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Bren Inquiry 
Amply Vindicated. 

HE report of Hon. H. H. Davis on 

the Bren contract provides sen- 
sational corroboration for * every 
charge made by Col. George A. Drew 

the Maclean's Magazine article 
that precipitated the enquiry. It goes 
further and brings out evidence of 
incompetence on the part of the De- 

rtment of National Defence. 

Justice Davis finds no evidence of 
“corruption,” but no corruption was 
charged in Maclean’s Magazine 
article or anywhere else, so far as 
The Financial Post knows. The Com- 
missioner finds it “inexpedient” to 
comment upon the actions of Min- 
ister of Defence Ian Mackenzie; of 
General La Fleche, his deputy; of 
Hugh Plaxton, Toronto M.P., who 
figured so frominently in the con- 
tract negotiations or of Major Hahn, 
who got the contract in such a mys- 
terious Way. 

But while the Commissioner ac- 
cepts the legal position raised by 
counsel representing the Inglis and 


After Share 


Canadian Tailoring Con- 
cern to Have Interest in 
Proposed U.S. Firm 


TO OFFER SHARES 


Shares in Tip Top Tailors Inc., 
newly formed United States subsidi- 
ary of Tip Top Tailors Ltd., will be 
offered in the near future to the 
public by Laurence Smith & Co., 
Toronto. 

The company, with a Delaware 
charter, was formed in Jan., 1939, 
with an authorized capitalization of 
Plaxton companies as to the limita- $1 million of $6 cumulative redeem- 
tions of the report he could make able sinking fund preferred, of no 
and as to his being prevented from polly vo ernie nae 

. - arto) par value. At the com- 
making a finding which criticized pletion of the financing there will 
anyone, he isolates and publishes the be $300,000 preferred shares and 
evidence that will enable any citizen ' 100.000 common shares outstanding. 
or member of Parliament to judge] The shares will be offered in units 
for himself whether Mr. Mackenzie] of one preferred and four common 
and his deputy were or were not} shares at a price of $100 a unit. 


derelict in the awarding, without Tip Top Direction 
tender, and without careful selec- : 
tion of the contractor, of this, the lestien etfs nate ce 
first important munitions contract! organization, through ownership of 
in Canada since the rearmament| the majority of common shares, The 
programme began Financial Post is informed. Divi- 
. dends of the U. S. subsidiary are not 

guaranteed by Tip Top Tailors Ltd. 
Management will be provided by 
the parent organization, but Tip Top 
Tailors Ltd. will not provide funds 
for the new company, according to 
information received. 

Tip Top Tailors Inc. will be a mer- 
chandising organization with oper- 
ating offices in New York State. 


Inter. Power 


Earnings Rise 


Power Sales of Operating 
Subsidiaries Show 
Expansion 


HE judgment we believe the pub- 

lic will come to from a reading 
of Commissioner Davis's summary of 
the evidence is: 


1. That the department was in- 
competent. 

2. That the .interdepartmental 
committee set up to protect the 
public in munitions buying fell 
down badly and failed to do its 
full duty. 

3. That Mr. Mackenzie handed 
out an important letter of introduc- 
tion toa man he later claimed not 
to have met. 

4. That his deputy misinterpret- 
ed to the interdepartmental com- 
mittee the facts of the War Office's 
attitude. 

5. That Major Hahn had no re- 
cord of industrial success to justify 
him in getting such a contract. 

6. That Mr. Mackenzie granted 
the contract against the Govern- 
ment’s expressed policy of com- 
petition. 

These unhappy conclusions could 
be continued ad nauseam: Readers 
will find the facts themselves set 
forth fh a review “elsewhere inthis |S) 


issue, 


From Our Own Correspondent 
MONTREAL.—Power output, 
earnings and liquid position of Inter- 
national Power Co. and subsidiaries 


Savings Represent 


Millions of Dollars 
HERE have already been two 
immediate and direct results of 
Maclean’s article which between 
them will represent savings of mil- 
lions of dollars to the taxpayers of 
Canada. 


throughout 1938. Details of earnings 
are not yet available but consoli- 
dated net profit will be in excess of 
the $11.53 a share earned on the first 
preferred stock in 1937. In 1936 the 
company showed consolidated net 
profit equivalent to $7.95 a share on 
the first preferred. 

Income of International Power in 
the form of dividends and interest 
received from subsidiaries, will also 
be higher. On this basis the com- 
pany earned $6.54 a share on its 7% 
first preferred in 1937 and $5.06 a 
share in 1936. Expectations are that 
the 1938 general income account will 
show the 7% first preferred dividend 
a earned for the first time since 
1931. 

Operating subsidiaries of Interna- 
tional Power in Newfoundland, 
Bolivia, British Guiana, Porto Rico, 
Salvador and Venezuela all reported 
progress in 1938. Combined power 
sales of all companies are under- 
ton. An official statement said that| tom Jn some eases the increase 1s 
Defence. Minister Mackenzie had| more marked than in others. In 
proposed this policy some months] the case of Newfoundland Light and 
before. | Power Co. there has been slow but 
| steady improvement in earnings dur- 

ing the past seven years. 

Power sales of the Venezuela 
Power Co., which operates the power 
and light business of Maracaibo and 
Barquisimeto in Venezuela, show a 
substantial increase as a result of 
more activity in the oil fields in the 
Maracaibo area. 

Improvement in earnings enabled 
the company to improve its liquid 
position. There was also a further 
reduction in funded debt although 
sinking fund requirements for 1938 
were covered by a nye of 
tha ..| bonds in 1937. At the end of 1937 
ao that he Government paid| funded debt of the parent company 
tions #. on ‘0 the recommenda- | and its subsidiaries totalled $14,322,- 
“ons for an independent munitions | 487. 
buying committee. 


1. Commissioner Davis reports 
that on appearance of advance 
copies of the Drew article, the 
Bren contract; was changed to 
more definitely limit profits. 

2. The Government has decided 
to appoint a munitions board to 
buy defense supplies. 

The Government held up publica- 
tion of the Davis report, perhaps in 
order to get its announcement of 
this policy out to the public before 
Commissioner Davis's recommenda- 


7 7 . 


HIS is so much political eyewash. 

The report shows that over two 
years ago, militia organizations had 
urged, the Government to set up such 
a board. Instead of taking up the 
recommendation the Government 
went its own way indulging in such 
actions as awarding the Bren con- 
tract to Hahn without ever approach- 
ing firms experienced in precision 
Machine work. 

It was not until the circumstances 
surrounding the Bren contract were 


| Public Waste — No. 9 


Mr. King Should 

‘mand Resignations 
pRute MINISTER MACKENZIE 
a can hardly avoid calling 
gue resignation of his Minister 
Z ‘ational Defence and the deputy 

inister, General La Fleche. 
mast the Bren commission report 
i don the table of Parliament 
Tushed to the newspapers, an 
late effort was made to pre- 


Useless investigations and com- 
missions are a Public Waste. They 
cost the taxpayer needless dollars. 
A case in point is Montreal’s Dutil 
Power Report. 
sent j The previous Houde adminis- 
ro it as a “whitewashing” report,| tration at Montreal’s city hall ap- 
ny vindicating all parties! pointed a commission to review 

— | the power situation and deter- 

*Wspaper headlines such as| mine a basis for a new contract to 

: Contract O.K.” and “Bren Deal| be entered into by the city with 
itl” were general. Mr. Mac-| Montreal Light Heat & Power 
So was interviewed and is re-| Cons. Before the commission had 

‘ed to have said: made its report the Houde admin- 

‘It is ye Te istration passed out of office. The 
petsonally to hae the ane tege | Raynault administration came 
led peatons of impropriety which | into power. 
te ia investigation so authori- Instead of one report, the Ray- 
of” yY and effectively disposed 


Mr. Mackenzie is exulting too 

Do There ig little in Commissioner 

“is's report to give him any real 
to feel happy or satisfied. 


good one. But the Raynault ad- 
-ninistration seized on the minor- 
ity report by Mr. Dutil. It sug- 
gested lopping the city’s power 
bill in half. Furthermore, it was 
unfavorable to the power com- 
pany and attacks on the power 


é CTUALLY the report gives no 
clean bill of health to the con- 

"act. Commissioner Davis indicated 
(Continued on page 2, col. 5) 
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EAST MEETS WEST— 


Caught by the camera comparing notes on building operations in their 
respective territories, at the Canadian Construction Association convention 
last week im Winnipeg, are Harold Perkins (left) and A. E. Godsmark, 
secretaries of the Toronto and Winnipeg Builders’ Exchanges respectively. 


Nesbitt and Associates 
Ask $5 Millions Damages 


Report Loblaw 
Plan is Ready 


A plan of reorganization of Lob- 
law Groceterias Inc., has been 
formulated, which is understood 
to have the approval of Loblaw 
Groceterias Co., Toronto, accord- 
ing to Canadian Grocer: 

This plan will be presented to 
shareholders at the meeting in 
Buffalo, N.Y., on Feb. 3, and it is 
indicated that common sharehold- 
ers would receive one new com- 
mon for three shares of the pres- 
ent common held, instead of four 
common proposed in the previous 
plan. Preferred shareholders 
would get 10 of the new common 
for each preferred share held, as 
was the case in the plan rejected 
at the shareholders’ meeting on 
Dec. 14. 

The new plan is reported: to- 
bear the approval of the major 
stockholders, the Canadian com- 
pany and executives of the United 
States company. 


May Open Alberta 
To Housing Loans 


Threat of Dwelling Short- 
age Forces Special 
Action 


From Our Own Correspondent 

EDMONTON.—The Social Credit 
Government has decided, it is un- 
derstood, to lift application of its 
debt laws from loans made under 
the National Housing Act, in an 
effort to encourage lending of 
money for construction in Alberta. 

Legislation along this line is re- 
portedly being drafted for the next 
session of the Legislature, which will 
open in February. 

Under the N.H.A. and its pre- 
decessor statute, the Dominion 
Housing Act of 1935, a total of $27.6 
millions has already been loaned for 
dwelling construction in Canada. 
But to date not a single loan hag 
been made in Alberta, because the 
severity of provincial debt laws left 
lending companies no assurance of 
repayment of such loans. 

A serious housing shortage is de- 
veloping in Alberta’s capital and 
other cities, and the lag of home 
construction in rural districts is re- 
ported to be acute. The remedy pro- 
posed by the Aberhart Government 
is to place housing loans in the same 
category as Dominion farm loans, 
which are specifically exempt from 
a of provincial debt legis- 

on. 


company are popwar political 
strategy. 


Shelving the majority report, 
the city council authorized Mr. 
Dutil to continue his investiga- 
tion, to prepare a draft contract 
and to negotiate with Montreal 
Power. For these services, in aq- 
dition to substantial fees for 


_ drawing up the contract and mak- 
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As Holders of Island 
Power Stock Sue Mont- 
real Power and Norris 


From Our Own Correspondent 
*MONTREAL. — Power Corp. of 
Canada and Nesbitt, Thomson & Co. 
have filed an action in the Superior 
Court of Montreal claiming $5,012,000 
in damages against John S. Norris, 
president, and the Montreal Light 
Heat and Power Consold. 

The plaintiffs, owners of the pre- 
ferred stock of Montreal Island 
Power Co., claim that an agreement 
was entered into between Montreal 
Power and Montreal Island Power, 
whereby the former would buy elec- 
tricity from the latter’s plant at 
Riviere des Prairies. 

The plaintiffs further claim that 
subsequently Montreal Power ob- 
tained control of Montreat Island 
Power and that the completion of 


Charge Motive 

The motive of Montreal Power in 
acquiring control of Montreal Island 
Power, it was charged, was to pre- 
vent the latter from developing 
power which the former had con. 
tracted to purchase. The plaintiffs 
allege that Montreal Power nad in 
the meantime acquired control of 
Beauharnois Power Corp. and, in 
order to protect its new investment, 
contracted to purchase power from 
the Beauharnois plant. 

The plaintiffs ask that the $5,012,- 
000 be paid to the Montreal Island 
Power Co. 

This action is of widespread inter- 
est in view of developments that 
have gone before. Nesbitt, Thomson 
& Co. carried out the original finanhc- 
ing of Montreal Island Power Co. 
Many of the statements used in the 
prospectuses covering the financing, 
particularly the preferred stock, 
were based on a report as to the 
capacity of the power site to be de- 
veloped by Power Corp. of Canada 
and as to earnings on the contract 
made by Montreal Power. 

In Aug., 1927 the preferred stock 
was sold. A number of years went 
by and the number of units installed 
at the plant did not permit of sufft- 
cient earnings to pay any dividend 
on the preferred. ; 

Pigott Entered S 

In 1936 J. M. Pigott, of Hamilton, 
entered a claim against Nesbitt, 
Thomson & Co., alleging that his 
purchase of the company’s stock was 
made on statements and representa- 
tions which were false. 

In 1937 the Ontario Supreme Court 
handed down judgment in favor of 
Mr. Pigott, declaring that the plaint- 
iff was entitled to rescission of a con- 
tract under which he agreed to pur- 
chase from Nesbitt, Thomson & Co. 
100 shares of the 6% preferred and 
40 shares of the commor stock of 
Montreal Island Power. 


$15,000 Thrown Away 


ing a special report, he received 
the tidy. sunt’of $200 a day. In all, 
his services cost the city about 
$15,000. 

What did the city council, which 
had asked him to proceed on the 
basis of his minority report, do 
with the results of his labor? 

It threw the whole business into 


- a pigeon hole. 


: 


This action followed an opinion 
given by L. E. Beaulieu, KC., 
legal counsel, that the whole 
structure of Mr. Dutil’s reasoning 
was untenable. This view had 
been earlier expressed by the 
city’s own engineers. Negotiations 
are now proceeding on the basis 
of the original majority report. 

. * o 


The city would have been saved 


CATION 


Shawinigan 


Share Earnings 


—<————— 


Judge Puts Onus on Parliament 
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Placedat $1.20|\For Next Move in Bren Contract 


Report for 1938 Expected 
to*Show Revenues as 
Well Maintained 


PROGRESSIVE YEAR 


From Our Own Correspondent 

MONTREAL.—Shawinigan Water 
and Power Co.’s financial statement 
for 1938 is expected to show earn- 
ings on the capital stock of $1.20 or 
better a share on the outstanding 
2,178,250 shares. This contrasts with 
$1.34 a share in the previous year. 

The relatively small drop in net 
profits is considered a good show- 
ing in view of the general decline 


in the power industry’s output over |. 


recent months and to the reduction 
of activity in the newsprint indus- 
try. The latter represents an import- 
ant market for Shawinigan output 
and the relatively sharp curtailment 
in production last year was expected 
to make itself felt in the company’s 
financial returns. 

Indications are that the increas- 
ing revenues from other sources, 
notably retail sales, tended to keep 
up earnings. The company’s finan- 
cial statement will not make its 
appearance for another two weeks, 
but based on the interim quarterly 
reports and the trend of operations 
in the last quarter, profits should be 
well up to the $1.20 a share forecast. 

' «Trend of Production 

During 1937 Shawinigan reported 
the amount of power generated and 
purchased as’ 5,709 million kilowatt 
hours. This was one of the largest 


figures ever reported by the com-: 


pany. Returns for 1938 will hardly 
be as high in view of the contraction 
of newsprint operations, but the 
drop in-power generated and pur- 
chased should be less than 10% of 
the previous year’s total. 

The greater part, if not all, of this 
decline can be attributed to the 
smaller quantity of secondary power 
used in electric boilers by the news- 
print industry. In other fields con- 
sumption of electrical energy has 
held up well. The retail field is 
constantly growing with the opening 
of new areas and the more intensive 
development of areas already 
served. Further the company has 
been successful in locating new 
industries in its territory which tend 
to boost the power load. 

Revenues from associated activi- 
ties last year are not expected to 

(Continued on page 5, col. 4) 


iCotton. Textile | 


Volume is Low 


Short Time Operations 
Prevail — No Relief 
in Sight 


From Our Own Correspondent 

MONTREAL. — Primary cotton 
textile operations at this time are 
reported to be especially low, with 
the volume of orders on hand 
smaller than has been the case for 
some time past. Mills are reported to 
be running short time and at the 
moment there is no indication of a 
change in the situation in the 
immediate future. 

Principal cause for slackness in 
the primary cotton textile field just 
now is a lack of demand. Added to 
this ‘is the continued pressure of 
imports. Last year the available 
supply of cotton fabrics was about 
12 to 15% less than the year before. 
The Canadian mills used some 18% 
less cotton in their operations, 
while imports were down only 10%. 

Undoubtedly some of the slow- 
ness in demand of late was due to 
the expected announcement of the 
trade treaty between Canada and 
the United States. At the same time, 
however, hand-to-mouth buying has 
been going on in all branches of the 
textile industry for some months 
past. As far as can be learned deal- 
ers are not loaded with stocks, the 
supply being under normal. 


Highlights of the 
Week 


Brazilian, Canada’s greatest enter- 
prise abroad, must wait on foreign 
exchange improvement to pay divi- 
dends. The general economy of 
Brazil thus becomes important to 
every shareholder. 

After Coffee—p. 11. 

- 


Sugar provides the main complica- 
tion in. the move to revise Canada’s 
trade relations with Cuba and the 
West Indies. 

Sour Note in Trade—p. 11. 
= 7 . 


Thirty-eight mines came into ypro- 
duction last year. In a careful sur- 
vey the mining editor considers the 
prospects likely to emerge as pro- 
ducers, 

Mines of Tomorrow—p. 19. 
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Enquiries erececeee 


$15,000 if it had consulted Mr. 4 


Beaulieu ‘and its own engineers 
when the report was 
brought in. The Dutil investiga- 
tion was never justified. Political 
considerations resulted in  tax- 
payers’ money being thrown 
away. 
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SS ape ite. mmission, must pass 


of war 


Mr. Justice Davis puts the Bren Gun issues before Parliament. 


The Truth About the 


Bren Contract 


The facts brought out in Commissioner Davis’s report on the Bren 
contract, supplement and support the story as told by Col. Drew in 
Maclean’s Magazine. Justice Davis sums up the evidence in the case 
and throws it into the arena of Parliament for discussion. 


Thé simple story, as told by Commissioner Davis in extracts from” 


unrefuted evidence is dealt with more fully in the adjoining article. 
It can be more briefly summarized as follows: 

In 1936, Major James E. Hahn, of Toronto, was invited to join a 
group to acquire the plant of the John Inglis Co. then closed and in!the 
hands of the receivers. Major Hahn’s chief business experience had 
been as president of a radio company whose creditors, according to evi- 
dence presented to the Commissioner, compromised at “twenty cents 
on the $1.” ; 

In association with a firm of stockbrokers and Herbert Plaxton 
(later joined by Gordon Plaxton) both brothers of Hugh Plaxton, MP., 
he decided to go into the deal. ‘ 

Hugh Plaxton then went with Hahn to Ottawa and introduced him 
“to the Deputy Minister of National Defence, General L. R. La Fleche. 
Hahn was looking into the possibilities of business for his plant. Major 
Hahn became interested in a Bren gun in General La Fleche’s office. 
The gun was shipped to him in Toronto to study possibilities of its 
manufacture. Ten days later Plaxton again went with Hahn to Ottawa 
and introduced him to the Minister of National Defence, Hon. Ian 
Mackenzie. ’ 


Introduced in London 


On the basis of this casual introduction from an M_P., the minister 
gave Hahn a letter to Hon. Vincent Massey in London asking the Jatter 
to afford him “every facility and access to enable him to ascertain and 
bring back complete manufacturing data and costs governing manu- 
facture of munitions and armaments.” 

Later, Mr. Mackenzie denied that he had ever met Major Hahn until 
May, 1938. He corrected this when reminded of the interview in 1936. 
But while Hahn impressed Mackenzie so little that later he professed 
not to be able to remember him, the minister had sent him off to Eng- 
land with a letter to Mr. Massey asking the High Commissioner to offer 
him “every access” to study munitions manufacture. 

This letter was nothing compared with the one the deputy minister 
wrote next day to Dr. Skelton. It said in part that Hahn represented 
a “reliable group which controls certain manufacturing plants capable 
of manufacturing armament and munitions.” 

Before the enquiry, General La Fleche admitted he did not know 
who Hahn’s associates were—these people whom he had characterized as 
a reliable group. 

Hahn and Gordon Plaxton set off for England. Hugh Plaxton went 
with him, Hahn’s group paying his expenses. This was in October, 1936. 

Canny Mr. Massey apparently wanted something better than a 
letter from a minister, before asking the War Office to share its secrets 
with a Canadian manufacturer. Mr. Massey asked for instructions from 
his own chiefs, the Department of External Affairs. 


Official Representative 

At this critical stage, with Plaxton and Hahn stymied in London, 
the Department of National Defence saved the situation for them. A 
secret cable went over to Canada House saying that the Minister wanted 
Major Hahn, “as representing the Canadian Government,” to look into 
the possibility of manufacturing Bren guns in Canada. So the contract- 
seeking, ex-radio manufacturer became the officially accredited repre- 
sentative of the Canadian Minister of National Defence (who later 
couldn’t remember ever having met him). 

The War Office opened its records to Hahn, and discussed the manu- 
facture of Bren guns in Canada. And the officially accredited repre- 
sentative of Canada once again became an arms salesman and went 
after a British order for Bren guns. The British Government agreed to 
supplenrent a Canadian order, if one were granted, leaving it to Canada 
to decide who was to make the guns, but expressing a preference to 
have them made in a Govérnment arsenal. 

Negotiations between Hahn and Ottawa continued fitfully for a year. 
Eventually it was arranged that the Canadian Government would give 
Hahn a contract for 7,000 guns and that the British Government would 
supplement the order with another contract for 5,000 guns to make it 
commercially possible to produce the guns at the lowest possible cost. 
The British enunciated the principle that in placing orders in Canada 
they would use the firms selected by Canada for its own orders. 

Finally, in January, 1938, the Canadian contract came before the 
interdepartmental committee that had been set up by Mr. King to deal 
with defence orders. Members of the committee wanted to know why 
no tenders had been called. They wanted to know why the Inglis firm 
(of all firms in Canada) had been selected, while well-equipped ex- 
perienced firms had not been invited to bid. 

They were told by General La Fileche that it was because the 
British Government would deal only with the Inglis firm. The com- 
mittee was sceptical. Over the protests of General La Fleche they 
decided to cable London. 

Thereupon Hahn took the first boat for London. He had interviews 
at the War Office and was back in Canada before the next meeting of 


the committee. 


Committee Still Sceptical 

- The committee was still sceptical but General La Fleche insisted 
that the British had picked the Hahn firm and would deal with no 
other. Resignedly, the committee dropped the question but failed to 
report back to the Government. 

That was in March, 1938. The contract was signed March 31. The 
British ‘complementary contract soon followed. 

In September 1 issue of Maclean’s Magazine, Col. George A. Drew 
discussed the contract and asked pertinent questions about it under the 
heading “Canada’s Armament Mystery.” Advance copies of the maga- 
zine appeared and an important change was immediately made in the 
contract that limited the profits of the Inglis firm in the contract. 

On appearance of the article, the public outcry- led to the appoint- 
ment of a Royal Commissioner, Hon. H. H. Davis, to investigate the 
contract. After lengthy sittings, the commissioner produced the present 
report. He sald he felt it “inexpedient” for him to express any opinion 


4 ‘ on the conduct of the various parties involved. He gave the record of 
15] their actions and called the facts to the attention of Parliament, 


Facts Are Allin Estdened 
Declares Commissioner; 
Calls for Basic Change 


From Our Own Correspondent 

OTTAWA.—A basic change in the 
method of purchasing munitions for 
Canada is the first result of the in- 
vestigation into the Bren machine 
gun contract, which followed pub- 
lication by Maclean’s Magazine last 
September of an article by Lieut.- 
Col. George A. Drew. 

In finding that the existing sys- 
tem of negotiating contracts had 
broken down, Commissioner H. H. 
Davis recommended that negotia- 
tion leading to future munitions 
contracts be handled by a Defense 
Purchasing Board, responsible 
directly to the Prime Minister or 
the Minister of Finance. He cites 
recommendations for such a body 
made to the Government more than 
two years ago. 

Legislation to make this recom- 
mendation effective was promised 
in the Speech from the Throne on 
Jan. 12. The next day Justice 
Davis’s report (which had been in 
the Cabinet’s possession for some 
days) was tabled. 

Puts Onus on Parliament 

Finding it inexpedient “to com- 
ment upon the evidence in respect 
of its bearing on ‘the individuals 
concerned,” the commissioner states 
it will be the duty of the Govern- 
ment and Parliament * examine 
the facts and take “such action, if 
any, thereon as they may see fit.” 


He also specifically suggests 
that the Government and Parlia- 
ment study the procedure adopted 
in making the contract, to see if it 
was the “best calculated to pro- 
tect the public interest and to se- 
cure the confidence of the people - 
of Canada that there would be no 
improper profiteering in the pri- 
vate manufacture of war arma- 
ments for the defense of the 
country.” 

He asks the Government and Par- 
liament to determine if “proper and 
sufficient steps were taken in this 
case to discharge” the “heaviest sort 
of responsibility” that falls upon 
thosé selecting a manufacturer 
when tendera.are.not being called. 


Withholds Opinion 

“No substantial objection,” the 
Commissioner says, “can be taken 
in my view to the provisions of the 
Canadian contract, though in the 
absence of any competitive bids or 
terms of manufacture I am unable 
to pass upon the substance as dis- 
tinct from the form of the contract.” 

Commissioner’ Davis finds that 

“notwithstanding the contract in- 

volves expenditure of several mil- 

lions of dollars by the Canadian 

Government, no industrial pro- 

ducer (other than Major Hahn) 

was consulted by the Department 
of National Defence as to the pro- 

posed manufacture of Bren Guns * 

for the Canadian Government, or 

invited to give competitive bids 

or terms of manufacture. Nor did 

anyone, so far as the evidence 

shows, ever visit any industrial 
plant (except Inglis) to consider 
the possibility of production of 

Bren guns in Canada.” 

No evidence (nor in the evidence 
any ground for suspicion) is found 
that¢he minister or the deputy min- 
ister or any officer of the Depart- 
ment of National Defence was 
guilty of any act of corruption or 
anything in the nature of corrup- 
tion. The commissioner found no 
evidence that any senator or mem- 
ber of Parliament shared in the 
contract or its benefits. 

Points to Evidence 

Commissioner Davis quotes in his 
report excerpts from the evidence 
which provide a clear picture of 
events leading up to the Bren mae 
chine gun contract. 

In February, 1936, the War Office , 
had made the Bren patents avail- 
able to Canada on condition that 
Bren guns be made in a govern- 
ment factory. This condition later 
had to be changed before the con- 
tract with the Inglis company was 
signed.) 

By June Canadian requirements 
had been placed at 7,000 guns and 
by August, on the return of Lieut. 
Jolley from England, the depart- 
ment had available information for 
the production of Bren guns in Can- 
ada, atid it had two of the guns in 
Ottawa. 

But there was a conflict of 
opinion, Major General Ashton, 
then chief of the general staff, per- 
sistently urged government manu- 
facture and plans prepared for a 
government factory to make ma- 
chine guns and other small arms. 


Question of Cost 
On the other hand, Hon. Ian Mac- 
kenzie, Minister of National De- 
tence, told the enquiry government 
ownership had never been aban- 
doned but that the question of ~< 


“But the testimony given before 
the commission established that 
only 60,000 square feet of space 

<Gontinued an page 2, col. 3) 
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He proceeds 


“Father Lacombe..President!” 


The task of building the C.P.R. through 
Indian Reserves had been lightened by 
Father Lacombe of Calgary. Honoured on 
the first official train in 1883, the genial 
priest was elected President of the new 
railway ... for an hour! » 


The throbbing new industrial life of the 
Province had begun. Thirty-six years earlier 
the Canada Life issued its first policy, It 
was then, and continyed to be for almost 


ance company. 


- With the same enterprise so apparent in 
pioneer days, the Canada Life continues to 
safeguard the future of its policyholders’ 
and their dependents. Each week, an aver- 
age of approximately five hundred thous- 
and dollars is distributed to those it serves. 


The 
ana 
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Canada’s Oldest Life Assurance Company 


Head Office 


Toronto 


% A booklet containing 18 of these historical sketches will 
be mailed te you on request, It entagls absolutely no cost or 


obligation, - Just address a card or letter to The 
Assurance Company, Toronto. 


Siceitandas F oundation 
Portfolio Value Rises 


From Our Own Correspendent 
MONTREAL. — Reflecting im- 
provement in the market value of 
its portfolio, the liquidating value of 
the ‘common gtock of Investment 
Foundation Lid. showed a consider- 
able improvement during the last 


Canada Life 


> 


nine months of 1938. 

The liquidating value of the com- 
mon as of Dec. 31 stood at $12.75 a 
share, This. compares with $10.45 a 
share at t. 90; $9.86 a share at 
June 30; and $3.80 a share at March 
31, During 1938, the net gain in 
liquidating value was $5.36 a share 
as the liquidating value as of Dec, 31, 
1937, was $7.29 a share. 


Judge Plac 


Yad obtained hig letter trom the 
minister. : 
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(Continued from page 1) _ 
was necessary for the production 
of 7,000 Bren guns for as 
well as 5,000 guns for the War 
Office. and that .an entire new 
building (apart from land) would 
cost approximately $120,000, 


Justice Davis quotes Prime Min- 
ister King that ‘where it was neces- 
sary to give orders to private firms, 
to be permitted. 
then toe cite the 
record of how Major Hahn got this 
order without competition. 

Early in 1936 Major James E. 
Hahn entered the picture. The re- 


g radios, clocks, 
electric refrigerators, and * then 
states: “The claims of the creditors 
of his company, around $140,000, 

at 20 cents on 


The report adds: 

“Major Hahn does not appear to 
have been engaged in any manu- 
facturing business in the month of 
June, 1936, when Mr. Herbert 
Plaxton (a brother of Mr. Hugh 
Plaxten) interested him in a 
proposition to acquire what is 
known ag the Inglis plant in To- 
ronte, which was then closed 
down and in the hands of a re- 
ceiver for the bondholders.” 


The Commissioner points out that 
although the agreement for the pur- 
chase of the Inglis company had 
been accepted in October, 1936, and 
although Major Hahn said that his 
main interest in the acquisition of 
these assets and of the trademark 
and name was the commercial busi- 
ness, “the new company did not 
start operating its plant until April 
1, 1938,” which was the day after 
the Bren contract had been con- 
cluded at Ottawa. 

On Oct. 9, 1936, Hugh Plaxton, M-P., 
introduced Major Hahn to General 
L. R. La Fleche, Deputy Minister of 
Natignal Defenee, in the latter's 
office, where the sight of a mounted 
Bren gun aroysed a new interest. 
Major Hahn was permitted by Gen- 
eral La Fleche to inspect the gun 
and the gun was in fact shipped to 
‘Torenta to see whether or not he 
could make it. 

In evidence Mr. Plaxton stated 
that neither at that time nor at any 
time later had he told the deput 
minister or anyone connected wit 
the Government, who the group 
was behind Major Hahn. But the 
deputy sent an inspector to look 
over Hahn's plant. 

Introduced to Minister 

The next move came on Oct. 19, 
when Mr. Plaxton introduced Major 
Hahn and J. D, Cameron of the To- 
ronto brokerage firm of Cameron, 
Pointon.& Merritt to the Minister of 
National Defence. Mr. Mackenzie in 
evidence could not remember this 
meeting, until urged on the point. 
But on ‘the day of this casual meet- 
ing with Hahn he wrate the follow- 
ing letter to Hon. Vincent Massey, 
High Commissioner in London: 


“The bearer of this letter, Major 
d. EZ. Hahn, DS.O., MC.,, is in Eng- 
land to investigate the manufac- 
ture of all classes of munitions 
and armaments, I am anxious that 
he be afforded every facility and 
;access to enable him to ascertain 
and bring back complete manu- 
facturing data and costs govern- 
ing manufacture of munitions and 
armaments,” 


Things were moving with incred- 
ible swiftness. The very next day 
the deputy minister, “without wait- 
ing for the report ef the inspector 
who had‘ been asked by the depart- 
ment on Oct, 10 to inspect the Inglis 
plant in Toronto,” wrote the Under 
Secretary of State for External 
Affairs urging the desirability of 
writing the High Commissioner as 
soon as possible in view of Major 
Hahn's early departure for England. 

Though he admitted in his evi- 
dence that he still did not knaw 


itwho was associated. with Major 


PREVENT WORRY 
' ‘about the Safety of Money,’ ' 
Papers, Valuables 


When travelling, you carry extra money. 
Travellers‘ Cheques give you protection and they. are 
accepted everywhere as cash. Obtain your Travel- 
Jers’ Cheques at the Branch of this Bank near you. 

At home, valuable articles, securities, insur- 
‘ ance papers, title deeds and jewellery are subject to 
loss by fire or theft. They should be kept in the security - 
of a safety deposit’ box at a convenient Branch: of 
this Bank. Rent a box today and be relieved of 
anxiety. The cost is surprisingly small. 
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< 467,000,000. * 
_. $7,770,815 


Hahn, General La Fleche in the letter 
stated that Major Hahn represented 
“a reliable group which controls 
certain manufacturing plants, cap- 
able of manufacturing armament 
and munitions, located in a large 
industrial centre.” 

At the enquiry General La Fleche 
said he knew that “Major Hahn was 
a leading figure in the whole thing, 
he had a controlling interest and he 
had grouped with him worth-while 
people which is the natural thing.” 
Commissioner Davis cites the cross- 
examination that ensued: 

Q. “How did you know that?” A, 
*T was told it,” . 

. “By whom?” A. “By: himself 
and Mr. Plaxton.” 

Q. “Anybody else?” A. “No.” 

Nor was the minister himself any 
better informed (according to hig 
own evidence) of the composition of 
the Hahn group. 

Evidence of Mackensie 

On cross examination My. Mac- 
kenzie was asked when he knew 
who made up the reliable group 
associated with Major Hahn, The 
Commissioner notes the reply: “I 
did not know who they were until 
the article referred to in this in- 
— (Le,, in Maclean’s Maga- 

e. ” 


The Commissioner continues: 


“The deputy minister swore that 
he too did not know who were 
the ‘reliable group’ which can- 
trolled certain manufacturing 
plants. And Major Hahn and Mr. 
Hugh Plaxton say they did not 
tell the Prime Minister, or the 
‘minister, or the deputy minister, 
or the, High Commissioner, or Sir 
Thomas Inskip, or Sir Harold 
Brown, who the group were who 
were in the venture with Major 
Hahn, fe, Mr. Plaxton’s’ two 
brothers‘ arid the Toronto stock- 
brokers, Cameron, Pointon & 
Merritt.” 


plant 
was available on Oct. 21. It was not 
very encouraging. This factory is at 
present inoperative and has not 
been in operation since April, 1936,” 
he stated, “There is no design staff 
at present employed and the total 
n of workmen now employed 
i ‘of three men as ry 

staff.” 


inspector found all equipment 
in “reasonably good condition, con- | 
sidering the length of time it has 


_| been in use.” He reported it might | 


be used for the manufacture of | 
tanks or shells. | 
But in the meantime Major Hahn 


ee 
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Merritt and upon his return re- 
ceived another cheque for $500, Both 
cheques were charged against the 


up. 

es England business moved slowly 
and Major Hahn after waiting for 
an appointment at the War 
became a very impatient.” He 
telephoned the minister (whom he 
had only met ence), from London. 
Then on Nov. Hugh Plaxton 
cabled both the minister and his 
deputy: 

“Re conversation with Hahn re- 
spectfully suggest question of 
policy not involved. Seems purely 
matter of High Commissioner re- 
quiring instructions from his de- 
partment confirming Hahn's status 
as per your letter to High Com- 
missioner. This urgently required. 
Cabled La Fleche this morning in 
case you not in Ottawa.” * 


Massey Asks Instructions 

The same day Hon. Vincent Ma:- 
sey cabled Ottawa explaining that 
information asked by Major Hahn 
was of a nature normally not given 
to other than government officials 
and requested further instructions. 

He was advised the next day to 
ask the War Office to give Hahn 
“as representing the Canadian Gov- 
ernment” any information necessary 
to enable the department to.reach a 
conclusion on the manufacture of 
Bren guns in Canada. 

And though Mr. Mackenzie said 
that he had only met Major Hahn 
casually he passed on a request to 
the Major to communicate with him 
in cypher through the High Com- 
missioner’s ‘office his impressions on 
Bren gun production. 

As a result of these letters and 
cables ef introduction, Major Hahn 
interviewed War Office officials, in- 
spected the Enfield plant (where 
Bren guns were made in England), 
and talked over an order from Bri- 
tain te supplement an order from 
Canada. 

He returned to Canada and made 
various: proposals to the Canadian 
Government, most of which were 
short-lived but that ultimately led 
to his getting a, contract for 7,000 
guns. 

Inter-Departmental Bedy 

Commissioner Davis devotes sey- 
eral pages of his report to the work 
of the inter-departmental committee 
created by the government for the 
prevention of undue profits from 
peace-time armament, 


“The committee wanted to get 
price comparisons from other 
‘competent eompanies. They felt 
the lack of them in considering 
this individual contraet. They 
kept urging for some method of 
competitive bidding and compara- 
tive priees being entered upon.” 


Fraser Elliott, Cammissioner of 
Income Tax, described difficulties 
the committee encountered. It was 
suggested’ that a cable be sent to 
England to aseertain definitely the 
position of the War Office on com- 
petitive bids. General La Fleche, 
the committee chairman, “pointed 
out that to ask such a question at 
this juncture might endanger the 
placing of the British order and en- 
danger thereby the loss which he 
was obviously anxious to save Can- 
ada in the cost of machinery and 
equipment.” 

Mr. Elliott said he was given the 
impression by General La Fleche 
that the War Office would not deal 
with any other firm, 


Insistence of Deputy 

When the members of the com- 
mittee persisted in their effort to 
obtain proof that the British Gov- 
ernment would accept no competi- 
tive bids, Major Hahn made a hur- 
ried trip to England to see the War 
Oftice, ave 

Finally General La Fleche agsured 
the committee that the War Office 
had “picked” the Hahn firm. This 
stand changed the committee's atti- 
tude, “If the department took the 
responsibility, then there could no 
longer be any objection,” Mr, Elliott 
said. “That was a fait accompli and 
we had to meet it.” 

Hence the committee dropped its 
presaure for competitive bids but 
the committee found it “diffioult to 
cangeive that the War Office was 
willing to deal only with one, Cana- 
dian company,-and that company, 
in point of fact, as we stated, re- 
cently having gone through reeeiv- 
ership.” 

‘System Broke Down” 

Commenting on this phase, Com- 
missioner Davis states: 


“The system broke down when 
the committee failed to report back 
to the body that had created it. 
Their failure to ort was not a 
matter of misconduct; it was a 
failure to recognize the importance 
of their committee as part of the 
SS ae system of govern- 
ment, There ig not a suggestion 
that the members of the Govern- 
ment ever heard of these difficul- 
ties which confronted the eommit- 
tee, or of the attitude that was 


| taken by members of it t@the pro- 


posed contract. ‘ 


“The Minister ef National De- 
fence did say that he was informed 
in a genera] way, not in great de- 
wail. of the progress of the discus- 
sions in the committee by the 
deputy minister, but he never saw 
the minutes of the meetings of 
committee until his enquiry com- 
menced.” 


While the committee was assured 
that the War Office had selected 
Major Hahn, a letter from Sir Harold 
Brown in’ Jan., 1938, enunciates a 
general War Oftice principle respect~ 
ing order for. manufacture in Can- 
aga: 

“T am very anxious, as you know, 
that we should, as a matter of 
prineiple, use the firms with which 
you yourselves are placing orders.” 


Commissioner Davis quotes further 
correspondence and adds; 
“As appears from the communi- 
cations quoted above, the War 
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Pressure 

The Commissioner adds: 

“That preasure from Canada upon 
the War Office during the period 
was continuous is in my view the 
proper inference from the facts 
directly placed in evidence,” 


Several ‘times the transatlantic 
telephone came inte play. The Com. 
missioner states: 


“Although communications could 
be gent by the department to Lon- 
don through the Government naval 
wireless without charge, the evi- 
dence discloses several transatlan- 
tic telephone calls at critical peri- 
ods from the department to Col. 
Logie, costing, for instance, in one 
case $77 and in another $42 and 
other at $28 and $35, of which con- 
versations no records were kept.” 


Lawyer Not Consulted 

The Canadian contract was signed 
on March 31, 1998, was announced 
te the publie on May 6 and was 
tabled in Parliament on June 5, The 
War Office contract, which Com- 
missioner Davis points out was “com- 
lementary to the Canadian con- 
ract,” was not signed until July 15. 
Commissioner Davis notes; 


“No lawyer (excepting Col. Orde, 
who as Judge Advocate-General 
has multifarious duties and would 
not claim to be a commercial 
lawyer) passed upon the intricate 
terms and conditions of the con- 
tract for the department; apparent- 
ly the Department of Justice was 
net consulted. The minister said 
he never went over the proposals 
of Major Hahn in detail.” 


The Commissioner draws attention 
to the fact that during the last we 
inA t, when an advance preof 0 
Cal, ew’s Maclean's agazine 
article was available, a change was 
made “fixing the maximum over- 
riding profit accruing to the com- 
pany under the contract; the provie 
sion in the contract being thought 
susceptible ef a construction by 
which the company might get a 
larger profit.” 

Objection te Findings 

“At the conclusion of the hearing,” 
the Commissioner states, “counsel in 
their arguments (exeepting Col, 
Drew) raised all sorts of objections 
to your Commissioner commenting 
upen the evidence or expressing any 
opinion he might see fit te express 
thereon (though expressly directed 
by his commission to do so) er mak- 
ing any recommendationg as the re- 
sult of the investigation,” . 

“ . , That a finding of miscon- 
duct cannot be made against any 
person until reasonable notice shall 


as Spee 


opportunity te be heard in person or 
2 eae is enacted by 
on 13 of the atatute, No charges 
of misconduet, however, were formu- 
lated against any particular person. 
“Having {fully weighed the objec- 
tion advanced on this ground, as 
well as the hye om consideration 
brought to my attention by counsel 
that the rights of individuals inter- 
ested in the contract might become 
the subject of legal controversy 
elsewhere, I have come te the con- 
clusion that it is inexpedient to com- 
ment upon the evidence in respect 
of its bearing on the conduct of the 
individuals concerned. 


“The facta are all in evidence. 
. » + Teannot myself fecall at the 
moment any fact to which direét 
proof was adduced that is in dis- 
pute, It will be for thase charged 
with the reaponsibility of dealin 
with the facts, i.e., the Governmen 
and Parliament, to examine and 
study them and to take such action, 
i any, thereon as they may’ see 


Commissioner Davis also remits to 
the Government and Parliament for 
study the question of the propriety 
of granti the contract without 
tenders and the question of the pro- 
a adopted in granting the con- 

ae 


Conclusion of Report 


Concluding his report, Commis-/| 5 


sioner Davis states: 


“What is plain to me at the end 
of this long enquiry is this: That 
if the policy of private manufac: 
ture of war munitions and arma- 
menta is to be continued in this 
a (a question of administra. 
tive policy for the Government and 
Parliament te determine), once the 
requirementa are determined by 
the Department of National De- 
fence, the negotiations leading up 
to and the making of contracts be- 
tween the Government and priv- 
ate manufacturers, either for the 
purchase or production of such 
munitions and armaments, should 
be put into the hands of an expert 
advisory group of competent bugi- 
nessmen—a capable and experi- 
eneed manufacturer, & commer- 
cial lawyer, who has had a wide 
practice in dealing with large com- 
mercial contracts, a representative 
of labor, and say, a chartered ac- 
countant who has had experience 
in the examination of substantial 
business trangactiongs. 

“These persons should constitute 
a board (which might be known 
as the Defence Purchasing Board) 
and be made direetly responsible 
to the Prime Minister and the 
Minister of Finance. 


No Reflection on Officials 

“It ig no reflection upon the tech- 
nical skill and knowledge of the 
military officers and officials of 
the Department of National De- 
fence to say this, for it is a matter 
requiring quite a different train- 
ing and knowledge and quite a 
different experience from military 
training and experience. 

“Nor ig it any reflection upon 
the members of the interdepart- 
mental committee that was set up 
by the Government, At the time 
of the creation of the committee 
it was thought to be, I am fully 
satisfied, an adequate safeguard. 
But they are very busy men in 
their own departments and the 
evidence satisfies me that they 
have neither the time nor the pre- 
cise knowledge and experience 
necessary for selecting the manu- 
facturers and settling the previ- 
sions of such contracts.” 


’ ‘The Nation’s Business 


(Continued from page 1) 


that no evidence of corruption had 
been found. But he presented a series 
of major extracts from the evidence 
that were enough to condemn out 
of hand, various of the parties in- 
volved—not for corruption on which 
no evidence was ever offered--but 
for administrative incompetence, un- 
businesslike methods, misrepresent- 
ation, ete, This evidence he referred 
te the Government and Parliament 
for its attention. 

Mr. Mackenzie's effort to present 
the report as vindication of his 
actions is the sheerest political 
impudence. 


Jury Must 

Now Decide , 

(COMMISSIONER DAVIS'S report 
is like a judge’s summing up. It 


| highlights the evidence, but ex- 


presses no opinion on it. Rather it 
leaves it to the jury to decide upon. 

In this case the jury is the Govern- 
ment, Parliament and the people of 
Canada, Qn three basic points, Com- 
missioner Davis poses a problem 
which Parliament must. study. 

First as to the contract, he 
that: 


says 


» + + in the absence of any 
competitive bids or terms of manu- 
facture, I am unable to pass upon 
the substance as distinct from the 
form of the contract.” \ 


Then he adds: 


“This is a question upon which 
the Government and Parliament, 
in the light of the evidence brought 
pefore the,;Commission, must pass.” 

* * 


GRCORD, on the questi6n of calling 
for tenders and of selecting. the 
right firm to make the guns, Com, 
missioner Davis says: 


.. if... the policy of pri- 
vate manufacture is to be adopted 
. + + the heaviest sort of respon. 
sibility falls upon those charged 
with the duty of selecting the in- 
dividual, firm or corporation .. . 
Were pro and sufficient steps 
taken in case to discharge that 
responsibility? Upon the whole 
evidence, that is a question for the 
Government and Parliament to 
peas upon.” 


Too in respect to the conduct 
of the various parties to the trans- 
action, Commissioner Davis says: 


“The facts are all In evidence . . 
It will be for those charged with. 
the responsibility of dealing with 
the facts, i.e., the Government and 
Parliament, to examine and study 
them, and to take such action, if 
any, thereon as they may see fit.” 


oy 


F PARLIAMENT now does its 

duty--if it draws the conclusions 
that Commissioner Davis declined to 
draw—it must condemn the trans- 
action utterly. 

And Mr. King must rid himself of 
the minister and the deputy who 
were guilty of such gross abuse of 
public trust, as to grant without 
tenders the most important defense 
contract yet given, to a firm no bet- 
ter equipped to handle it than was 
the Inglis firm. 

The situation now is that Maclean’s 
Magazine's demands for information 
about “Canada's Armament Mystery” 
have been answered—-in large part. 
But the contract stands condemned 
by those very facts; the minister and 
his deputy stand condemned by 
these facts. 


It is now up to Mr, King to act. 
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Giving Aid » 

To Wheat Growers 
NNUAL speeches published so 
far this year have skated care- 


fully round the fixed 80-cent wheat 
price. 


Most commentators have contented 
themselves with noting how much 
of a boon it is to wheat-growers;: 
how much of a headache to. tax- 
payers. 

John R. Lamb, president of the 
Bank of Toronto, put his finger on 
a basic weakness of the present sys- 
tem when he said this week at his 
annual meeting: 


“The hardships of the western 
farmer are recognized, but it is felt 
that this particular plan is not vA 
any means the best that couid 
have been found, inasmuch ag it 
extends the maximum of assistance 
to thage who have the largest crops 
to sell, but leaves those who have 
little or no crop to seek relief.” | 


There have been actual 'cases of 
large scale farmers, harvesting 40 
bushel-to-the-acre crops, who re- 
ceived subsidies amounting to thous- | 
ands of dollars. These growers with 
their low cost of production did not 
need any government assistance. 

In future, if we are to support 
some type of crop “insurance” for 
the wheat industry then steps must 
be taken to give help where most 
needed, tHat is to the man -who, 
through no fauit of his‘own, experi- 
ences poor returns. This will mean 
probably the establishment of a 
minimum subsidy based on acreage 
with maximum benefit to those who 
harvest no crop at all, minimum or 
none to those with normal 
protiuction. 


You afe invited to discuss with us your re- 
quirements for personal or business purposes. 


BANK OF MONTREAL 


ESTABLISHED 1817 
“A BANE WHERE SMALL ACCOUNTS ARE WELCOME" 
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INDUSTRIALS AND UTILITIES 


Brazilian Trac. .11, Inter. Power. . 
Bathurst wer Imperial Oil . . 
Invest. Found. . 
Inter. Hydro. . 
Imperial Life. . 
Loblaw 

Maclaren Power 
Montreal Light . 
Montreal Tel. . 
Munie. Bankers. 
Midland Loan . 
McColl-Front. . 
Nat. Breweries . 
National Trust . 
N. Amer, Life 5, 
National Life. . 
Orange Crush . 
Ont, Hydre . . 
Power Corp. . . 
ons. 
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Bank of Toronto 17 
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Can. Pac. Ry. . 5, 8 
Canada Dry .. 8 
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Canadian Car . 
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Can. Permanent 15 
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Dom. Steel & C. 
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Powell Rauyn . 20| which will remain unchanged at 9 
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Building Permits 
Show 9% Gain 


Well maintained volume of urban 
building in December held extent 


1| of the gain in activity for the year 


at 9%, according to preliminary re 
port issued by the Dominion Bureay 
of Statistics on total of building pen 


mits issued during 1938 in 58 Cang. 


dian cities. This extends the gai 
of 35% recorded in 1937 over the 
preceding year. 

Value of building 4uthorized lag 
year ig reported at $60,855,610, ax 
increase of slightly over $5 millions 
above the 1937 total. It is also sup. 
stantially higher than the figure for 
any year aince 1931, though still be. 
lew volume of earlier years. The 
December tetal was $3,471,555, 
within 2.5% of the level of Decem. 
her, 1937. 


Inter. Hydro-Electrie } 
Proposes Capital Change & 


MONTREAL.—A special meeting of 
shareholders of International Hydro. 
Electric system has been called for 


20 | 24N. 30 to consider changing the out. 
20| Standing common shares from #4 
18| million shares of five cents par value 
go | tO 2,500,000 shares of 80 cents par 


18 


value per share. This action will 
have no effect on the aggregate par 
value of outstanding common shares 


millions. 

The reduction in the number of 
common shares will result in an in- 
crease in the total voting power of 


29 | the preferred and class A shares 


which are largely held by the publie 
from 2.45% to 28.63% of the total 


20| voting power of all classes of stock. 
0 | The common shares, all of which are 


Surf Inlet. . 7 * 0 


owned by International Paper and 
Pewer, would still represent over 
70% of the total voting power, 


CARAS AAAAS OO 


DF STEADY PROC 


SURPLUS 


During the year the Company eara- . 
ings were substantial, Unallotted 
surplus increased by $49,409.68. 


Other reserve funds also increased. 


EXPENSE 


Total expense, as well as expense 


ratios, decreased for the third suc- 
cessive year. 


BUSINESS 
IN FORCE 


ASSETS 


: Total assets for protection of policy: 
holders increased to $12,280,644.31: 


Business in force increased by 
$1,155,330. 
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“'‘The New Wonder Alloy” 


® Beryllium is lighter than Mag- 
nesiym ond only 2/3 as heavy as 
Aluminum. 

@A small percentage of 
Beryllium alloyed with copper 
produces an alloy almost as 
strong as steel. 

@ Toels made of Copper 
le -alloy are non-sparking 
and eliminate danger where the 


fire or explosion hazard is preset 
@ Beryl! ore, from whi 
Beryllium is obtained, is ' 
tively scarce. 

©@ In 1932 the United States - 
hibited the export of Bery! Ore 
@ Beryllium Oxide when used i 
stead of caleiym oxide or mos 
nesium oxide produces o horde! 
and more refractory gloss. 


IN CANADA 


The chief deposit of Beryl at present known is 
located in. Renfrew County, only 200 miles from 


has alre 


Toronto. The property is owned and operated 
Company. Development work now under way 
proven or 


indi 


by 


cated a substantial 


amount of Beryl ore on the company’s holdings. 


Write for free descriptive booklet on this “New Wonder Alloy.” 


CANADIAN BERYLLIUM MINES AND ALLOYS 
LIMITED 


Royal Bank Building 


Teronte, Canadé 
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pe PIus XI 


LONDON.—“Ring out wild Bells 
iid Sky.” 

a wt recall that the literary 
tics have sufficiently commented 
- n the peremptory character of 
saat There ere no half measures 
P ut them. When they want some- 
sing done they come right out with 
it. “Blow, blow thou winter wind!” 
“Roll on thou deep and dark blue 
an, rol!” Without a moment's 
esitation they will order the sun 
to stand still or spring to appear or 
humanity to stand firm. A cynical 
mind might suggest that these dicta- 
tors of the pen show a certain 
shrewdness, indeed almost a poli- 
tician's adaptability, in ordering the 
elements to carry out what they are 
already in the process of doing. There 
ig no example of a poet demanding 
that the winter wind should blow in 
August or that the stars should shine 
t day. 
Oo ous Tent yson hearing the church 
bells proclaim the death of the old 
year and the birth of a new one ex~ 
horted them somewhat unnecessarily 
to go on Tinging. But these are un- 
worthy thoughts. Tennyson was not 
only an apostle of beauty but he was 
a forerunner of the policy of appease- 
ment as advocated today by Mr. 


Chamberlain. 


Ring out the thousand wars of old. 
Ring im the thousand years of 
peace, ’ 

Mr, Chamberlain will not hope for 
quite so much. Not being a poet he 
would probably be content with one 
year of peace in the hope that its 
example would be followed by its 
successors. 


. * a 

Pope Pius XI 

Times change. Not many years ago 
the prospect of a British Prime 
Minister being received by the Pope 
would have produced an immense 
outcry in Britain. In my youth I was 
taught that famine, pestilence, wars 
and economic slumps were all caused 
by Roman Catholics. In fact their 
omnipotence in the realm of evil 
was as complete as that of the Jews 
today as seen through German eyes. 
Now the divisions of creed grow dim 
and the outlines of humanitarianism 
more sharp. In these grievous and 
perplexing times Pope Pius XI re- 
presents something more vast and 
fundamental than even the Catholic 
Church. When he,denounces racial 
persecution he speaks for all men 


: ‘by Atticus 
Legendary Lord Nuffield Off to See the Empire 
—Columnist Nominates Big Man for Cabinet Post 


of goodwill. When he 
“He who strikes at the dies,” 
we read.a deeper meaning into the 
words, 

The titles held by the Pope are 
strangely blended between the offi- 
cial and the romantic. While “Arch- 
bishop and Metropolitan of the 
Roman Province” an almost sum- 
mary character, ‘ Prisoner of the 
Vatican” satisfies our craving for the 
dramatic and the glamorous, There is 
a majestic ring about “Supreme 
Pontiff of the Universal’ Church,” 
“Patriarch of the West,” “Successor 
of St. Peter, Prince of the Apostles,” 
while there is a strong suggestion of 
material things in “Sovereign of the 
Temporal Dominions of. the Holy 
Roman Church.” 


As is so often the case with the 
highest offices the present Pope 
dreaded the vote that. gave him 
Supreme Power over the Catholics 
of the world. Like his predecessor 
Pope Pius X who swooned when he 
heard the decision of the Sacred Col- 
lege of Cardinals, Pope Pius XI said: 
“I accept it as a cross. Help me to 
bear it.” It is the end of companion- 
ship, the end of all normal contact 
with life, the end of personal free- 
dom. Now at 80 years of age with a 
failing heart he looks out at the 
world and is perhaps happy that he 
is not of it. 

* * a 


To Tell the Empire 


A traveller who will arouse in- 
tense interest wherever he goes is 
Lord Nuffield who is off to see the 
Empire. His excursions in the realm 
of lavish benevolence have made 
him almost a legendary figure. If 
“Scrooge” and “Pecksniff” have be- 
come part of the English language I 
can imagine that “Nuffield” may yet 
win a similar distinction. 

Lord Nuffield is not easy to 
describe. Sir James Barrie might 
have invented him. He has the eager- 
ness of one who is seeing things for 
the first time. His interest in the 
people he meets is real and unforced. 
Combined with these qualities is a 
certain helplessness which is most 
engaging. One would never expect 
to find his car waiting for him out- 
side, and in fact, it seldom is. I some- 
times doubt if he has a car. His man- 
ner suggests that while his plans for 
the evening have been arranged he 
would be willing to change them if 
anyone has a better idea. I would 
not put it past Lord Nuffield dancing 
in the moonlight on the grass. He has 
the figure for it and the tempera- 
ment. In fact there is something 
rather wistful about him as if he has 
missed something in life and is look- 
ing for it in strange places. 


Royal Itinerary Troubles 


Nearly Ended 


Canadian Tour 


From Our Own Correspondent 


_ OTTAWA.—Canadians have come 


within an ace of losing out on the 
Royal visit or at best having Their 
Majesties’ trip postponed indefin- 
itely. 

From a reliable source The Finan- 
cial Post learns that cancellation of 
the visit was proposed to London by 
the Canadian Government as the 
solution to an itinerary problem 
which had become more and more 
complicated. 

Only the fact that the British are 
said to be staking a good deal on the 
Washington visit saved the day. Lon- 
don urged that in view of the Am- 
erican arrangements Canada make 
another effort to fit the Royal tour 
into the allotted three weeks. 

The real difficulty, it is understood, 
was the European situation, which 
is still such that the British Cabinet 
has advised His Majesty that he 
should not be away from England 
for more than one month. This same 
unrest coupled with the new and 
closer relations between His Maj- 
ésty's Government and Washington 
made it equally important that the 
King and Queen should have the 
opportunity of visiting the United 
States this year. The arrangement 
of course meant curtailing the Can- 
dian visit and Ottawa started on its 
task of fitting a coast-to-coast trip 
into the short time left, 

Another consideration was His 
Majesty's health which does not 
permit any) undue strain that might 
be occasioned by too strenuous an 
itinerary. (Earlier plans submitted 
to London, it is learned, were turned 
down on the ground that the pro- 
@amme of activities was too heavy. 

King’s Health Factor 

Faced already with the necessity 
0 arranging a tour which would per- 
malt only a ‘mall portion of the Can- 
adan people to see their King and 
Queen the Canadian Government 
felt that further curtailment was in- 
avis. It was at this stage, it is 
aon that ttawa suggested that 
rw be cancelled and that the 
on arranged in some future year 

His Majesty's health might be 
a able to stand the strain or 
oo more settled conditions in 

Tope would allow a longer stay. 
ine fact that the British Govern- 
anviee Ported to have expressed 
“xiety that nothing should inter- 

the Washington visit is 
here te 8s significant. Observers 

Tings — not be surprised if the 
herald me Washington were to 
eign policy era in American for 


Se _—— 


CASH ON 


While danger of cancellation of 
the Royal visit appears to be over 
for the moment there is more than 
a suggestion that another similar 
crisis would result from any upset in 
the present plans. This was the 
veiled warning behind Prime Min- 
ister Mackenzie King’s statement 
that the announced itinerary must be 
accepted as it stood by the Canadian 
people. 

One Change Possible 

There is only one change which 
will even be considered by the Gov- 
ernment and its rejection seems 
probable. The Government is known 
to have taken a sympathetic view 
in regard to the City of Windsor’s 
complaint. There has been the sug- 
gestion that by curtailing stops at 
London, Guelph, Kitchener and 
Stratford on the return trip from the 
coast the Royal train might be 
rushed as far as the border city. Dif- 
ficulties in the way, however, go 
further than the mere time element. 

Among the hundreds of precau- 
tions being taken for Their Majes- 
ties’ safety, it is reported, is a special 
form of coupler for the Royal train. 
After the train has been made up and 
the coupling inspected by railway 
experts neither the engife nor any. 
car, it is learned, will be uncoupled 
until the King and Queen have de- 
trained for the last time. To turn 
.it, the Royal train must be looped 
on a wide section of track. This, it 
is believed, would make impossible a 
switch back from London to Windsor, 


Expect Paramount Net - 
To Exceed $4 Millions 


Reports indicate that the consoli- 
dated earnings of Paramount Pic- 
tures Corp. for 1938 may exceed $4 
millions, This would compare with 
a net of $6 millions in 1937, equiva- 
lent to $1.97.a share on the common. 

Final quarter earnings were above 
the preceding nine months which 
produced a net of $1.9 million. 

The company’s plan of retiring its 
funded debt is proceeding and is ex- 
pected to result in redemption of 
the outstanding balance of its 6% 
debentures, this year. Directors 
have voted to call $5 millions. of 
these 6% debentures at once out of 
the company’s excess cash balances 
assisted by a small six-year bank 
loan. 

At the end of 1938 the company 
had over $10 millions in cash which 
is to be maintained as working cap- 
ital and not reduced by retiring 
funded debt. 


SHIPMENTS 


Talcott factoring enables manufacturers to distribute 
their production on a basis equivalent to selling for 
+ Cash, without credit risk, while at the same time grant- 


> ing to the purchaser of the product the usual terms of 


tale customary in the trade. 


‘ 


Let us explain in detail how our modern, widely used 
factoring service can help you increase sales and 


that | 


When you talk business with 
he ceases to be elusive. It does not 
balance 


astic 
not object to having a parliamentary 
, or a prime minister or 


+/ even a parliament itself providing 


that everyone realizes that he is the 


©-| Ministry of Labor. At any rate he 


the poor, his passion for the Empire 
are as keen as when he mended 
bicycles in his Oxford shop and 
dreamed of the fortune to be won on 
the operiroad. . } 

7 * - 


o ‘ 

Cabinet Reshu ffles 

In America size is important. Being 
a large c@untry it likes, everything 
else to be on the same scale, Even 
when paying tribute to human worth 
the American describes a fellow 
citizen as being a “big man.” In th 
gradual pollution ‘of the English 
language we are coming under the 
influence of the transatlantic idiom 
and therefore one constantly hears 
at Westminster that what the Cabi- 
net needs is some big men. I can sug- 
gest one at once, Mr. Lennox Boyd 
who married the daughter of the 
Countess of Iveagh last week is six 
foot seven inches tall. The most rabid 
worshipper of size could hardly ask 
for more than that. But even if Len- 
nox Boyd were an inch or two 
shorter he would make good senior 
ministerial timber. As Parliament- 
ary~Secretary to the Ministry of 


and managing to preserve his iden- 
tity in spite of being second-in-com- 
mand to Mr. Ernest Brown. I do not 


Labor he is doing very well ee 


has been there so long that it is 
no wonder if he feels occasionally 
that he owns it. 


Mr. Brown is at least a foot shorter 
than Mr. Lennox Boyd. But doés 
height give one a sense of superior- 
ity? I discussed that with Sir John 
Reith recently when we were lunch- 
ing together. Sir John is something 
of a skyscraper himself, being, I be- 
lieve, nearer 7-feet than 6. In his 
opinion unusual height is more apt 
to breed diffidence than arrogance 
in its possessor. He was certain that 
most very tall men would confess 
that the extra inches gave them a 
certain shyness and an exaggerated 
respect for the men who had to look 
up tothem. Napoleon, Foch, “Bobs,” 
Jellicoe and Beatty, were recalled 
from the shades to prove that small 
men have supplied most of the 
world’s great commanders. On the 
other hand, Kitchener and Hinden- 
burg were tall men and did not suf- 
fer unduly from self-distrust. 


However, my only purpose in rais- 
ing this matter was to call attention 
to Mr. Lennox Boyd’s qualifications 
for supplying one of the much want- 
ed big men for the Cabinet. 


Copyright, 1939, The Financial Post and 
The Sunday Times, London. 


Hanna Estate Worth $619,144 
Principally Stocks and Bonds 


Estate of David B. Hanna, finan- 
cier, who died Dec. 1, 1938, was 
valued at $619,144, excluding $227,500 
principal amount of Union Transit 
Co. bonds, the value of which had 
not been ascertained at the time re- 
turns were filed for succession duty 
purposes. : 

The estate was made up of $338,- 
853 of stocks; $169,582 of bonds; $60,- 
656 life insurance; $1,442 mortgages; 
$34,617 cash, and $13,994 household 
and personal effects. 

Mr. Hanna was the first president 
of the Canadian National Railway, 
former president of Western Canada 
Flour Mills, and president of West- 
ern Canada Lumber Co., and Can- 
adian and Foreign Securities Co., and 
a director of Brazilian Traction, 
Light and Power Co., Standard Fuel 
Co., Imperial Life Assurance’ Co., 
Western Assurance Co., British Am- 
erica Assurance Co., Dominion Salt 
Co., Union Transit Co., Consolidated 
Underwriters Co., and the British 
Empire Trust Co., London, Eng. 

Inventory of Mr. Hanna’s stock and 


bond holdings follow; 
Bonds Market 
Value 
Plus 
aan Description — 
60, Dom. of Can, 3% Perps. .. 
J Can. Pac. Ry. 3's, °45 
Nova Scotia 44's, 
Great Lakes Pwr. 
Quebec 3%'s, *49 


Can. Pac. Ry. 3's, '53 


10,000 Rosedale Collieries 6’s, ‘53 2,801 
15, + 15,321 
5,785 
. . -, 28,756 
. . of Can. 44's, '58 .... 16,855 
ote: — The estate included $227,500 
al amount of the bonds of Union 
Co. Ltd. not valued, to be in- 

cluded in a supplementary inventory. 


Stecks 

Market 
Shares Description —— 
86 Dom. Salt Co., 6% pref. .. 2,010 

150 Postal Tel. & Cable, 7%: 
non-cum. pref. 300 
15 U. 8. Publishers Assoc., pf. 45 
100 British American 5,300 


762 
4,100 
1 


7,661 
250,240 
1,067 


Brazilian Traction, ord. .. 

Canadian Consol. Undere 

writers . 

Candn. & Foreign Secs... 

Columbia Securities, com. 

Candn. West. Lumber Co. 

The Chronicles of America 

Picture Corp., class A ... 1 

Fox Theatres Gorp., cl. A 1 

Hinde & Dauch Paper Co. 1,575 

Kirkland Lake Gold, com. 40,380 

$00 .Lowery Petroleums Ltd. . 200 
Millertown Basin , New- 

foundland Mining Co. ... 1 

Moose Mining Ltd., 2nd pf. 1 

Moose Mining Ltd., ord. . 1 

Northern Canada Mines .. 7,240 

U. S.. Publishers Assoc. .. 2 

Western Assur. Co., ord. . 11,067 

200 York Land Co. 1 

Western Can. Flour, com. 5,215 

300 Can. Pac. Ry., com. ..... 1,650 
The Hart-Otis Car Co. ... 

Rosedale Collieries Ltd. .. 1 

500 Patricia Dent Gold Mines 1 
Mt. Royal Hotel, com. ... 

1 {Mt. Royal Hotel, pref. ... 1 
Mt. Royal Scrip certs. .,. 

30 Slide Wheels Ltd., com. .. no val. 

2 Slide Wheels Ltd., pref. . no val. 

20 units Monro Placer Syndicate . 


E. Howe, Minister of Transport, F, 
G. Neate, secretary of the Dominion 
Fuel Board, and Rand Matthewson, 
of Moncton, freight rate expert of 
Maritime Board of Trade. 
Appointment of the committee is 
the result of a New Brunswick dele- 
gation to Gitawa, headed by Premier 
A. A. Dysart. The delegation re- 
quested the Dominion Government 


of the New Brunswick Government 
and New Brunswick coal operators 
that the policy of the Dominion 


Want New Brunswick Market 

In its submission to the Royal 
Commission on Dominion-Provincial 
relations, the New Brunswick Gov- 
ernment claimed operators in Nova 
Scotia had captured to a consider- 
able extent the New Brunswick 
market. It is stated Nova Scotia was 
able to undersell New Brunswick at 
many points within the province be- 
cause of the larger operations in 
Nova Scotia and discriminatory 
freight rates. Freight rates on 
Nova Scotia coal to points in New 
Brunswick are lower, rel.tively, 
than the rates fixed upon sh‘pments 
from New Brunswick fields to the 
same points, according to «he Gov- 
ernment. 

The New Brunswick delegation to 
Ottawa pointed out that the coal in- 
dustry in that province now employs 
about 1,200 men. Premier Dysart 
stressed the economic importance of 
the industry to the, province. _ The 
market is purely domestic and chief 
outlets for bituminous fuel.are the 
railways and power and industrial 
plants, 

Cost of switching charges -and 
freight from the markets would cost 
the Dominion about $42,500 on an 
annual output of around 410,000 tons, 
according to representatives of the 
industry. Subventions and switch- 
ing charges for the 38,000 tons con- 
sumed annually by the provincial 
electric plant at Grand Lake, would 
amount to another $15,950, making a 
total of $58,450. 


Dosco Announces Change 
In Executive Personnel 


From Our Own Correspondent 

MONTREAL. — Consequent upon 
the retirement of A. M, Irvine, vice- 
president in charge of coal sales, 
Arthur Cross, president of Do- 
minion Steel & Coal Corp., an- 
nounces the appointment of O. P. 
Stenstrud, at present assistant. to 
vice-president, as general manager 
of steel sales, and T. S. McLanders, 
superintendent of terminals, as gen- 
eral manager of coal sales. 


Hamiltcn, Ont—Economy and 3a 


1| check on the extension of munici- 


pal services will be impressed upon 
civic departments for 1939 by Mayor 
William Morrison. “So far as I am 
personally concerned there will not 
be a single item for extension of 


1 services in 1939,” Mr. Morrison states. 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


If You Are An Advertising 
Manager See Page 7 


cAnechor 


YOUR SECURITIES 


to 
Safety 


A secunrry in circulation is like a 
tiny ship upon a troubled ocean. 
Its safety is in the manner of 
its making. 

Securities and other “money 
symbols” must be made secure 
against the ravages of time and 
illegal duplication. Experience has 
demonstrated that the essential 
safeguards are steel engraving and 
safety paper, both of the highest 
quality. 

This Company’s experience, 
gained over more than one hun- 
dred years, is your assurance of 
safety first and last in your 


monetary documents. 


Consolidated statement of profit 
and loss for the quarter follows: 


Ended Nov. 30, 1938 
after deducting selling 


Deduct: 
Salaries & fees of exec. 
officers “& directors & 


General Brewing 
Operations Grow 


Canadian. Financed Con- 
cern Now Fourth Largest 
California Brewery 


General Brewing Corp. has ex- 
panded operations since it began in 
1934 until it is now one of the four 
largest brewing interests in Cali- 
fornia, it is reported. Substantial 
amounts of Canadian capital went 
into this company in the beginning 
and at June 30, 1938, Coast Breweries 
held 10,750 shares of 6% cumulative 
preferred stock and had advanced 
$50,000 to General Brewing. 


Present outstanding capital of Gen- 
eral Brewing consists of 28,851 6% 
cumulative preferred shares of $10 
par on which regular quarterly divi- 
dends are being paid, and 187,325 no 
par value common shares. 


General Brewing Corp. has been 
experiencing profitable operations in 
recent months and in the four months 
ended November, 1938, a period of 
seasonably declining sales, average 
net earnings before income taxes 
were about $20,350 a month. 

Early in December, the company 
funded $424,061 of its obligations and 
in addition also has secured a bank 
loan of $325,000 and $58,859 of notes 
due after six months. As at Novem- 
ber 30, 1938, current assets approxi- 
mated $924,500 and current liabilities 
were about $347,100. Fixed assets 
of the corporation, after depreciation 
and resetves, amounted to $2.1 mil- 
lions and total assets $3.1 millions. 

Earned surplus as at Dec. 1 last, 
was $118,687 and paid-in and capital 
reduction surplus totalled $373,250. 
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NOW DEFINITELY AMONG THE LOWEST 
IN COST...and the Price Tag Proves It! 


Model Iustrated—Pontiac “Arrow” Coupe. 


THERE'S a new car in the po price group 
—the Pontiac “Arrow”. right in line for 
"39—right down with the lowest! 


That puts you “in the driver's seat’—for the 

cost of a Pontiac is down as much as 

$100, compared with last year! 

Be hanging with ee Destion: Sat Oe cadiees 

—the “Arrow” is quality through an 

i OW ith wide 2 doors and level floors— 
led with new beauty — engineered with an 

entirely new kind of ride. A joy to handle with 

its new ing, clutching and shifting ease... 

a great car to drive with its silent, eager power, 


a 


ion car to the “Arrow” is the new 
"offering the most advanced 

features in the low-priced field—including 
Re-Designed and d Knee-Action Front: 
Wheels and New Rear Coil Springing. 


“ARROW 


pee wares 6.00 x 16 tires... Dual Tail Lamps 
NoDrait Ventilation with Rain Deflector . . : 
eee Heat Indicator... 


BRIO 9 


Regulator 
Rubber=Covered Running Boards... 
» » « Sedan Type Proat Seat (ie Coach) 


eh Sl 
Handi-Goar Shift (optional—$13 extra). 


Profits. Write for our booklet. ‘ 


James Taleott of Canada, Limited 
| 1410 PEEL §T. MONTREAL, P.Q. 
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Stocks Continue Drift 
Influenced By Politics 


Uneasiness in European Relations 


: 


: Seen to Play 


Important Role — Lack of Decisive Moves 
May Continue For While 
As was suggested in this column last week, action of stock markets 


pointed to the likelihood of a testing of the strength of support to be 
found at around levels at the bottom of the decline in late November or 


early December of last year. 


. 


This has, since then, taken place, but so far there has not been any 
breaking of these levels of support at around 146,14 for the Dow-Jones 
industrial index, around 80 for the Montreal stock exchange’s industrial 
index or 120.30 for the corresponding index at Toronto. 

If stocks were to go to lower levels at this stage, it would seem quite 
probable that the decline would continue perhaps another, five to ten 
points before spending itself. On the other hand, failure to go substan- 
tially below current levels should point to the probability of another 
attack on the peaks for 1938, reached around November 12 at 131.11 in 
Toronto, 88.8 at Montreal and 158.41 in New York. 

Perhaps the most important thing to remember under present market 
conditions is that these moves may not be completed in a few days, pr 


even a few weeks. But if PS Se te 
AVERAGES 


conditions continue on present or 
improved lines, and there appear 
definite signs of clearing away of 
war threats, stock markets might 
move up with surprising swiftness. 


¥ . » 


A New Industrial Index 

A new index of industrial activity 
in Canada is being published by the 
Canadian Bank of Commerce, This 
index is intended to be an actual 
measure of the extent to which fac- 
tory capacity in representative Can- 
adian industries is being utilized. It 
purposes to eliminate figures of pur- 
chases of raw materials for process- 
ing or sales of finished articles, such 

, 48, for example, the inclusion of 
import and export figures in exist- 
ing indices. “We believe, however,” 
says the January letter of the bank 
in explaining the index, “that for 
the examination -of the shorter 
trend, from month to month or from 
quarter to quarter, an index of 
manufacturing activity proper can 
perform a definite function, and can 
be of especial’ value if it is pub- 
lished as soon as possible after re- 
ceipt of the necessary data.” 

The December figures, now re- 
leased, are based on returns from 
400 industrial companies across 
Canada. As finally classified into 
groups, the December index fol- 
lows: 


% % 
current general 
Com- capacity 1937 
panies utilized activity 

46 Food, drink & tobacco 75 109 
Clothing (textiles, 
shoes) 
Pulp and paper .... 
Wood products 
Automotive trades .. 
Iron & Steel Trades: 


No. of 
,» Group 


& 

Electrical equipment 

Non-ferrous metils.. 

Minerals ...... fiveee 

Chemicals 

Miscellaneous 

Composite index .... 
~ 7. - 


How Much Are Arrears? 
Another innovation, of value to 
in¥Vestors and students of invest- 
ment matters, has been prepared by 
The Financial Post Corporation 
Service. The dividend record of 
Canadian companies, which is pub- 
lished weekly by this subsidiary 
service of The Financial Post, since 
the beginning of 1939 has included 
a calculation of existing arrears of 
dividends. This provides -a ready 
reference which will be brought up 
to date after each payment. 
Arrears are listed for 59 com- 
panies. This is not a complete list 
of stocks on which arrears exist. To 
be included in this dividend record 
a company must have paid a divi- 
dend at some time in 1937, 1938 or 
1939, 


Canada as a Haven 

Quite a bit ise often made of the 
movement of foreign capital, par- 
ticularly from Europe, to Canada 
as a safety measure. But the 
monthly figures for sales and pur- 
chases of securities between Can- 
ada and other countries hardly sup- 


port this idea. ’ 

During the 11 months ended 
November, 1938, Canada sold on 
balance $11.3 millions of Canadian 
bonds and $28.5 millions of Can- 
adian stocks to all countries.. This 
represents a net import of capital 
to this extent. But the United 
States téok by far the greater 
amount of this trade, although per- 
haps some of this could have gone 
indirectly to Europe through New 
York. Net sales of Canadian securi- 
ties to the U.S. were about $29.7 
millions in the 11-month period, of 
which bonds represented $8 millions 
and Canadian stocks the balance. 
With the United Kingdom, there 
were net repurchases of Canadian 
securities exceeding $8 millions. 
Other countries took over $3 mil- 
lions of Canadian bonds and $15 


Gold - Oil © 
Base Metals 


Canadian gold production 

in 1938 gained 15%, oil 
133% afd copper, lead - 
and zinc output reached’ ~ 
record levels. 


NESBITT, THOMSON 

’ & COMP. , RIMITED 

385 St. dames Street West 
Montreal, P.Q. 


Bronches in principe! cities of Conede 


Plan to Create $30 Millions 
of Bonds for Refunding 
Purposes 


From Our Own Correspondent 

MONTREAL. ~— Anticipa the 
time when the company wil in 
a position to refund part of its exist- 
ing debt on a more favorable basis, 
Bell Telephone Co. of Canada is ask- 
ing shareholders tb authorize addi- 
tional bonds to an amount of $30 mil- 
lions. The matter will be discussed at 
annual meeting which will also be 
held as a special meeting for the 
purpose of passing upon the new 
bonds. 


The matter is explained by C. F. 
Sise, president, in a letter accom- 
panying the notice of meeting, en- 
closed with the current dividend 
cheques. The letter states in part: 

“On Jan. 22, 1925, the sharehold- 
ers authorized $30 millions of bonds 
to be issued. Accordingly series A 
was creatéd and issued, bearing in- 
terest at 5% per annum, and pay- 
able at the option of the holder in 
Canadian or United States funds. 
These bonds may be redeemed at the 
option of the company on March 1, 
1940, or on any subsequent interest 
date up to Sept. 1, 1951, at 105%, and 


|| thereafter to maturity at 100%. 


Sse eneeren 
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millions of stocks in excess of re- 
purchases. : 

A distinctive feature of November 
trade in securities was that volume 
of security trade with other coun- 
tries than the U.S, and the United 
Kingdom reached a new peak since 
records have been kept, gaining 
about 54% over the preceding 
month. Sales of Canadian prefer- 
ence and common stocks were 
about $2.7 millions greater than 
repurchases in this division for 


November. 
* ~ 7. 


Evidence is noted of a more opti- 
mistic tone to investment comment 
from Great Britain.. On the, less 
favorable side, Candidus, in the In- 
vestors’ Chronicle, places threats of 
political troubles in Europe and the 
coming British budget. On 
other side is mentioned a recovery 
in general trade, or at least signs 
that the bottom of the decline has 
been reached and hopes of stimula- 
tion from further recovery in 
United States. 


Investment Notes 


Great Lakes Paper—Annual re- 
port for 1938 is expected to show 
earnings of about $150,000 available 
for the A and B preference shares. 
This would be equivalent to 75 cents 
a share compared with $1.23 a share 
in 1937. . 


Fanny Farmer Candy Shops—A 
substantial gain in net profits is ex- 
pected when the company’s annual 
report for the year ended Dec. 31, 
1938, appears, probably early in Feb- 
ruary. It is understood that a sub- 
stantial portion of the gain in net to 
be shown is due to lower expenses 
in the past year. Sales volume is 
not believed to have shown any great 
increase because of generally less 
favorable operating conditions in the 
United States. 

a ” o 

McColl-Frontenac—The change in 
management has not yet resulted in 
a restoration of confidence in this 
enterprise. The preferred is selling 
at a relatively substantial discount, 
with the common selling at less than 
6. The activities of the former fiscal 
agents in acquiring control of an- 
other oil property have given rise to 
many reports, mostly ill-founded, 
but which have not boosted confi- 
dence in McColl. 

* 7 * 

Montreal Power—Financial state- 
ment for last year will make its ap- 
pearance early in February. Indica- 
tions are that the returns will be 
along expected lines—the dividend 
of $1.50 a share covered by a com- 
fortable margin. 

> . © 

Car Stocks—This group favored to 
lead the advance when the market 
takes it into its head to turn about. 
New equipment for ‘the railways; 
British aircraft orders, ete., are ex- 
pected to be productive of good 
profits over the next few years. 

. 7 


Dosco—Appears to be selling pres- 
sure on the B stock. The position 
of the company is better now than it 
has been in:recent months, - 


the | be 


“An affirmative vote of two thirds 
of all the outstanding capital stock 
of the company is required to auth- 
orize an issue of bonds.” 


Winnipeg Electric 
Covers “B” Interest 


Returns for 11 Months 
Indicate Charge Will 
be Covered 


From Our Own Correspondent 

MONTREAL.—While net earnings 
of Winnipeg Electric in the first 11 
months of 1938 were somewhat lower 
than in the same period of 1937, the 
company will again show interest on 
its series B general mortgage income 
bonds fully earned. 

For the 11-month period Winnipeg 
Electric reported net earnings of 
$2,451,010, a reduction of $44,142, This 
compares with a reduction of $69,659 
at the end of August as there was an 
improvement of $25,517 in earnings 
during the three months ended Nov. 
30. Assuming this improvement con- 
tinued throughout December final 
results, for the year will show a 
smaller reduction in net earnings 
than reported at the end of Novem- 

r 


In 1937, after providing for de- 
preciation, fixed charges, taxes and 
amortization of bond discount the 
company had $372,391 available for 
interest on series A general mortgage 
income bonds. Annual interest re- 
quirements on-the income bonds is 
$240,000. Thus, although 1938 earn- 
ings will be somewhat lower than in 
1937, the income interest should be 
fully earned. 

Interest on the general mortgage 
bonds is paid prior to June 30 to be 
fixed by the board of directors. Last 
year it was paid on April 30. 


Jukes President 
Vancouver Mart 


From Our Own Correspondent 

VANCOUVER.—Returning to an 

office which he vacated three years 
ago after a three-year term, A, E. 
Jukes, president of -A. E. Jukes & 
Co., has been elected president of 
the Vancouver Stock Exchange. 
* The choice of the annual meeting 
held recently, Mr. Jukes declared 
that*the goal of the exchange this 
year should be the encouragement 
of outside capital to seek invest- 
ment in B.C, mines. F. E. Hall, who 
was president in 1937, was elected 
vice-president. 

D, B. Manley is honorary treas- 
urer and A. N. Wolverton honorary 
secretary. The committee will be 
composed of the four members 
named, with John McGraw, the 1938 
president; J. A. Curran, D. F. Mac- 
Kenzie, A. Watt and S. H. Lennard. 


Famous Players’ Option 
Exercised by President 


N. L. Nathanson, president’ of 
Famous Players £anadian Corp., 
and his nominees, have taken up 
their options to buy 11,000 sharés of 
common at $13.65 a share by Jan. 16, 
1939. This brings the total issued 
stock to 419,524 common shares of 
which 189,000 shares are represent- 
ed by voting trust certificates. 

Exercise of this option leaves a 
balance of 33,000 shares under op- 
tion at higher prices. Mr. Nathanson 
previously exercised an option to 
buy 11,000 shares on Aug. 5, 1937. 

Balance of the option comprises 
11,000 shares at each of $15, $16 and 
$17 a share, Next installment is ex- 
ercisable in July, 1939. 


Significant Investors’ Index Numbers 


Mach. Pul, 
and an Mill- 
ing 


Power 
and 
trac. 
tion 

15 


Bever- Bldg. 


prod. — a 


ee 
wo 
- 


S82 8: 
euv@w “3 


=232 
£888 & BEES 
COSESe Ssezece: 


332 3 
Es22 Beaestess 


e 
C 


eseicece 


e 
we 


aes 


; : , -“ 
Lack of any outstanding develop- 
ments in the stock market situation 

the past week has confined com- 
mentators to discussion of the longer 
term tre’ 


“The 
wholly upon the course of European 
is everywhere agreed 
tension cannot 
endure for much longer without 
producing an explosion, and there 
has been little sign recently that the 
Dictators are prepared to negotiate 
for a settlement upon any reasonable 
terms. There are, however, one or 
two indications which can be 
regarded as favorable: first, the 
stiffening of the British and French 
attifude toward the totalitarian states 
and the sympathetic reaction of 
American opinion toward European 
democracies; and, secondly, the evi- 
dence that Germany’s economic and 
foreign exchange position is becom- 
ing steadily more adverse. That 
second’ tendency, however, might 
well be a source of added danger 
were it not for the strengthening of 
British foreign policy and our 
increased preparedness. As it is, the 
policy of appeasement seems to 
stand a slightly greater chance of 
success than it has done hitherto. 
“On the economic front, pros- 
pect is favorable, for the way has 
been prepared for recovery. If the 
political menace were definitely 
removed, a really pronounced up- 
swing would be assured.” 


Brookmire Bulletins, New York.— 
“In the uncertain and jerky type of 
market which seems to have become 
more frequent since regulation was 
inaugurated, ‘jitters’ are quickly 
developed. But nothing in the 
fundamental background nor in the 
market situation itself indicates any 
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Journal of Commerce, 
York.—“Whenever the threat of war 
in ope wanes the line of least 
resistance for stock prices in this 
country is clearly upward. It is true 
that there has been-some speculative 
disappointment over the moderate 
size of the increase in armament 
expenditures asked for in the Presi- 
dent’s special message to Congress 
on the subject, but business recov- 
ery in this country obviously does 
not depend upon the arms race. 


. The of Wall Street, New 

ork.—"“We Rave no firm conviction 
as to the speculative prospects of the 
next several weeks, We are con- 
vinced that the géneral position is 
not seriously vulnerable, that econ- 
omic and credit factors are continu- 
ing to build up support for stock 
values, and that what we are going 
through is a normal. period of 
transition from’ the excited gyra- 
tions characteristic of the first 
phase of a bull market to an orderly 
second phase in which prices will 
gradually mesh with improving 
corporate earnings. In relation to 
investments and intermediate term 
trading policies, it will be nothing to 
worry about if this traditional trad- 
ing range extends itself for a few 
more weeks or a few more months.” 


Company Reports 


National Trust Co. 


Report of National Trust Co. for 
the year ended Dec. 31, 1938, showed 
net profit increased to $268,479, after 
management costs, directors’ and 
auditors’ fees, contingencies and 
taxes, from $260,362 in the preced- 
ing year. 

Earnings per share on the com- 
pany’s capital stock were $8.95 in 
1938, and $8.68 in 1937. Dividends of 
8% were paid in 1938, the same rate 
that has been paid since 1934. 

At the shareholders’ annual meet- 
ing on Jan. 27 at the company’s head 
office, Toronto, directors will submit 
a by-law providing for the establish- 
ment of an employees’ savings re- 
tirement annuity fund and a feserve 
for employees’ benefits. An appro- 
priation of $50,000 was made from 
1938 earnings for employees’ benefits 
reserve. ; 

Earnings Record 
Rate 


id-up 
capital & Net Div. earned 
reserves profit*® rate per. sh. 
$ $ 
1934 .. 6,000,000 
1935 .. 6,000,000 
1936 ., 6,000,000 
1937 .. 4,750,000 
4,750,000 


Year 


1938 .. A 268,479 8 8.95 

t After transferring $1,250,000 to con- 
tingency reserve. 

* After cost of management, directors’ 
and auditors’ fees, contingencies, etc., and 
provision for taxes. 

Liabilities to the Public , 
1938 937 


$ $ 
2,468,710 3,256,686 
20,266,648. 18,096,471 


21,353,157 


11,098,287 
10,023,915 10,254,870 


5,196,677 5,168,199 


27,932,035 26,521,356 

Estates, etc. .....0.. 254,652,022 249,348,474 

* After deducting reserve for employees’ 
benefits of $50,000. 


Orange Crush 


Net profit of Orange Crush Ltd. 
for the year ended Oct. 31, 1938, 
shows a good gain over that of the 
preceding year, A larger volume of 
business was transacted inspite of a 
general contraction in business 
activity, according to E. P. Taylor, 
president, 5 

Mr. Taylor states that demand for 
Orange Crush continues to increase. 
The company has recently announced 
a large 30-ounce bottle which it is 
expected will meet with good de- 
mand for home consumption. — 

The balance sheet shows a new 
item of $20,151 for securities, having 
a market value of $15,810. This, with 


22,735,358 
ssets 
Liquid assets ..... 12,711,443 
Mtges. & int. .... 
Net capital acct. 
assets* 


a gain in cash to $40,660 from $29,034, | - 


largely accounts for the larger cur- 
rent assets. Investment in capital 
stock of subsidiary, allied and other 
companies is carried at $60,416, after 
deducting a reserve of $6,000, against 
$45,481 a year earlier. 


Income and Surplus Account 
Years Ended r 31 
1938 
Operating profit 
Add: Other income 


Net earnings e 
Less: Depreciation .. 


Net profit 
Less: Pref. dividends 


Surplus for year 
Add: Prev. surp. 


Surplus forward 
Earned per Share: 


co= 
838 


Common: 
Shares O/s: 
Preference, n.p.v. .. 
n.p.Vv. ... ,500 
Working — 


a8 
Ss 83 


Gordon & Belyea 


From Our Own Correspondent 


VANCOUVER. — Notwithstand- 


.2| ing a slight decrease in volume of 


sales, the net result of Gordon & 
Belyea’s 1938 operations was sub- 
stantially the same as in the year 
previous, according to the annual 


Ss 
« quarterly dividends of 


* 


J. F. Belyea was re-elected presi- 
dent; P. D. Gordon, vice-president 
and general manager; R. E. Cole, 
oer aer reaeerees Stanley Burke, 
W. G. Murrin, W. M. Crawford, J. 
H. Lawson and H. MeL. Russell, 

=. 


omptesiigeiaens 
Sawyer-Massey 
Annual report of Sawyer-Massey 


Ltd. for the year ended 30, 1938, 
it shows a net Speiniing ies ob seared 


against a profit of $639 a year ago, 
before interest and depreciation. 

“Because of conditions in Western 
Canada, there were no thresher 
sales,” states G. R. Cottrelle, presi- 
dent and J. F. Lash, director, “and 
a large order for wood parts was can- 
celled. Sales of road machinery and 
contract work also declined.” 

Balance sheet as at Sept. 30, 1938, 
shows bank loan of $595,670 against 
$699,835. Accounts receivable, inven- 
tories and accounts payable are sub- 
stantially reduced. The auditors re- 
port that capital assets are “carried 
at an excessive value in relation to 
the position of the company’s busi- 
ness.” First mortgage 6% bonds, due 
1942, remain unchanged at $600,000. 

Annual meeting is being held in 
Hamilton on, Jan. 31, 1939. 

Profit and Loss Account ; 


Years Ended Sept. 30 
1938 mt 
86,662 


73,147 
12,750 


Gross profit* 

Less: Sell. & admin. 
exp. 
Executive salaries.. 
Legal fees 


Operating loss 
Add: Bond 


Working Capital 

1938 
Current assets 501,139 
Current liabilities ... 633,205 829,348 
Excess current liabs. 380,819 328,209 
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Changes at Calgary De: 
signed to Anticipate 
~ Growth in West 


Imperial Oil is contemplating | 
changes in its’ Calgary refinery 
which will place this plant in a bet- 
ter position to anticipate future 
growth of the western Canada mar, | 
ket. : - 

The Calgary plant of Imperial Oil 
was listed as having a daily capacity 
of 6,000 barrels of crude at the end 
of 1937. 

This is the second major construc- 
tion job to be undertaken, or plan- 
ned, by Imperial Oil in recent 
months. Late in 19386, a contract was | 
let for additions to the Regina re- 
finery. 

The company is also considering 
an increase in the refinery operated | 
by Northwest Company Ltd. at Fort | 
Norman in the Northwest Territories. | 
This plant had a daily capacity of | 
150 barrels at the end of 1937. De- | 
mand comes almost entirely from 
mining activity. Diesel fuel and 
heavy industrial oils are the chief 
products, Gasoline is a 
Fort Norman to meet the 
demand. 


local 


Disher Steel Sales Down 
But Outlook Favorable 


Disher Steel Construction Co. has 
more orders and contracts on hand 
now than in any January since 1932, 
C. E. Disher, president, states. Out- 
look for the next few months at 
least is regarded as satisfactory. 

In 1938, the company’s sales de- 
clined about 30% from 1937. Mr. 
Disher adds that this is approxi- 
mately the same percentage decline 
as the portion of the construction 
industry in which the company is 
interested. Construction as a whole 
was down about 17%. 

Although final results will depend 
on year-end adjustments with re- 
gard to contracts in progress, it is 
expected that 1938 earnings will 
cover all charges, including full 
depreciation. A strong financial 
position will be shown when the 
annual report appears with substan- 
tial holdings of cash and invest- 
ments. 

At the end of 1937, Disher Steel 
reported working capital of $130,- 
647. Net profits for 1937 amounted 
to $19,693, equivalent to $1.57 a 
share on the class A preferred and 
the most favorable results to be 
shown since 1930. - 


Regina, Sask.—Total taxes -collect- 
ed during 1938 amounted to $2.4 mil- 
lions, as compared with a levy of 
$2.3. millions, which means that 105% 
of the tax levy for 1938 was collected 
during the year. Last time collec- 
tions equalled levy was in 1930. 


Dominion Stores 
Replies to Tax 


Dominion Stores Ltd. has closed 
‘its three stores in Three Rivers, 
Que., following the council’s levy 
of $1,000 a unit on chain stores in 
the municipality. 

Two years ago the municipality 
was empowered by Legislature to 
levy chain stores up to $2,000 a | 
unit, but the privilege was not | 
exercised until this time. 


’ New Issue 


' Massey-Harris Company, Limited 
ast (Closed) Mortgage 
ifteen-Year 444% Bonds 
Due March Ist, 1954 _ 
; Denominations: $1,000 and $500. 
Price: 98.50 and interest, yielding over 434% 


Massey-Harris Company, Limited intehds to redeem 
its outstanding 5% debenture bonds on March Ist. 
These bonds with all unmatured coupons attached 


may now be presented 


in payment for the new 


Bonds at a price of 104 flat, which provides a cash 


payment to the holder 


of $55 per $1,000 bond, 


As the amount of the new Fifteen-Year 414% 


Bonds still available is small, 


entered promptly. 


orders should be 


Descriptive circular forwarded upon request, 


Wood, Gundy & Company 


Toronto 
Montreal 


made at} ' 


Limited 
Ottawa 
London, Eng. Hamilton 


Winnipeg 
Vancouver 
London, Ont. 


Ontario Hydro Consumption 


Increases but 


Total consumption of energy for 
all systems of the Ontario Hydro- 
Electric Power Commission during 
the year ended Oct. 31, 1938, includ- 
ing primary and secondary power 
amounted to 7,582 million kilowatt 
hours, a 2.2% decrease over the pre- 
vious year’s consumption, according 
to the report of Dr. T. H. Hogg, chair- 
man of the Commission. 

_Aggregate total peak load in 1938 
was 1,851,618 h.p., largest ever car- 
ried and 9.3% in excess of the peak 
load for the 1937 fiscal year. 

Lower revenues were experienced 
by the system during the year, be- 
cause of the lower rates established 
in August, 1937, These reductions 
were made on the Niagara and east- 
ern Ontario system to municipalities 
and continued through 1938. Addi- 
tional revenue received as a result of 
the small increases in load was in- 
sufficient to offset the reduced rev- 
enue resulting from the lower rates. 
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ONTARIO HYDRO 
RA SYSTEM 


Grows In . 


Annual accounting of stewardshi 
tells owners of policies threash 
results achieved in their interests during 1938. 


‘SECURITY AN 


1937 


$120,673,529 
- 8,812,998 
4,686,929 


$ 48,443,831 
6,596,985 
411,141,459 


$ 12,092,535 


8,481,924 
1,781,718 


Total Assets 
Total Surplus 
Total Unallotted Surplus 


during 67th year 


D STRENGTH 


out the world of 


Revenue Down 


Dr. Hogg estimates that the 1938 
operating statement will show an in. 
crease in expenses of $2 millions ag 
a result of the revised Power con. 
tracts with the Quebec power com. 
panies. 


Summary of Operating Re 
Co-operative Syeltens —_ 
Years Ended Oct. 31 

1938 1907 
8 $ 
Revenue a 
974,509 31, 

Less: Oper., maint., S125. 

power purch., etc. 24,768,783 22,526.49 © 

Reserves prov. . 5,523,298 8,266,816 


—- 
Total exp. & res. .... 30,292,081 30,793,195 
Net balance 282,428 » 452,823 
Nerthern Ontario Properties 
Years Ended Oct. 31 
1938 1937 
s $ 
(Estimated) 
2.409,774 2,967,797 
1,814,122 


1,934,466 
1,345,275 1,231,548 


Revenue 

Less: Oper. exp., maint., 
power purch., etc. 

Reserves prov. 

Total exp. & res. ... 3,279,741 3,045,665 

Net balance °T7 068 

* Deficit. 

During the year ended Oct. 3f, 


1938, total capital expenditures of @ 


the Commission grew from $354 
| millions to $314.5 millions. Both fig- 
ures exclude provincial grants for 
rural electrical services, which, to 
the end of 1938, amounted to ap- 
proximately $14.1 millions. 

Extensions to generating stations, 
transmission lines; ete. during the 
year required approximately $ll 
| millions, 

December Load Up: 

During December both primary 
load in maximum 20-minute peak 
horsepower and combined primary 
and secondary loads increased over 
the corresponding period in 1937. 


The Niagara System, most import- § 


j}ant in the Commission's system, in- 
creased 3% in its consumption of 
primary and 9% in the consumption 
of primary and secondary power. 
The total primary load for all sys 
tems increased 5% and the total for 
| all systems of combined primary 
and secondary increased 9%. 


" Confederation Life 


Security — Service — Strength 


1938 


SERVICE 


Total Payments to Owners of 


Policies and Beneficiaries A 


Payments to Owners of Policies 
Dividends to Owners of Policies 


PROGRESS 


Total New | 
New Group 


Total Insurance in Force 


nsurance 
Life Insurance 


These salient facts indicate that the traditional 
high standard of stewardship and administration 


of the past 67 years is 


yen 
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being fully maintained. 
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$125,835,403 
9,031,963 


$ 13,350,249 


9,744,504 
1,820,059 


$ 50,267,236 
8,326,362 
421,526,682 
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Classified 
Advertisements 


ified ads. cost 4c, per word 
es . figure for each insertion. 
Minimam ad., $1.75. Three inser- 
tions for the price of twe. Add 
five words when box number is 


required. Classified ads, payable 
in advance. 


FOR SALE 


wholesale grocery, in 

». Sales quarter million 

50 good accounts. Ac- 

ble $18,000.00. Clean, fresh, 

stock of $30,000.00. Would 

$37,500.00 cash He — 

n cern which cou made 

A pound orarge business very quickly. 

pucleus Uiring from grocery business, Box 

othe Financial Post, Toronto, Ontario. 
_ 


Office Manager or 


Accountancy 
IGHTEEN YEARS BANKING EXPERI- 
E ENCE plus nine years management 
erage office are now available. Cap- 
broken assuming complete charge of your 
adie 0 Best of references. Presently em- 
wed put seeking new opportunities. 
rite Box 87, The Finafcial Post, Domin- 


receiva 


, Montreal. 


Man With Capital and 
Ability 


ESIRES TO TAKE ACTIVE INTEREST 

d business. No brokers. 

y confidential. State par- 

<t letter. Box 77, The Financial 
Dominion Square Bidg., Montreal. 


—_—_—_—— 


froopectns of Canadian Investment 
und, Ltd., obtainable from your 


own investment dealer, 


CALVIN BULLOCK, LTD. 


Treasury Bills 

Yield on 90-day Dominion Treas- 
ury bills increased to 0.890% with 
the sale of $30 millions, dated Jan. 
13,and maturing April 14, 1939. Prices 
on the bills was 99.82838, as com- 
pared with a price of 99.83052 on the 
previous issue dated Dec. 30, and a 
yield of 0.681%. Amount of outstand- 
ing bijis remains unchanged at $155 
millions, as the issue replaced a simi- 
lar amount of bills, dated Oct. 14, 
1938, and maturing Jan. 13. Price 
on this issue was 99.81402% and yield, 
0.147%. 


Moncton, N.B.—Surplus earnings 
of the city water and light depart- 
ment reached an all-time high dur- 
ing 1938, amounting to $17,420, as 
compared with the next highest year 


’ recorded in 1937, when the corres- 


ponding figure was $16,632. 


SELECTED EQUITIES 


Our January investment list 

summarizes leading facts on 

twelve companies whose divi- 

dend-paying stocks we are 

recommending at this time. 
Copy on request. 


Please ask for Circular P28 
Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 

507 Place d’Armes, Montreal 

TORONTO OTTAWA 

SHERBROOKE 


QUEBEC 


~~ 


Bond Markets 


High-Grade Bonds Stay 


eee ae, nee ee, 
eee 
8.6. ; 


: * 2 


Near Century Heights 


With Business on Better Footing Than at the Com- 
mencement of 1938, Speculative Bonds in Better ~ 
: Position to Take Forward Strides «= 


Relatively little has occurred during the new year to displace the 
technica! strength of the Canadian high-grade bond market. Year-end | 
buoyancy has continued and prices have fluctuated in a narrow range. 
Transactions have been comparatively small. 


Nor does it appear that this strength will be upset by normal consid- . 


erations. 


Dominion guaranteed C.N.R. bonds, recently brought to the market, 
have done little to alter the tone and have themselves quickly moved to 
a premium. Demand again far exceeded supply. ; 

In the corporation field, the more speculative issues have been reflect- 
ing the hesitancy of the stock market. Demand for higher-grade liens 


remains unabated and prices 
government market. 


have faithfully traced fluctuations: of the 


Weakness developed during the past week in the obligations of news- 


print companies, probably because of the 


some observers on the future of the 
industry during the year. 

e floating supply of best utility 
liens is inadequate in view of the 
keen interest shown by investors. 


Bell Looks Ahead 

The action of the Bell Telephone 
Co. in announcing that it will ask 
shareholders to authorize $30,000,- 
000 of bonds for the purpose of re- 
funding the present series A offers 
material for speculation. 


This issue is callable at the option 
of the company, 1940 to 1951, at 105 
and accrued interest, and after 1951 
at par until maturity. 

The company apparently feels 
| that interest rates will not have 
|undergone any great change by 

1940, and that it will be able to re- 
fund at a more advantageous rate. 


With a reduction of only 1% the 
company would be able to save 
$300,000 annually in interest charges. 


Some investors have been regard- 
ing the more speculative corpora- 
tion bonds favorably, as it is felt 
that if business lives up to the more 
optimistic expectations for 1939 
these bonds will offer a good bet 
for appreciation. Investors who feel 
that the stock market is a little too 
flighty for their participation and 
yet do not regard high-grade bonds 
as sufficiently promising, will find 
themselves in this field. 

If the movement were to gain any 
momentum, prices would soon react 
favorably to the strengthened de- 
mand. 


In Improved Position 

The bond market has started the 
year in a much improved position 
to that of 1938 and, while there are 
still many elements of doubt, the 
picture is appreciably brighter than 
at thie time last year. 

The business barometer is ascend- 
ing—not descending, as it was in 
January, 1938. The international 
outlook is not reassuring, but it ap- 
pears that the disciples of discord 
have sung themselves hoarse and 
are content to stay their vocal calis- 
thenics for the moment, 


In the final analysis the stimulant 
needed for business recovery seems 
more psychological than physical 
and establistment of confidence 
cannot be hurried or legislated into 
existence. 


Alberta Critics 

Considerable criticism has eman- 
ated from English sources on Al- 
berta’s treatment of its obligations, 
as well as from Canadian holders. 
The Investors’ Chronicle, London, 
voices the objections of the London 
Stockholders’ Protective Committee 
in respect of the province's repudi- 
ation. 

The province should have no dif- 
ficulty in paying interest on its 
obligations from revenue surpluses, 
this journal reports the protective 
committee as claiming. 

“Holders are again advised to 
refuse to sign any document com- 


| | mitting them to accept only one 


We recommend 


Periodic 
Examination 


of 
Securities 


Our facilities are available 
for this important service. 


HANSON 
BROS, 


INCORPORATED 
Established 1883 
255 St. James St. W. 
. MONTREAL 
OTTAWA TORONTO 


The Conditioning Club 


Exercises, Badminton, Table Tennis, 
me Bath, Showers, Massages 
Sun Bath. individual attention. 


* RICHMOND ST. EAST. AD. 7437 


If You Are a 


half of the stipulated interest rates. 

The committee ssays that for the 
|year to March 31 last Alberta's 
| revenue was $24,127,805,” the Chron- 
| icle states. 

> . * . 

“Expenditures, including interest 
on obligations at the reduced rate, 
was $21,359,739. That left a surplus 
of $2,768,066 for the year. It is 
stated that for the six months to 
September 30 last there was another 
surplus of $2,519,000. 

“A sterling issue of £411,000 4% 
debentures matured on July 1 last. 
It was not repaid on that date, but 
the province offered to pay one 
half of the interest. The committee 
wishes to know why the debentures 
have hot been paid off out of the 
surpluses, and concludes that Al- 
berta’s default is ‘both unjust and 
unnecessary.’ The financial tactics 


of the present Government of Al-| 


berta have met with plenty of con- 
demnation, not only here but also 
in Canada.” 


Bond Index 


Dominion of Canada 
Long-term Index 
(D. B. 8. 


Weekly 
Weekly ing Average 
Average eek Y 
Jan. 6-12 Dec. 30-Jan. 5 
7 117.9 
61.4 


| Price 
Yie'd 


Sales Manager 
, See Page 7 


| 
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pessimistic prognostications of 


Evidence Now Complete 
In Corrugated Box Enquiry 


Although evidence ‘has been com- 
pleted in the combines enquiry into 
the corrugated and*fibreboard box 
business conducted by F. A. Mc- 
Gregor, commissioner of the Com- 
bines Investigation Act, the official 
report is not expected for some time. 

Ne&t stage in the investigation will 
be preparation of a report by the 
commissioner for presentation to the 
Dominion Minister of Labor. 

Evidence concerning the manufac- 
ture and sale of corrugated and fibre- 
board boxes and related products has 
been heard in recent months, chiefly 
in Montreal and Toronto. J. C. Mc- 
Ruer and J. L. McLennan of Toronto 
are counsel for the Commission. 


Municipal Bankers May 
Pay 1% Next March 


There has been little change in 
the position of Municipal Bankers 
Corp. during the past year. Im- 
provement contizues slow. Most of 
the assets are second mortgages on 
Toronto real estate. Efforts to make 
sales have not been very successful, 
while high taxes and expenses have 
kept operating revenues at a mini- 
mum, 

It is possible that another interest 
payment of 1% may be made on the 
general mortgage bonds in March of 
this year. This would be the same 
as the last payment, made March 15, 
1937. Nothing was paid in 1938. 


United Fuel Plan 
Gets Court Approval 


Reorganization plan of United 

uel Investments, Ltd., has been 
approved by Justice Middleton in 
the Ontario courts. Judgment was 
reserved at the first hearing. 

A period of 15 days must elapse 
to allow for a possible appeal which 
would make the plan effective 
around Feb, 1 with a further period 
needed to prepare for the actual 
exchange of securities. 


DIVIDEND RAISED 

A dividend of 20 cents a share has 
been declared on the common stock 
of Conduits National Co., payable 
Feb. 1, 1939, to shareholders of 
record Jan. 20. Last previous pay- 
ment was 10 cents a share on Aug. 
8, 1938. The same amount was paid 
a year ago. 
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ELECTED DIRECTOR 


. A. G: Partridge, president of Good- 
year Tire and Rubber Company of 
Canada, was elected a director of 
North American Life Assurance Co. 
at the annual meeting. 


Shawinigan Net 
Estimated at $1.20 


(Continued from page 1) 


reveal much change in the general 
picture. The chemical division, 
however, has had an off year. This 
has been due to the general unsettle- 
ment in world conditions as bearing 
upon the chemical industry, and the 
company’s revenues from this asso- 
ciated enterprise are not likely to 
be as high for 1938 as was the case 
in 1937. 


On the basis of the expected net 
profits per share, gross income of 
Shawinigan last year should be 
somewhere in the neighborhood of 
$14.4 millions, This contrasts with 
nearly $14.8 millions the year before. 


The income statement should 
reflect some savings in power pur- 
chases. On the other hand expenses 
are not likely to show any material 
change. A small reduction is ex- 
pected in fixed charges, which 
should keep profits on the capital 
stock within reasonably close range 
of the 1937 returns. 


Changes in Financial Status 


A number of changes are expected 
in the balance sheet as a result of 
developments over the past 12 
months. The principal point of 
interest probably will be a reference 
to the company’s interest in the La 
Tuque power development. As 
previously reported Shawinigan 
linked up with Brown Corp. in 
forming the St. Maurice Power 
Corp. to develop the site at La 
Tuque. 
involving an outlay of around $15 
millions, calls for an installation of 
four units with a rating of about 
160,000 h.p. : 

Work on this development was 
initiated during the past year. The 
expense in that connection has been 
quite sizeable and as Brown Corp. is 
not yet in a position to finance its 
share of the undertaking, most of 
the capital expenditures must have 
been provided y Shawinigan 
through advances." The extent of 
these advances will have a bearing 
on the net working capital position 
of Shawinigan depending, of course, 
upon the manner in which these 
advances are treated in the accounts. 


Write Off Intangibles 


The second change which will be 
revealed in the report is the writing 
off of the unamortized debt dis- 
count, cost of financing, etc., against 
the capital stock. The sum involved, 
$4,555,450, was charged directly 
against the capital stock as a result 
of a resolution approved by the 
shareholders, This was simply a 
bookkeeping entry and had no 
bearing on the equity or earnings 
back of the capital stock. 

Other changes expected to show 
up the balance sheet are capital 
expenditures, In the last few years 
Shawinigan has spent large sums 
of money in building new terminal 
and sub-stations; increasing the 
carrying capacity of transmission 
lines and extending the distribution 
system. 


The initial development,- 
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Earn $4.96 a. Share for 


‘ 1938 — Cautious View 
on Outlook 


From Our Own Correspondent 
MONTREAL.—Belding-Corticelli’s 
financial statement for the year 
ended Nov. 30, 1938, shows. net 
profits equivalent to $4.96 a share on 
the common stock, as against $5.74 a 
share the year before. 


Smaller Surplus Forward 


Comparative figures on the profit 
and loss account follow: 


Income and Surplus Account 
Years Ended was 


945} at the Bren probe. Cabinet appre- 


Advertising res. .... 
Directors’ fees ..++. 
Executive sal. ..e+s. 
Legal fees ° 
Loss on invest. sess 


et profit eeeses eeeee 
ss: Pfd. divds. .. « 
Com. divds. 


7,253 
624,474 
Surplus forward 531,727 ° 
Working seas > 


Previous surplus .. c : 


Current assets 
Current liabilities ...,. 


Working capital ...». 913,252 
Strong Liquid Position 

The balance sheet as at Nov. 30 
shows a stronger liquid position. In 
the 1937 statement cash, call loans 
and government bonds aggregated 
$256,011, while at the close of the 
last year cash and bond holdings 
totalled $292,669. 

Capital expenditures during the 
year totalled $119,814, while the net 
depreciated value of plant was 
$1,333,653, as against $1,320,604 a year 
ago. Inventories are shown on the 
books at $458,820, compared with 
$538,444 a year ago. 


Cautious Optimism 


In his report to the shareholders 
A. O. Dawson, president, had the 
following to say in part: 


“Looking toward the year 1939, |- 


your directors are conservatively 


optimistic, though it is yet too soon 


to judge the effect upon your com- 
pany of the new trade treaties, 
recently completed between the 
United States and Canada and be- 


008 this connection is believed to have 
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@ Maintain Profit) 


-For-Cabinet| A STITCH IN TIME... 


Wills too often are thought of as final, when as a 
matter of fact they need periodic revision. Births, 
deaths, your children’s marriages, a change in your 
business, the purchase of a new house; any of these 
may make your Will obsolete to a greater or less 
degree. @ The officers of the Toronto General Trusts, 
through long experience as executors and trustees, 
can give you practical assistance in re-considering 
your Will. They will be glad to estimate the probable 
amount of your Succession Duties and to explore with 
you the most workable solutions to your current estate 
problems. Such consultations place you under no obli- 
gation. @ Among the many matters demanding your 
attention in the new year, give first place to reviewing 
your Will in the interests of your family and estate. 
You will be well advised to entrust the drafting of any 
codicils to your Will, or the revision of it, to your solicitor. 


THE 


TORONTO GENERAL TRUSTS 


CORPORATION 


Former Defence Minister 
May ee to Public 


From Our Own Correspondent 

OTTAWA.—Rumors that Hon. J. L. 
Ralston, former Liberal Minister of 
National Defense, might return to 
politics as a member of the Macken- 
zie King Cabinet, have been given 
weight by at least two developments 
on the Ottawa stage. . 

Mr. Ralston’s own desire to get 
back into public life is an open 
secret. It is believed to have had 
not a little to dq with his acceptance 
of the post of Government counsel 


ciation of Mr. Ralston’s services in 


smcothed Mr. Ralston’s path toward 
Parliament Hill. 

A more significant event is the re- 
cent retirement of W. E. Found, dep- 
uty minister of fisheries. Rivalry 
over filling of the vacancy has al- 
ready stirred up a battle between 
spokesmen for British Columbia 
coast sections and the Maritimes. 

The chief Maritime contender, it is 
said, is V. J. Pottier, Liberal member 
for Shelburne-Yarmouth-Clare, Mr. 
Ralston’s old constituency, This has 
given rise to a report that the Gov- 
ernment is really manoeuvring to 
open a seat for Mr. Ralston. 

Despite evidence of his returning 
health, there is still doubt whether 


Finance Minister Dunning’s cabinet 


Assets under administration . sictiecall $237,000,000 


-days may not be numbered. Mr. Dun- 


ning apparently intends to take his 
place in the aoe the session 
and is well enough to give some at- 
tention to his department duties. But Of Merger Plan Figure 
at least some conferences on esti- Feceveenay 

mates are being directed by other} : MONTREAL.—Sir Edward Beatty, 
cabinet ministers, while everything | chairman and president of the Can- 
possible is being done to lighten his | adian Pacific Railway states offici- 
load. ally that no revision has been made 


of the $75 millions estimate of econo- 
mies’ expected to result from pro- 
posed unification of the C.P.R. and 
Canadian National Railways. 
statement was issued in reply to a 
report that the original estimate was 
being revised, bringing the estimated 
saving down to about $45 millions. 


Beatty Denies Revision 


NORTH AMERICAN LIFE 
ASSURANCE COMPANY — 


tween the United States and Great 


Britain. 

“At the moment it would appear 
as if these treaties will materially 
reduce our full-fashioned silk hos- 
iery trade that we now enjoy with 
Great Britain due to the very 
heavy reduction that has been 
made in the preference on such 
goods entering that country. 

“Our trade in New Zealand was 
reduced during 1938 as the tariff 
rate on our merchandise from Can- 
ada was increased from 40% to 55%, 
while the rate on English goods was 
continued at 25%. We also fear that 
our volume of sales to that country 
may be further reduced by the latest 
regulations governing imports.” 


Viau Earnings 
Are Maintained 


From Our Own Correspondent 
MONTREAL.—Satisfactory op- 
erations in its fiscal year ending 
Jan. 31 are reported by Viau Ltd., 
Montreal biscuit and confection- 


ery concern, earnings being main- , 


tained at about the same level as 
in the previous year. 

Whether profits for the year are 
higher or lower than in the year 
ended Jan. 31, 1938, depends on 
volume of sales in January. Earn- 
ings for the 11 months ended Dec. 
31 were maintained at about the 
same level as in the correspond. 
ing period of 1937. In 1937-38 net 
profit of the company was equiva- 
lent to $6.67 a share ont its first 
preferred stock and 35 cents a 
share on its common stock. 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES. PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Issued 


Grand’Mere, P.Q. ......+ seocces CAMs sees. 
Dominion— ’ 
Canada Treasury Bills eetetenes Jan. eoeee 


Sold to 
Bruno, Jeannotte & Co. csssesccesess hove 


Rate D 


ue Yield 
4% 1939-68 


Amount 
$15,500 


. Apr. 14,39 30,000,000 


Price 
98.83 


99.828 .690% 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Stock Issues— Date Issued 
‘Hiram 


& Worts 


Offered by 


Dominion Securities Corp. 


Rate Claks Amount Price Yield 


Pref. 215,000 sh. 


BIGGEST SINGLE MARKET 
in FOOD 


STAR WEEKLY families buy over 72 million dollars worth 
of food products ‘in a year. Of the total Canadian food sales 


‘ 
“Figured on the ratio of 
STAR WEEKLY families 
to the total number of 
families in each province 
and applied to Dominion 
Bureau of Statistics’ 
estimate of 1937 Total 
Retail Sales. 


- in tetail stores, this equals 


NEARLY ONE SIXTH* 


Advertising in The STAR WEEKLY will blanket this big 
market at LOW cost. Many large Food advertisers favor The 
STAR WEEKLY with special schedules because experience 


proves that it produces highly profitable sales results. 


4 


TAR QVEEKLY 
"The largest circulation in Canada 


Montreal Advertising Office: University Tower 
U. 8. Representatives: Chas, H. Eddy Co, Ine. New York, Chicago, Boston, Atlanta 


58th Annual Report 


For Year Ending 3lst December, 1938 


ASSETS 
Bonds: ’ 
Government and Government guaranteed 
Munici 


$17,230,937.00 
9,537,161.97 
3,634,880.15 
756,559.10 
3,554,906.51 
—— $34,714,444.73 


Stocks: 


Preferred 

Bank, Trust and Loan Company..... ieiseethese 
Publie Utility—without prior liens 

Miscellaneous 


Ventanas oak Paha cos). 46 <0 8 v5. 0.60040 ecee Ube vaca ethos 
First Mortgages on Real Estate: 


Agreements for Sale of Real Estate...... a bunwous Suigd Saeeed 
Real Estate: . 
Head Office Building 


Cash on hand and in Bank............seeceescecees be atandadeewks 
... $60,244,525.19 


85,487.99 
573,618.51 
890,932.32 


Other Assets: 
Interest Due 
Interest Accrued 


Net Outstandi d De d Premi 
et Outstanding an ferre miums 1,580,088.82 


LIABILITIES 
Policy Reserves: 
Reserve for Assurances and Annuities 
Reserve for Unr2ro~*ed Claims 


Other Policy Licbiliies: 
Policy Benefits in Course of Payment - 
Policyholders’ Funds held on Deposit..... egeneone 
Premiumeecr = Inicrest paid jn Advance 


Accrued Exp... :2 and Othor Liabilities............... epee anandks 
Contributory S:aff Pension Fund......:... Rd OO TRC EVeRaRRORe es 
Investment Reserve 


Surplus Funds: 
"Frocidlen for Policy Dividends payable in 1939 


Other Provision for Policy Dividends 
Free or Unapportioned Surplus........... biicaeden 


_.. $61,794,564.01 


PROFIT AND LOSS ACCOUNT. 
Year Ending 3lst December, 1938 


Total Liabilities 


REVENUE 


Premiums (Net) 
Interest, Dividends and Rents (Net)............0065 
All other Revenue............ prseseeeee 


EXPENDITURES AND RESERVE | 


Policy Payments (Net) except Dividends 

Policy Reserves—net incr>ase 

Policyholders’ Funds on Deposit-—Interest 

Staff Pension Fund—Interest and Mortality..... poe 
General Expenses and Taxes (Net) 


Surplus Earnings for year . 
Free surplus as at 3lst December, 1937 


3,310, 168,82 


DEDUCT: 
Net Requirement for Investment Reserve 
Amount written off Head Office Buildin; 


Allotted to Policyholders......... acewees 
Dividends Allo © Policyho ; 1,206.718.68 


Free Surplus as at 3lst December, 1938....... Cat Pee taxis ViiNe ceases 2, 108,450.16 


HIGHLIGHTS FROM 1938 REPORT 


TOTAL BUSINESS IN FORCE (including deferred annuities} $230,937,942 
INCREASE = $10,213,897 
$26,866,107 


EW SINESS (including deferred annuities) . . 
. ” INCREASE — $1,180,694. 
- $61,794,564 


ASSETS . sc Scie iain ae ke 
INCREASE = $3,208,355 

SPECIAL RESERVES and SURPLUS FUNDS increased to $5,452,267 
{Exclusive of Deferred Dividend Provisions} 
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The Financial Post Editorial 


Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 


business. ' 
The Financial Post stands for LEADERSHIP 
of this kind in Canada. 


Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now; in Canada, in order to: 

1, Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work, 

3. Maintain financial integrity in meeting 

public and private obligations. 

4. Promote a spirit of national: unity in 

place of conflicting sectional loyalties. 

5. More efficiently organize Canada’s trade. 


Canada’s Wheat Problem—No. 4 


International Agreements 
ANADIAN delegates at the International 
Wheat Conference in London last week 

were emphatically right when they declined 
to have anything to do with various world 
schemes of crop control. For two very good 
reasons, Canada should continue to steer clear 
of such entanglements. 

In the first place, they will not work. Sec- 
ondly, any general reduction of acreage would 
react to our particular disadvantage 

Leader in crop control plans has been the 
United States. Under various government 
schemes, that country has been trying for 
years to get wheat acreage down and prices 
up. But this negative action has actually pro- 
duced positive results. Instead of wheat-grow- 
ing declining, last year American farmers 
seeded a record acreage and harvested one of 
the largest crops in their history. 

There are so many factors over which the 
farmer or his government has absolutely no 
control that definite crop regulation is impos- 
sible. It is significant that an almost identical 
acreage produced both the largest and the 
smallest wheat crops in Canada in the last 
20 years. Weather was extremely favorable in 
one season, extremely unfavorable in the 
other. 

Canada has everything to lose and nothing 
to gain from world wheat reduction. All wheat 
is not the same quality. On the high, dry 
plains of western Canada there is grown the 
best wheat in the world. It is hard wheat of 
superior quality and millers the world over 
use a percentage of it to blend with inferior 
soft wheat so as to produce a better bread. 
When it is scarce, as it was a year ago, these 
millers pay premiums ranging up to 50 cents 
a bushel for this Canadian hard wheat. 

Why should we reduce the acreage of this 
quality crop in order to create a better mar- 
ket for the inferior grain of United States, 
the Argentine and Australia? Moreover, in 
these countries farmers have alternative uses 
for their land. They can grow wool in Aus- 
tralia, beef in the Argentine and corn in the 
United States. Due to climate and location, 
none of these alternatives on a major scale is 
available for Canadian farmers. 

Let others dream of dictating to Nature; in 
Canada we should continue to use our best 
wheat land for what it was intended. 


‘a 


Builders Bid For Recovery 
LONG-NEEDED effort by the construc- 
tion industry to tackle its own problems 

and quicken the lagging recovery of building 
was initiated at last week’s convention of the 
Canadian Construction Association in Winni- 
peg. 

With a record attendance of some 500 repre- 
sentatives of the contracting, supply and 
manufacturing branches of the industry, the 
convention made first moves designed both 
to strengthen the Association itself and to 
broaden and invigorate the general federation 
of the industry as a whole, the National Con- 
struction Council. 

There can only be commendation for the 
nature of the objectives and the launching 
of steps to attain them. Less certain of general 
approval, however, is the procedure proposed 
to meet the acknowledged need for an organ- 
ization functioning effectively in the interests 
of the industry as a whole. There is particular 
doubt as to whether it is necessary or desir- 
able, or will achieve the Association’s aims, 
for the C.C.A. to withdraw from the Construc- 
tion Council as a means of forcing general 
revision of the Council's set-up and function. 

As with most of the resolutions adopted at 
the convention, the one embodying the seces- 
sion proposal was not finally implemented, 
but referred to the executive for consideration 
and action. Nevertheless desertion of the Con- 
struction Council is a definite threat. It is 
backed by a committee of past presidents of 
the C.C.A. and apparently wielded to force 
reorganization of the Council according to the 
C.C.A.’s way of thinking. 

There is no evidence that the C.C.A. made 
any previous effort to bring about such re- 
organization by moving within the Council, 
through its own representative on that body, 
or has consulted with the other constituent 
groups to ascertain their views on the matter. 
Until some approach has been made along 
these lines, threat of secession seems an un- 
duly drastic and arbitrary method of seeking 

the °C.C.A.’s objectives. It implies the more 


serious danger of dissolution of the Construc- 
tion Council, and whatever that body’s limi- 
tations may be, it has sufficient achievement 
to its credit since its formation four years ago 
to warrant its continuance. 

The Canadian Construction Association 
executive might better support another 
resolution adoptéd at the convention, calling 
not only for collaboration with other associ- 
ations in the industry but also for reorganiza- 
tion and expansion of the C.C.A. itself. In 
short, the Association should ‘make sure its 
own house is in order and work in harmony 
with other units, rather than promote a gen- 
eral shake-up of the whole construction 


community. 


Our West Indian Trade 
ANADA’S trade with the West Indies has 
increased steadily since the inauguration 

of the Canadian National Steamship serv- 
ices in 1925, S. J. Hungerford, chair- 
man of the Canadian National Railways Sys- 
tem stated in his year-end review. 

Where Mr. Hungerford got his figures we 
do not know, but certainly they are not borne 
out by official statistics. pie 

Only in one year of the 12 since the agree- 
ment went into effect, has there been a fav- 
orable balance of trade for Canada. That was 
a matter of less than $2 millions, in 1930. Prior 
to that the balance was moderately in favor 
of the West Indies. Since 1930 it has been 
overwhelmingly so. In 1937, the last year for 
which complete returns are available, our 
imports were almost $7 millions above our 
exports, 

But even this is not the full story. 

Had we no trade agreement with the West 
Indies this country could lower its sugar duty, 
buy in the open market and save at least $4 
millions per year in so doing. We could make 
proportionate savings on other protected im- 
ports from the same quarter. 

The trade agreement with the West Indies 
expires this year. The speech from the throne 
at Ottawa last week hinted at revision. Such 
revision is long overdue. But misleading state- 
ments as to the incidence of the present 
treaty are not conducive to proper discussion 
of this important matter. 


Life Insurance Public Relations 
RITICISM is often heard that life 
insurance spokesmen fall short in their 
“public relations” because they use too much 
the language of the actuary rather than the 
words and phrases of the man in the street. 

Thomas Bradshaw, president of the North 
American Life Assurance Co. has been quick 
to recognize this weakness. 

In contributing an article to the year-end 
edition of the Toronto Globe and Mail, he 
set about to answer, very simply, the question 
any policyholder might pose: “Just what hap- 
pens to the premium that I pay every year 
to the life assurance company?” 

He examined the $2,500 contract of a policy- 
holder bought at age 34, and on which an an- 
nual premium of $80 has been paid for the 
past 10 years. He pointed out that in addition 
to $2,500 of insurance value received, there 
Was now a guaranteed cash value of $570 and 
accumulated profits of $125. He went on to 
explain the “how” and the “why” of the com- 
pany’s reserve funds in terms of this. policy- 
holder’s own contract. He discussed with him 
the “profit” feature of his contract, showed 
how his money was invested and how it has 
been possible through wide and well-diversi- 
fied investment policies, for life companies to 
continue to pay good dividends in times of 
low interest rates and falling security values. 
Policy loans, the terms of the policy itself and 
the company’s mortgage lending policy were 
discussed in equally understandable terms. 

“Not the least of our needs,” concluded Mr. 
Bradshaw, “is a wider understanding and 
knowledge of life assurance on the part of 
the public.” 

Mr. Bradshaw has done a good “public re- 
lations” job for his company and for the life 
insurance business at large in publishing this 
type of article. 


Talking to the Man on the Street 

N THESE days of “isms” and of new 

schemes to cure our economic and financial 
ills, there is a tendency to outlaw time-hon- 
ored principles in favor of newer and seem- 
ingly more attractive ones. Continued attacks, 
often from ill-informed quarters, have tended 
to create the impression that our existing 
structure is unsuited to withstand the pres- 
sure of present day conditions. Misconceptions 
have developed, particularly on such matters 
as interest rates, credit and the alleged failure 
of our banks to play their part in bringing 
about improved conditions through greater 
use of their credit facilities. 

At the annual meeting of the Royal Bank, 
Morris Wilson, president and S. G. Dobson, 
general manager, discussed these matters in 
a simple and understandable way. Mr. Wilson 
referred to the universal desire of nations to 
reduce their debt charges and,in turn relieve 
the taxpayer of his burden. He pointed out 
that through a “voluntary” arrangement the 
debt charges of Australia were reduced by 
a net amount of 25% to a present average 
rate of 3.93%. Canada, on the other hand, 
honored her obligations in full. She main- 
tained her credit standing and since 1931, has 
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“The best way to keep the burden of debt, 
as light as possible is tozmaintain your credit 
at high standing and therefore obtain the 
benefit of lowest current rates.” ‘ 


: 


Mr. Dobson discussed. the oft-repeated |: 


criticism that banks are investing too large a 
portion of their funds in government bonds 
and too little in assisting business enterprises. 
Banks, he pointed out, cannot compel unwill- 
ing borrowers to use surplus funds if they are 
not prepared to expand their business. So 
long as this continues, it is therefore “illogical 
and unjustified” to charge that because banks 
invest their surplus funds temporarily in low- 
interest-bearing government securities they 
are therefore unwilling to assist business 
enterprise. 

Furthermore the control of credit in Can- 
ada, as Mr. Dobson observed, is one of the 
prerogatives of the Bank of Canada, and not 
that of the chartered banks. Through the salé 
or purchase of securities the central bank can 
determine on a policy of “easy” or “tight” 
money, This fact is not generally recognized 
by the public who are inclined to look upon 
the banks as being a closed corporation decid- 
ing on policies to suit their needs and not 
those of the public. 

Current misconceptions on finance ¢nd 
banking have developed over a long period. 
They are not likely to be cleared away over- 
night. But if bankers will, as was done at the 
Royal Bank meeting, discuss current problems 
in a manner understandable to the public, a 
useful job of public relations and education 
will be achieved. 


Getting the Facts Straight 
ANADA has the brightest future of any 
nation today,” Babson’s Reports glibly 

informs its clients. 

We hope this optimism will prove to be 
right—this time. But the foundation for the 
latest Canadian summary is faulty. 

“Dominion business last year,” stated Bab- 
son’s on December 28, “set an all-time high, 
surpassing 1929.” Current activity is cited as 
only 15% below this peak. 

The facts as revealed by The Financial Post 
Business Index and also similar indices by 
both the Bank of Canada and the Dominion 
Bureau of Statistics do not bear out this state- 
ment. 

High point in 1937, according to The Finan- 
cial Post Business Index, stood at 125.5. This 
was almost four points below the 1929 high 
of 129.4 in April of that year. In these figures, 
moreover, it should be realized that no allow- 
ance is made for the normal growth trend 
between the two periods. 

As a matter of fact, with our larger popula- 
tion and our increased output per unit of pro- 
duction, it would naturally take considerably 
more business activity today to give us pros- 
perity comparable to 1929. 

Canadians are hopeful of continued business 
improvement in 1939. But there is little to be 
gained by basing these hopes on a false 
premise. 


Newfoundland and Canada 
INKING of Newfoundland and Canada 
aby radio-telephone last week was an 
important and constructive step. 

For years, Newfoundland has been our good 
friend, neighbor and business associate. Our 
banks are their banks. Our merchandise finds 
its way into their homes and onto their mer- 
chants’ shelves. Many of Newfoundland’s sons 
and daughters come to be educated in Cana- 
dian schools and subsequently to take up 
residence permanently in our Dominion. 

Of late, Newfoundland has found herself 
linked by increasingly stronger ties to Great 
Britain. Appointment of the Commission of 
Government as well as recent business and 
financial transactions, point in this direction. 

Most Canadians are anxious and eager to 
preserve and improve our relationships with 
Newfoundland. The linking of the two coun- 
tries by radio-telephone is an important step 
toward that end. 


Editorials in Brief 

American newspapers are commenting on the 
fact that applause to the President Roosevelt's 
message to Congress came in the wrong place. 

It was when he spoke of the two schools of 
thought oh national spending. His audience 
enthusiastically endorsed the economy policy 
which he mentioned first. 

- 7 - 

Architectural Forum has a feature article on 
Toronto’s new Globe and Mail building in its 
January issue. It says the owners of the building 
laid down as one of their requirements, that: 


“the building was to be primarily a factory 
for the production of a daily newspaper ... 
It was also desired that the treatment suggest 
its other function, that of a memorial to the 
late William H. Wright.” 


Mr. Wright will doubtless reply that the report 
of his death is greatly exaggerated. 
” > - 


Joseph P. Kennedy and William C. Bullitt, 
U. S. ambassadors to Great Britain and France 
respectively, made warld headlines last week by 
their gloomy, frightening picture of European 
conditions. 

Perhaps both these men believe all they said 
about the imminence of war. It seems certain 
though, that they would never have said what 
they did, if:their government had not been anx- 
ious to build up a big barrage of “scare” propa- 
ganda to frighten the armament estimates 
through Congress. 

’ . 7 7 

Sir John Reith, Imperial Airways head, is 
slated to succeed Lord Tweedsmuir as Governor- 
General of Canada within the next year, accord- 
ing to “Periscope” in Raymond Moley’s News- 
week, The Governor-General normally holds 
office for five years and Lord Tweedsmuir ‘was 
appointed August, 1 

Sir John is the son of a Scottish minister and 
was trained as an engineer, had a distinguished 
war career and in 1922 was appointed first gen- 
eral manager of the British Broadcasting Cor- 
poration. He was Director-General of the B. B. C. 
from 1927 until last year, when he resigned to 
take over the Imperial Airways job. 

Should this rumor prove correct, Sir John 
would have a good opportunity to make vice- 
regal history by flying to Canada “via Imperial.” 


’ 


Post-Scripts 


Builders’ Friend 


On at least three counts, Hon. W. 
J. Major, K.C,, Attorney-General of 
Manitoba, is entitled to designation 
as most outstanding guest speaker 
at last week’s convention in Winni- 
peg of the Canadian Construction 
Association. He could qualify alone 
by the evident impression he made 
on delegates with a distinctive and 
forceful character, and a personal 
history of more than usual interest. 
In addition, he spoke on one of the 
most important topics before the 
convention, and is credited with 
being chiefly responsible for one of 
the most not- 
able pieces of 
l egislation 
affecting 
builders to be 
passed in 
Canada in. 
some years. Ga 

The statute 
in question is 
generally re- 
ferred to by 
c onstruction 
men as Mani- 
toba’s trust 
fund legisla- 
tion. Tech- 
nically it is a 
1932 — 
ment to t 
p rovince's HON. W. J. MAJOR 
“Builders’ and Workmen’s Act.” 
Some misgivings as to the value 
and desirability of the legislation 
was expressed by delegates from 
other provinces where its workings 
are not fully understood. But it 
was. noticeable that’ those from 
Manitoba points were warm in their 
approval, and were satisfied with its 
effectiveness in protecting both the 
trade and the public from irrespon- 
sible or unscrupulous contractors, 

* . + 


Until Mr. Major interested him- 
self in the problem, little had been 
done in any province effectively to 
check the practice of some oper- 
ators of using contract payments 
for their own purposes, instead of 
paying off sub-contractors, supply 
houses and workmen. In effect, Mr. 
Major gave contractors the status of 
a trustee of contract payments until 
all such obligations had been met, 
and obtained Dominion legislation 
to render any violations of such 
trusts a criminal offence punishable 
by imprisonment. 

An explanatory outline of the 
legislation, the situation that 
brought about its enactment, and of 
means of making such regulations 
applicable to all provinces, formed 
the subject matter of his address. 

7 * ” 


The initiative and determination 


which produced the legislation have }- 


been notable features of Mr. Major’s 
personality since his youth. He is 
now 57 years old, but looks at least 
10 years younger. Like Hon. Charles 
Dunning, he is a native of England 
who came to this country to take up 
farming but achieved his greatest 
success in other! lines of endeavor. 
Born at Yeovil, Somerset, he sought 
freedom from the routine of an 
English law office by joining up to 
fight in the Boer War. Blocked in 
this, he vented his urge for travel 
by emigrating to Canada and 
settling on a Manitoba farm while 
still in his ’teens. 

It was not long before he was 
lured back to law. His rise since 
then has been steady. Called to the 
Manitoba bar in 1913, he was made 
Attorney-General after his first 
election to the Legislature in 1927, 
when the long-lived Bracken Ad- 
ministration first came into power. 

Apart from his interest in the Boy 
Scout movement—he is vice-presi- 
dent of the Manitoba Boy Scout 
Association—his chief leisure time 
interest is golf. He is fond of ex- 
plaining that he took up golf after 
a broken nose, two broken shoul- 
ders and other injuries playing foot- 
ball convinced him he had better 
turn to something less strenuous. 


* a a 
“Billy” Woodward 

Forty years ago a chubby-faced 
lad of 15 applied for a job at the 
east-end branch of the Royal Bank 
of Canada in Vancouver. Charles 
E. Neill was the manager there— 
the same Neill who later became 
vice-president and general manager 
of the bank at Montreal. 

The little fellow had a letter from 
his father, Charles E. Woodward, 
and that was a pretty good recom- 
mendation, because everyone knew 
Charlie Woodward to be about the 
shrewdest commercial leader in the 
West, although his great department 
store enterprises were then in their 
infancy. 

The boy whose name was William 
Culham Woodward, got the job and 
he went to work as a junior clerk, 
Last week, as poe of Wood- 
ward Stores, Ltd—the father died a 
year or so ago—he became a director 
of the bank. 

val econ has never re- 
gre ear experi- 
ences, His father, wan him to 
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“DIRTY LINEN” 


gain an intimate grasp of business 
fundamentals because he wanted 
him ‘eventually to take charge of 
the growing store company’s finan- 
cial details. Young Woodward 
stayed with the bank half a dozen 
years, and most of the time he spent 
with the Havana branch, helping to 
build up the Royal Bank’s connec- 
tions in the West Indies. But his 
heart was notin the tropics. He 
looked forward to the day when 
his father would call him back to 
Vancouver. 

But when the call came_ Billy 
didn’t take any fancy executive job. 
It was part of his father’s idea to 
make his sons start at the bottom, 
so Billy rolled up his shirt sleeves 
and started the job as a minor clerk. 
His brcther, “P.A.,” was groomed 
for the merchandise end of the 
business. 

. = « 

Mr. Wccdward has no pretensions 
of being more than a merchant, but 
the banking fashion has had a way 
cf catching up with him every few 
years. A few years ago, for instance, 
when British Columbia sharehoid- 
ers were called upon to’ name a 
director of the newly established 
Bank of Canada, Mr. Woodward 


| was elected, although he held office 
| for cnly a short time. 


Despite the growing pressure on 
his time as a result of the expand- 
ing activities of the Woodward de- 
partment store in Vancouver—an- 
other store is operated at Edmonton 
—Mr. Woodward is one of those ex- 
ecutives with'a gift for delegating 
authority to capable assistants, and 
he has found it possible to take an 
active part in many branches of 
community endeavor. He was presi- 
dent of the Vancouver Board of 
Trade for a term, and he is how the 
chairman of Vancouver's Welfare 
Federation. He is also a director of 
Neon Products of Western Canada, 
Ltd., and of Union Steamships, Ltd. 

During the war Mr. Woodward 
served overseas with the Canadian 
artillery. 

* o * 


Harry Hopkins 

Now that he has been appointed 
U.S: Secretary of Commerce you will 
be hearing a lot about Harry Hop- 
kins. ' , 

He is the 
man who 
earned his 
cabinet spurs 
tackling the 
toughest job 
of the decade 
—relief. 

Now he 
comes from a 
job in which 
he scemed to 
be constantly 
at logger- 
heads with 
business and 
yusiness prin- 

sivles; to 
a 3 jcb where he 
HARRY HOPKINS and business 
will have to work pretty closely even 
if they don’t go hand in hand. 
This is the size-up which Business 
Week’s Washington Bureau gave 
Mr. Hopkins in a recent issue. 
o « * 


“ ‘Pick the man in the Governmént 
who has most of the attributes 6f a 
really big businessman and your 
man will be Harry Hopkins, the new 
Secretary of Commerce.’ 

“This is the sort of propaganda that 
is being used to build Hopkins up. 
but it’s a fact that Hopkins has got 
what it takes to sell himself to busi- 
nessmen. He has the kind of alert, 
aggressive, and daring mind that 
succeeds in business. His is a kin- 
dred spirit with Baruch, John Hertz, 
and other men who are willing to 
bet on their own judgment. Hop- 
kins is tremendously interested in 
vigorous, risk-taking business but he 
doesn’t kowtow to big business be- 
cause he knows that a lot of fortunes 
are not made by ability but by 
fortuitous circumstances. 

“Something is bound to happen in 
the Commerce Department with 
Hopkins in job. That’s why 
Roosevelt put him there. He will 
try to make friends with business 
executives who have earned their 
place, men who realize that there 
must be a certain amount of govern- 
ment in business these days but who 
are still willing to take chances on 
the progress of industry and inven- 
tion. Hopkins’s aim is to put the 
Commerce Department in tune with 
the needs of business and the re- 
quirements of government. Think of 
the Commerce Department as a sort 
of British Board of Trade or as the 
kind of organization that Funk has 
developed in Germany and you 
won't be far off the track of Hop- 
kins’s line of action. 

. . + 

“Hopkins is highly-strung, works 
hard, plays hard—the horses, bridge, 
poker. He has a nasty temper but 

steadfast loyalty in friends 
and subordinates. He's something of 
a hunch player, arriving at decision 
by a sense of feel rather than by 


—Cartoon by Grassick. 


conscious analysis of facts. This is 
a weakness as well as an asset but he 
has held his own in an administra- 
tion that, like business, has had its 
ups and downs. He disposes of a 
tremendous amount of work quickly. 
He lives with a phone, takes few 
notes, and writes few letters. 

“Hopkins is a Phi Bete and is no 
dullard in economics. ‘He believes 
that in depression business can’t be 
expected to carry the whole load, 
but he also believes that without in- 
vestment of private funds in a rising 
economy there can be no permanent 
recovery. He believes the true func- 
tion of government intervention in 
business is simply to stimulate com- 
petition. 

“Hopkins has no patience with red 
tape. He likes a flexible organiza- 
tion and will saw off his job in the 
Commerce Department by farming it 
out to as many staff men as he thinks 
are capable. Hopkins’s personal and 
political troubles have tried his soul. 
He has entirely’ recovered from his 
breakdown in health a year ago but 
since then he has been under terrific 
pressure and the President has turn- 


ed to him more and more.” 
* > * 


Lesslie Thomson 

Lesslie R. Thomson, author of a 
new book on the Canadian railway 
problem, has achieved more than 
passing importance for his work in 
the field of engineering economics. 
After graduating from Varsity in 
1906, he was engaged by Dominion 
Bridge and other companies. His 
first post in the field of engingering 
economics was as secretary of the 
old Lignite Utilization Board which 
was formed for the purpose of de- 
vising a means of utilizing the lig- 
nite deposits in southern Saskatche- 
wan. 

In recent years Lesslie Thomson 
has acted as a consulting engineer. 
He has made exhaustive studies and 
contributed valuable papers on the 
St. Lawrence Waterways scheme. 
His economic surveys of the water- 
ways gave him a valuable back- 
ground into the whole field of trans- 
portation, and led up to the study of 

| Canad2’> railway problems. The lat- 
| ter has been an intensive study over 
the past four or five years. 

Aside from his professional activi- 

| ties Lesslie Thomson has been ac~ 
| tively and closely associated with 

the Sea Scouts. He is the Dominion 
| Commissioner for this branch of the 

Scout movement. His interest in this 
| work is by no means casual. During 
| the “season of navigation” he is 
| usually to be found at the Royal St. 
| Lawrence Yacht Club helping the 
| lads outfit the “Jellicoe” for another 
| gocdwill tour. 


‘As Others 
UBS 2 


‘See 
Yeuth Continues to Drift 
Saint John Citizen 


With The Financial Post, we 


| agree that the Canadian Corp Asso- | 


ciation plan is worthy of considera- 
tion. A good percentage of the 
youth of this country has drifted 
aimlessly for years, and unless the 
drift is checked, and soon, the Gov- 
ernment may have more ‘than 
merely an unemployment problem 
to cope with. For the past decade, 
the governments of the country 
have done little by way of attempt- 
ing to deal constructively with the 
question of unemployment. True, 
relief, or the dole, has been made 
accessible to many, but what 
amounts to nothing short of feeding 
people at the public trough can 
scarcely be expected to solve any 
problems, much less keep up the 
morale of the recipients. 

The need for action is urgent; of 
this, everybody seems aware with 
the possible exception of the Gov- 
ernment. There is no magic 
formula for the solution of our 
problems. What is needed is con- 
structive action under the guidance 
of courageous and capable leaders. 


Should Tell the People 
Durham Chronicle 

In an editorial in a recent issue 
The Financial Post, Toronto, points 
out that while constructive criticism 
never hurt any industry, that direct- 
ed toward the textile industry in 
this cOuntry, which criticism is 
largely political, is not altogether 
fair. Nor does The Post excuse the 
textile industry itself, which, it 
claims, had been slow to take the 
public into its confidence- with a 
few plain truths. In other'words, the 
textile industry in this country is 
not nearly so bad as the general 
public believes. 

The textile industry, however, is 
not the only one in this ‘country 
which has failed to put its case be- 
fore the people. People are suspicious 
ae they are told, but are usually 


Stop Me If 


Guide, in Trafalgar Square—Have 
you seen Nelson's Column? 

American Visitor—No; what paper 
does he write for? 


Masquerade . _ 


St. Maurice Valley Chronicle 


The Financial Post publish 
cently a very interesting oon 
entitled “Canada’s Militia Masquer. 
— eee by ewe, r 

which contains 
for reflection. ee 


Briefly, it suggests that in ; 
ent state, with lack of poral ay 
armament, etc. our militia const 
tutes a defense farce, rather than ; 
defense force. It deplores this situa. 
tion, pays tribute to the fine body of 
men who man and officer the militj 
units, and then suggests that whole 
sale reorganization of the Militia be 
[aed so that it might be used 
| the basis for a national service aan 
| which would enlist men and womes 
throughout Canada in a CO-ordinated 
effort toward self-improvement and 
national well-being. 


Mention is made of the fact 
Britain scrapped her militia a 
back as 1911 and today she has the 
territorial system which js being 
used to teach men and women new 
a and to make them better 

ealthier, stronger and more ysefyt 
citizens, = 

+ of 7 

There can be no gainsaying the 
fact that our militia units have been 
starved by systematic curtailment of 
defense votes by successive govern. 
ments. 


Localizing the issue, we realize at 
once that the Three Rivers Regiment 
is the focal point for a great many 
activities already but could be ime 
measurably more useful if given the 
task of leadership in national service, 


We should not forget that even 
now, in democratic and €asy-going 
England, a form of national registra. 
tion for service is being conducted 
and at least one prominent order is 
asking its members to state for what 
form of service they are best fitted, 

We are reminded, too, of the great 
forest fires of 1923 when it was next 
to impossible to recruit firefighters 
to save our national heritage. yet 
in Sweden a short time ago 10,099 
troops were turned out to fight a 
forest fire. 

The militia unit in each community 
is the nucleus around which this 
national service could be built and 
we shall certainly revert to this sub. 
ject at a later date. 

If we have cited this article at 
some length it is because we approve 
its main features so heartily and 
feel that it is a definite contribution 
to Canadian public policy, 


In the Mail... 


Ontario and Quebec 
Editor, The Financial Post: 
Recently. you published an edi. 
torial in which appeared the follow. 
ing: 

“One day or another, the popula- 
tion of Quebec and of Ontario will 
rise up and reject those léaders 
who seek their personal interests 
rather than the best interests of 
the nation.” 


It is regrettable that a publication 
such as yours, of a national char- 
acter, should spread such fantastic 
and cynical ideas. 

In the “sky” of relationship be- 
tween the two ancient provinces of 
Canadian Confederation, Quebec and 
Ontario, the strip of bite has grown 
considerably wider and to advant- 
age. Men charged with heavy re- 
sponsibilities are working to this end. 

It is imprudent and un-Canadian to 
hinder, in this fashion, by making a 
point of those things which easily 
offend: There are unseen forces in 
Quebec and Ontario which, grieving 
already over having been beaten by 
the political constitution, wish to 
take reprisals. 

There is only one way to create 
national unity and that is, according 
to Leopold Richer of the journal 
Devoir, to inspire the people of Can- 
ada with a strong and deep national 
sentiment. If one could tell Cana 
dians that they constitute a free 
nation and that to keep their inde 
pendence, the constitutional parties 
of the nation must impose sacrifices - 
on themselves! Then one would see 
the national unity is again 8 

| possibility. 
LE CLAIREVOYANT, 
Quebec, P.Q. 


Leadership Problems 


Editor, The Financial Post, 

Press comments on the problems 
of our governments have pointed 
out a duty of the ordinary citizea 

| to express an opinion. 

‘It would seem a good time to sug- 
gest, in the interest of economy an 
unity, that we abolish our provile 
cial parliaments. 

- The Dominion could 
provincial liabilities, assets am 
revenues. Provincial deputy mile 
isters and civil service could be Te 
tained to handle the business of the 
provinces, assisted by a commissi0& 
from edch province. The commis 
sion in the meantime might be com 
posed of the premier of each prow 
ince and some of his ministers, whe 
would report and make recom 
mendations to the Dominion Parla 
'ment, all to be under authority 

|} the Dominion Parliament Thé 
| provinces would still have their De 
| minion members, Provincial righ’ 
could be safeguarded where neceP 


take ove? 


As for leadership, we have bees 
very fortunate in having men W! 
such outstanding ability leading ‘he 
Conservative and Libera! parties {4 
many years in the Dominion Paris 
ment. They have been careful am 
wise, and not easily stampeded int® 
doing something they should not @® 
Have the press been fair when some 
of them suggest Government lead 
ers are doing nothing about unem 
ployment. If we could sell all the 
goods we produce there would be 
no unemployed. Finding of marke 
would solve that problem. The 
Conservative and the Liberal Gow 
ernments both tried to get market 
by arranging trade treaties. Is tha 
doing nothing? Many other leaden? 
ship moves were made. After ¢ 
governments can only assis‘. . 
private enterprise and the pee 
must be given most of the credit 
finding markets and getting bu 
ness, and even they cannot _ 
markets at the present time beca 4 
of world conditions. This leaves a 
surplus of men to be taken care 
by governments. Many men — 
be employed in belies re 

ting for and develop! 
a en wah camahle prospects of 
returns. Gold finds a ready CON, 
A.J 


Renfrew, Ont. 
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(ue of 1939 Business 


Lies Outside Dominion 


wuch Depends on Immediate Developments in United 
States and Great Britain — Exports Are Vital 
Factor — Several Favorable Lines 


Clues regarding trend of Canadian business during the first half of 
1999 must be sought outside the Dominion: Because of the major trade 
gonnections with the United States and the United Kingdom it- will be 
influences in those countries rather than our own which will largely 

yern volume of business here. F , 

° If American improvement continues then there is reason to expect a 
ain in newsprint and lumber shipments south. Help should also be 
forthcoming to agriculture, fishing and mining from that quarter. From 
Great Britain, if the general situation is favorable there should develop 
provement in demand for base metals, lumber and agricultural 


an im 
products. oS 6 2s 


While United States business concluded 1938 with business pointing 
gharply upward and while this trend has continued into January, some 
reaction is expected in February and March. After such sharp expansion 
gs has beer experienced in the last six months, some contraction is natural 
gnd probably desirable. Construction and automotive industries are now 
in their most dormant seasons. Both of these lines wére strong factors in 

‘rT 7 v. 
the recent recover} ee 

British business, the other key faetor to the future of Canadian activity, 
eontinues marking time or receding slightly, The genera} outlook across 
the Atlantic is still so overshadowed by political developments in Con- 
inental Europe that some weeks, perhaps months, must elapse before the 

neral trend can be determined. 

In the meantime, of course, the rearmament programme continues and 
this has an important effect on Canadian exports of base metals, manu- 
fectured munitions and aircraft, possibly also of non-perishable food 
oducts to be stored\for emergency Purposes, 

Indirectly, too, there is some effect. So many British industries have 
been tied up with war orders that for the last 18 months there has been 
less than usual competition for Canadian steel mills and other manufac- 
turers. There is no indication of any early ehange in this situation. . 

* ” = 


In a year which has opened at a lower level of general business than 
its predecessor naturally bank officials are cautious in their annual reports. 
Because of this tendency, however, the following extracts from the 
addresses heard at the recent annual meefing of the Royal Bank may 
be regarded with more than usual sighificance; 


“With the impetus to international commerce which will undoubtedly 
follow the coming into effect of the new trade agreements, we may 
anticipate continued expansion during the coming year."—Morris W. 
Wilson, president. . 

“The present outlook includes a number of: factors which are dis- 
tinctly encouraging, notably, a substantial and more widely distributed 
income from farm production, continued expansion in mining, the pros- 
pect of major developments in aireraft manufacturing and the fact that 
the British public now realizes that Canada is one of the safest eountries 
to which they can turn for inyvestment,”"—S. G. Dobson, general manager. 


pr 


Business Indicators 


Railway gross earnings first 
week in January running behind 
a year age on C, N, R., slightly 
up for C. P. 

Floug export in December con- 
tinues recent gain, but total for 
year down 4% below 1887, 

Newsprint production for 1038. 
reported 28% below 1837, 

Current trend of business indi- 
cated by Financial Post index and 
also by following key factors, new 
theme for week being marked 
thus¢. 


mr 8 


Current business for first full 
week in New Year shows decided 
gain aver late December and new 
en about same level as a year ago, 
according to weekly index of Do- 
minion Bureau of Statistics. 


Dept. store sales in December 
slightly below previous month, 
well down from year ago. 


Carloadings start off New Year 
with substantial decline, same 
applying to all freight categories 
except coke. 

ec-88 Bee.jY Jan. 8/88 

73.2 os ia 

05.4 106.5 * 108.5 

Get. fept. Year Ago 

ereveees Sies : 15.7 112.6 26.4 
vrreee 79. '. 

Dept. store erteres 76.8 
Wholesale " @ 106.7 
Country (‘% change) fr. last yr. 

Employment D.B.8, Index-- 


Jan.7 
Commodity prices ...ee. oooeerere ts 
Weekly index teeeeres ' 


Financial Post index ., 
Retail index no. of gg 


—3.9 
fept.1 Year Ago 
All industries ,...,.+++9% eeece 121.6 
Manufacturing ...,.-+++» rreeee 
Wage earners, No. (000) serree 
Living costeh .,.ccesecees eereee 


Railways— 
Carloadings, week (Jan. 9), ont ors 
C.P.R. gross, week (Jan. 7) ® 08,80 4 
C.P.R. grass week (Jan. 7). © 08,186, 
CP.R. net revenue (Nov.) & 4,080,480 
C.N.R. net revenue (Novy.) § 8,061,964 
Iron and Steel (November) — 
Pig iran production (tens) , 46,216 
90,120 


288, 
8,463,833 
1,919,227 

61,463 


110,688 


20,816,881 
15,878,665 


816,896 
1,808,677 


5,036,871 
651,718 
1,077,381 


sbe'see 
24,328 


37,909 
52,785 


33,616,463 
81,417,088 


187,277,900 
5,332,166 


12,604,061 
8,011,886 


114,178, 
“isabr 
569,220 


Steel ingots and eastings 
prod, itens) 
Automobiles (Number) — 
Passenger Cars: 
Domestic sales* (Nov.) ,,, 
Factory eutput (Nov.) ,. 
Trucks and Buses: 
Domestic sales* (Noy.) ., 
Factery eutput (Nev.) ,., 2,569 
Exports (N@V.) ...ssccecees 2,746 
Finaneing (Nev,); 
Used $ 2,149,220 
$ 1,816,013 


$ 10,522,900 
6307 ,066 


6,851 
13,793 


1,301 
2,781 
3,066 


2,068, 
2,878, 


10,736,600 
414,803 


1,449,419 

337,678 
6,636,26 
126,57 

90,274 


848,800 
1,030,000 


7,586 107,505 
15.423 138,967 
1,050 t 
47,361 
62,574 


33,303,047 
38,156,742 


224,056,700 
5,061,505 


New 

Construstion— 
Contracts awarded (Dec.),, 
Cement, bbls, (Nov,) .... 

Agriculture 
Flour pred., bbls, (Nov.) . 1,605,557 
Flour exp., bbis.: (Dee.) ,,. 6965 ,085 
Wheat exp., bus. (Dee.) ,,. 415,082,586 
Cattle sales (Oct,) 83,802 
Hog sales (Oct.) . . 63,588 

Sea Fisheries (Oct.)t—~ 
Catch, cwts 1,028,650 
Landed value ....sccscccece 1,462,320 

Newsprint (tens)— 
Production (Dec.) esessses 0208,753 
Exports (Nov,) ,,.ssecceece 245.613 

Mining and Oils— 

Coal prod., tong (Nov.) ,... 
Coal imports, tons (Nov.) . 
Coal prod., tons iOet.) .., 
Coal imports, tong (Oect.) , 
Gold prod., fine oz. Ney.) 
Nickel prod., Ib, (Oct.) .., 
Copper prod., Ib. ‘Oet.) .. 
Crude oil pred., bbls, (Nev.) 
Crude oi] imp., bbls. (Nev.) 5,660,686 

wocare Pewer Output (Nev)— 

otal monthly mk.w.? ..., 

Poreinn any 2,374,003 
Imparts (N@V.) ...5-.ssr0ce $ 63,303,468 
Exports ‘ Nov.) 6 04,075,188 

Other Industrial! Factors— 
Dressed jumber exp.; 

M, bd. ft, (Nov.) 
Shoes, prod., pr, (Nov.) .... 
Cotten, imports, ib. (Oct.), 
Raw rubber imp., lb. (Nov.) 
Cigarette cons. (Nov.) No.¢ 
Sugar manufactured, Jb.§ .. 
inanee— 

Bank dehits (Nov.) 

Bond tales (Dec.) 

tafe insurance (Nov.) 

BG. All-Canada fi 
1000's omitted 
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7,987,623 
15,550,688 


3,647,800 
3,146,435 


14,229,006 
15,249,067 


8,085,530 
15,085,758 
2,624,580 
2,218,197 
12,855,099 
12,615,808 
11,833,784 
a 
195 'Sed'bss 
490,572,600 
6.447.176 
33,867,518 
23,643,726 


283,385 
315,642 
1,660,747 
1,862,390 
1,712,369 
1,837,501 
353,281 
18,495,529 
51,935,082 
341,627 
4,560,443 
2,414,676 


80,640,504 
107,617,516 
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1,483,708 
1,457,481 
4410,023 
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500.736 78.389 | 6,381, 6.158, 
4401800) 141,091,258 9667182°775 ose'ant'88 
084,646 


. ese. & 2,965,078 2,085,616 28,018,238 32,084, 
68,877,900 1,138,640,445 1,268,150,083 
38,020,000 344,078,000 783,000 
ure comprising oye 90% of the Canadian total, 
tUn 'For four weeks s . 3, 1938.™ 
7 revised figures covering N.&., L, N.B., Que,, B.C. 
f average family per week, food, fuel, rent. eRevised. 
ee 


148,112 1,500,826 


1,682,765 
18,113,000 
10,782,688 
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Corporation Bonds — 
for Income 


Acceptable rates of income are obtain- 
able through investment in selected 
public utility and industrial securities. 


We shall be pleased to submit sug- 
gestions, with information, upon 
request. 


Royal Securities Corporation 


14 Bt, James Street 330 Bay Street 
Montreal Toronto 2 


Halifag, Saint John, Quebes, Ottaws, Winnipeg, Calgary, Vancouver, 
Charlottetown, Hamilton, St John's, Nfld, Londen, England, 


f 


wi 
The Ardiel Advertising Agency | 


oe the oes of 8. 
way a8 Manager ts new 
opened Hamilton branch office. ¥ 


Cities’ Expenses 
Decrease in 1937 


Expenditures of 16 Muni- 
cipalities Down in 1987 


and 1986 


Decrease in net mynicipal éxpen- 
ditures of 16 representative cities in 
the Dominion, whieh began in 1936, 
continued inte 1937, according to a 
compilation of the Citizens’ Re- 
search Institute of Canada. The In- 


Stitute’s compilation, begun in 1922, 


shows a@ eontinueus increase in ex- 
goon in every year to 1936. 

ditures, total and per capita 
of these 16 cities in 1929 and 933 
to 1937, shown below, include ex- 
penditures for both municipal and 
school purposes and the cities’ share 
of eaennlermers relief, The latter 
includes each city’s share of direct 
relief whether or not funded, bu 
not debt charges on relief expendi- 
tures funded in previous years, This 
makes the basis of c rison the 
same ag if relief expenditures were 
set each current year out of taxa- 
ion, 


Populatien of these cities in 1937 
wae, about 27% ef the Dominion's 
al: 
dituresQn Per Capita 
ecount® Expenditures 


; sess 
1 54. 
is 55.78 | 
1 55.80 
19 : . 
wa ° 84,786, 51.98 
*Including tetal net cast of direct relief, 
The Institute states that while 
early indications were that the de- 
crease would continue into 1938, an 
increase in direct relief expendi- 
tures might change the favorable 
trend, 


oreign Exchange 

AT TORONTO AND MONTREAL 
U, 8, Dollar. High 
ee eee etereerene 1,00% 
aseoenescote 1,00% 
an, a erreeeregereervere 00%. 
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Other Currencies, Jan. 16 
Australia . 3.77% Italy .,..,- .0530% 


Relgium oo 60h T0S Japa’ 
zeeho. ... .0346 Jugosiavia. .0230 


Denmark ._ 2105 N. Zealand 3.80% 
Franee 0266 


r cae a orey ' ne 
ermany , .4048 . riea , 
Greece rs .0086% 


Sweden... . 
Holland .. .5481 Switzerland .2278 
Hungary . .1998 


Hong Kong .3942 
India -3529 


Edmonton, Alta. — Property tax 
prepayments for 1989 are expected to 
reach the $1 million mark this year, 
ag compared with a new high last 
year of $962,549. 


Results 
Mr. Abel claims that excellent re- 
sults have been obtained with 
cheese, apples, salmion, canned to- 
matoes and other vegetables, bacon 
and honey, Canadian praductathat 
have been featured in concentrated 


buying areas of Great Britain this | § 


season. With mere uniferm supply, 
matehenenen present qual- 
ity, and a ter und ding of 
British buying habits,-he believes 
that this market ean be 
extended. 4 
Few Canadian producers and 
some Canadian exporters are famil- 
iay with the British market, states 
Mr, Abel. They do not realize the 
peculiar differences that 
market and:our own. 
Purchases, he said, are usually on 
@ much smaller seale, and this 
ractice is growing. Recently a 
arge London store made a survey 
of its butter sales and found that 
60% of these were in quarter-pound 
lots, A few years age the propor- 
tion was about 40%. Moreover most 
of this butter is purchased in un- 
wrapped blocks and weighed be» 
fore the customers eyes. ' 
In tinned goods, of course, the 
packages are not broken, and here, 
says Mr, Abel, it ig important that 
the brand be tied up with Canada. 
Newspaper, billboard and other ad- 
yertising concentrates on featuring 
the word Canada. To get full bene- 
fit of this campaign, producers and 
processors in this eountry, he urges, 
should have their products identi- 
fied accordingly. So far, in eanned 
goods, only salmon carries the word 
embossed on the end of the tin, Mr, 
Abel expects, however, that other 
canned goode—fruits, vegetables 
and milk—will alse adopt the idea. 
National Brand Difficulties 
Regarding a compulsory national 
brand, Mr, Abel reports criticism, 
In some quarters it was suggested 
that all Canadian foodstuffs, exports 
of first quality, should carry an offi- 
cial Maple Leaf brand, en they 
came™to investigate, however, offi- 
cials discovered that this brand was 
already. being used.and registered 
by several private firms. Now con- 
sideration is being given to a pic- 
ture of a Canadian “Mountie.” 
Exporters of well-established pri- 
vate brands are not very keen on 
the plan, They have spent a great 
deal of money and effort in getting 
their private brands established. 
Now they are virtually asked to 
scrap all this and adopt a common 
brand open te all competitors. 


Dr. Jackson Foods Deal . 
May Use Private Money 


Consideration is being given to a 
plan of privately financing the pur- 
chase of Dr, Jackson Foods Ltd., 
according to Nathan Cummings who 
holds the option. The plans are not 
yet completed, however, and there 
is still a possibility of public partici- 
pation, 

Average net earnings of Dr, Jack- 
son Foods have been around §130,- 
000 annually over the past five years, 
Mr. Cummings states, This is some- 
what legs than the $175,000 figure 
mentioned in the previous story in 
The Finaneial Post of Jan. 14, 1939. 
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“Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


Teege 5 “ang JOHN C. KIRKWOOD 


ag" ormeniaation was recently fined 


“Many e have been delud- 
ed,” so I poor in January 1 issue 
of Drug Merchandising, “into thinks 
ing that so-called patented and 
demarked medicines are in them- 
selves proprietary, whereas the 
preparation must be more than 

tented and trademarked before 
it comes under the exemption of the 
Pharmacy Act as te the of out- 
let in which it may be sold. Accord- 
ing to this ruling the man 
of any progeveren must first prove 
that it is propeietary in that he 
has the exclusive right of manufac- 
ture of that parvo type of prep- 
aration, exclusive right ef process 
and manufacture of that prepara- 
tion, and that the preparation pog- 
sesses some exceptional virtues not 
inherent in proprietaries of similar 
nature,” 

es ¢s 


Retail Mortality High 

Canada has about 125,000 retailers 
of all classifications, Qver 75% of 
these retailers have an annual sales 
volume of less than $20,000, and 
more than 75% of them don't last 
10 years as owners of their indi- 
vidual bésinesses! Less than 8% of 
Canada's retail stores do §4% of the 
country's retail trade, 

Becguse of the high mortality rate 
among Canada’s retailers, much 
needs to be done by all whom the 
business of retailing sustains to help 
retailers to be better retailers, 

Holding this view I was impressed 
by an editorial in Canadian Grocer 
headed, “A Better Merchants’ Day 
for the C, N. E,” From this editorial 
I quote as follows; 

It has been pointed out that 
many retailers attend the Exhibi- 
tion who cannot be gathered to- 
gether in one place in any other 
way, If some common meeting 
place could be arranged, un- 
rivalled opportunities would he 
presented to manufacturers for 
reaching these important mem- 
bers of the distributing system... 
a place where merchants could 
meet on certain days of the Exhi- 
bition te see business pictures and 
hear talks on outstanding mer- 
chandising problems. . . . It is 
quite possible that some pro- 
gramme could be worked out 
which would bring merchants 
from all parts of the Dominion, 
not only to see the exhibits, but 
also to participate in some per- 
sonal way. 

Here is a fine Iidea—an annual 
nationwide congress of retailers 
whose objects would be various, yet 
whose fundamental object would be 
to give greater longevity and pros- 
perity to individus retail stores, 


Motoring Firsts 

Warren B. Hastings, secretary, 
Canadian Section, Society of Auto- 
motive Engineers, has done an ad- 
mirable research job in his contri- 
bution to the January 15 issue -of 


Happy Birthday ! 


CANADA’S DYNAMIC FRENCH NEWSPAPER 


Now four years old, has the largest 
Sunday circulation in French Canada 


READ EVERY SUNDAY IN OVER 100,000 HOMES 
The amazing growth of Sunday La Patrie is convincing proof of 


dts popularity with readers. 


At the 


end of the first year - - 


At the end of the second year ¥ « - 


At the end of the third year 
At the end of the fourth 


EL La Patrie for yourself, 
interesting pages (from 
week), Notice the quality o 


section. See how many of the best-known car- 


toonists contribute to the 16 


Consider the ue class of the stories and fea- 
tures in the 12-page magazine section, And 


year - 


Read through its 
76 to 92 every 
f its rotogravure 
A glanc 
pages of comics. 
grow 


note the 40 pages (or more) of live, last- 
news, Is it any wonder that Gundey Le tri 
is read oagerly by over? member of the femily 
e through ene y 
Sunday La Patrie hag enjoyed such sensational 
—entirely without contests, premiums 
or other inducements to readers, 


k at these circulation figures: 
- 41,985 
76,904 
e. 100,696 
« 104,800 


ute 


ssue will show you w 


SUNDAY LA PATRIE’S FOUR “FIRSTS” 


First in Circulation 
First in Number of Advertisers 


First in P 
First in Advertising Lineage 
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A Week-end Combination that Blankets 


‘ 


La ‘Patrie’s Saturday-Sunday combination offers a circulation of over 180,000 eop 


7% in the Montreal tradin and h 
fh tod vager nthe Prove 


rate of only 20 cents. a line, 
ablectorbuy” French families 


98% of the cities, to 


On a 


wee Molings Bt. 


Office: 
MeKinnon Bldg, 
Terente 


FRENCH CANADA 


Greet Britain and Continent: 
Cleugher Corp., 26 Craven 8t. 
Mendon, W.C.2, England 


h Canada. La Pa ¢ ig sold 


jes, 
ve’ 


of ebec in. at an 
not only an intensive but widespread coverage o 


U.S.A. Representative: 
The Ka ey 
Branghes Throughout the U.S.A. - 


Maclean’s Magazine: he has identi- 


is correct onl 
formal functions at night, 


Hunters’ Paradise 


A new community 
created 55 miles nerth of Montreal, 
with as name “Demaine d'Estérel.” 
It hag an area of 7,000 acres, and “is 
situated in the finest hunting and 
fishing area in Canada,” accordin 
to the booklet telling about it. 
Moose country lies only 46 flyin 
miles away; bears are plentiful; 
brook trout and whopper lake fish 
abound. 

Its hotel is said to be without a 
counterpart on this continent. It 
was designed by a Belgian architect, 
and bane en a hill overlooking Lae 
ae whieh surrounds it on three 
sides. 

The story of this new enterprise, 
with illustrations, appears in the 
December issue of Canadian Hotel 
Review and Restaurant. 
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Transport Coolers . 

Those huge white Neilson’ trucks 
which one sees going over Ontario 
highways, delivering ice cream and 
chocolates to dealers, are travelling 
refrigerators, Inside are a number 
of compartments each suited to the 
waren of product containers of 
certain dimensions, and whose tem- 
perature ig controlled by cooling 
units or “radiators” carrying the 
cooling medium, 


SECURITIES FOR 
INVESTMENT 


ons for the purchase of 

government, municipal and core 

poration securities are made to 

suit the requirements of the 
‘of our branches, 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Funded Debts 
Dominion of Canada 
Canadian Provinces 


A new booklet describing the Funded 
Debts of the Dominion of Canade 
and the Canadian Provinces, corrected 
to January, 1939, Write for a copy. 


MSLEOD, YOUNG, WEIR « CO. 


Metropelitan Building, Terente 
Telephone: Elgia ois 


Correspondents in- New York and Londen, Bug, 


Ottawa 
Montreal 


The cooling liquid is contained in 
the outer and sealed portion of 
double tubing. Inte the inner pip- 
ing of the cooling system brine is 
pumped from the warehouse system, 
at a very low temperature. This 
brine reduces the temperature of 
the coolant in the outer tubing to 


the required degree, Qne applica- 


Londen 
Hamiltes 


tion of the refrigerant is sufficient 
to keep the compartments coe] dur: 
ing 16 hours of centinuous operar 


tion. 

This bit of information about the 
Neilson trucks I found in one ef a 
dogg na Rua Rp - 

ans n Canada— 
the title. “Fine Fleets of Canada,” 


Our records for 1938 point 
to another twelvementh 
of progress in 41 years of 


service to 


a great family 


of policyholders, 


@ In union there is strength, and in strength, security. 
The number of those who entrust their savings to 
this Company for the purposes of protection for their 
dependents and provision for theit own old age, grows 
steadily from year to yeat, The stewardship of the 
Company to its policyholders is indicated by the state- 


ments below: 


Total Policies in Force -. . . 
Policies Paid- 


Total Assets 


Policy and Annuity Reserves . 


for and Revived 


Premium and Interest Income 


During the past nine yeats— many of which were depression years 
—the Company paid out to policyholders, beneficiaries and annuitants 
the sum of $67,892,048.22. During the same period it increased its 


total assets by $30,349,066.34. 


The Company provides for all liabilities to policyholders on @ more 
stringent basis than fhe Government standard, and takes credit for 
the value of its securities in its statement at an amount considerably 
under their market value. 


$295,412,238.00 


26,336,811,00 
88,209,303.26 
70,516,853,00 
13,610,025.07 


Further, the Company provides additional secutity to its policyholders 


through surplus funds of $6,324,916.65, 2 contingency reserve of 
$1,000,000,00 and 2 paid-up capital of $1,000,000,00, 


A complete copy of our Annual Report will be mailed to you on request 
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1. Give information on Canadian securities 
to Financial Post subscribers. 


ments 
What We Don’t Do: 


1. Answer enquiries of non-subscribers. 
2. Answer enquiries on foreign securities. 


2. Publish anonymously letters of general 3, Reply by telephone or telegraph. 


interest. 


_ 3. Supply facts rather than opinions. 


4. Select lists of 


securities; express opin- 


ions; or make forecasts. 


Three-cent stamp and address label from subscriber’s copy of The Financial Post must be 
enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2, 


Bathurst 
Would you please let me have 
your views on the outlook for 
Bathurst Power and Paper com- 
mon stock, which I purchased at 
$16 a share? 


Operations and revenues of Bath- 
urst Power and Paper Co. for 1938 
are understood to have been on a 
somewhat smaller basis than in 1937, 
when net income on the class A 
stock was $1.14 a share. This ex- 
pectation is based in’ part on the 
fact that the company recently de- 
clared a dividend of 25 cents a share 
on this stock. The operating vol- 
ume of the company has shown a 
steady improvement in recent 
months and the president announced 
at the end of last November there 
was good reason to expect that the 
improvement would continue into 


1939. 


Windsor Court 


Will you please outline the posi- 
tion of Windsor Court Apartments? 
Windsor Court Apartments owns 
and operates an apartment building 
in Windsor, Ont. The company is 
being operated under supervision of 
the trustee, Chartered Trust and 
Executor Co., Toronto. It is expect- 
ed that a plan of reorganization will 
be announced before long, but de- 
tails are not yet available. Revenues 
have improved considerably in the 
past three years and it is believed 
that 1938 revenue ran about the same 
level as in 1937 when the company 
had a profit of $9,608 before bond 
interest, but after depreciation. The 
company is in default of interest for 
four years, but recently has been 
paying about one coupon a year. 
ts for this company are 
largely involved in the progress 
made by Windsor itself. At the 
moment this seems promising. 


Brown Co. 


I own $2,000 of Brown Co. Ist 
Mortgage Bonds. Can you tell me 
how this company is getting along 
and what its prospects are for 
1939? 

Brown Co.’s position has been 
affected by the weak market for 
high-grade pulp. In 1937 its various 
mills were operating at capacity, 
particularly to meet a demand from 
Japan. The Japanese importers have 
had to curtail taking deliveries be- 
cause of their inability to secure 
foreign exchange. However, we note 
that just recently Brown Co. has re- 
sumed shipments to Japan on a lim- 
ited scale and the hope is held out 
that further deliveries will be made 
this year. At the same time the 
domestic market shows some signs 
of improving and the outlook for the 
year as a whole is considered to be 
somewhat better. 


Maclaren Power 


I would like your opinion on the 
prospects for Maclaren Power & 
Paper Co. common. 

Maclaren Power & Paper Co.’s 
financial statement for 1938 will be 
fairly good despite unsatisfactory 
conditions prevailing in the news- 
print industry. Revenues from that 
branch of operations are expected 
to be less. On the other hand, in- 
creased power deliveries to Ontario 
Hydro should do much to offset the 
loss in that respect. However, it is 
anticipated that the aggregate show- 
ing will not be as good as 1937 when 
the company showed bond interest 
earned 0.87 times after depreciation. 
Prospects for Maclaren are better 
than they have been for some time 
past. Power revenues should be 
larger in 1939. At the same time, 
newsprint operations are expected 
to be on a better basis and with the 
prevailing price maintained, earn- 
ings in that division should show a 
healthy growth. 


Wood, Alexander & James 

Could you supply me with’ in- 
formation on the preferred stock 
of Wood, Alexander & James? Is 
this stock redeemable? 


Wood, Alexander & James, Ltd. 
operates a wholesale hardware busi- 
ness in Ontario. “‘The company spe- 
cializes in equipment for industrial, 
public utility and power corporations 
and lumber camps as well as ordin- 
ary retail hardware trade. 

It is believed that operations in 
the year ending Jan. 31, 1939, will 
not quite reach last year’s levels 
when $10.43 a share was earned on 
the first preferred. The company 
has been paying regular quarterly 
dividends of $1.75 a share since Aug., 
1937. Arrears after the payment be- 
ing made Feb. 1, 1939, will amount to 
$38.50 a share. The company’s stock 
is listed on the Torortto Stock Ex- 
‘change but not very actively traded. 

The stock isr le as a whole 
at 110 on any dividend date on 30 
days notice. We are informed that 
there is no immediate prospect of,a 
plan to liquidate the accumulated 
arrears. 

At Jan. 31, 1938, the company had 


net working capital of $647,281. Six 


ACCOUNTANCY 


AND ALLIED SUBJECTS 


per cent first: mortgage bonds out- 
standing amounted to $168,000. After 
deducting the amount of outstanding 
bonds, the company’s net working 
capital was equivalent to over $70 a 
share on the first preferred stock. 
McColl 
On checking through my hold- 
ings I find several stocks which 
do not appear to offer the same 
speculative possibilities that I once 
thought they did, and as an old 
subscriber, I would like your com- 
ment on the outlook for McColl- 
Frontenac Oil common stock? 
McColl-Frontenac’s . volume of 
sales and earnings in 1938 were prob- 
ably somewhat lower than the year 
before. The position of the company 
is affected somewhat by heavy ex- 
penditures in connection with de- 
velopments in the Trinidad oil fields. 
So far this venture has not proved 
very profitable to the company and 
has been the main cause for the de- 
cision to defer dividends on the 
ordinary stock. It is difficult to 
say when the company will resume 
common stock dividends, but seem- 
ingly it is the intention of the man- 
agreement to conserve its liquid re- 
sources until such time as the out- 


look is clearer, or the Trinidad pro- 


ject put on a paying basis. 
Claude Neon 


Can you give me any informa- 
tion about Claude Neon General 
Advertising? There are neon signs 
everywhere you turn, and from 
all accounts they charge enough 
for them, but why is it they cannot 
get anywhere with their earnings? 


“The principal problem of Claude 
Neon General Advertising is that in 
the past the company made a prac- 
tice of taking into current account 
revenue from uncompleted contracts. 
This gave a distorted view of the 
company’s earning power. Now the 
policy is to take in revenue only as 
received. Earning power of the 
company has been limited for the 
past several years, and towards the 
end of last September a committee of 
bondholders was formed to consider 
some form of settlement of the inter- 
est on the 642% 20-year convertible 
collateral trust bonds. The company 
has been buying the bonds from 
timie to time on the open market and 
at the end of last August, the amount 
outstanding was $480,000 as com- 
pared with $738,000 at the end of 
1937. During the first six months 
of last year, the trend of business 
of Claude Neon showed a slight im- 
provement over the corresponding 
period of a year ago. With a con- 
tinuation of this trend, together with 
the saving in interest charges result- 
ing from the reduction in the funded 
debt, it is possible that the company 
will come close.to breaking even on 
the year’s operations, However, the 
capital stock is still a long-hold pro- 
position and, in the main, specula- 
tive. ‘ 


Stimson Building 
Have the shares of Stimson 

Building and Investment Co. any 
value? 

The Stimson companies failed in 
May, 1931, and shares in the com- 
pany to which you refer have no 
value, There are approximately $2 
millions of liabilities and $700 of 
assets left of this concern. E. R. C. 
Clarkson & Sons, Toronto, is acting 
as liquidator. 


West Canadian Hydro 

I have been approached to buy 
the preferred shares of West Can- 
adian Hydro-Electric Corp. and 
would like to know about this 
organization. Have the preferred 
shares a vote? 


West Canadian MHydro-Electric 
Corp. became the holding company 
for Okanagan Telephone Co. and 
Inland Ice & Cold Storage Co. when 
Canadian Public Service was elim- 
inated in Aug., 1938. The company 
operates in the rich fruit-growing 
district of British Columbia, its ter- 


ritory also including ‘timber and 
mineral resources. Net earnings of 
West Canadian Hydro-Electric in 
the year ended June 30, 1938, were 
$36,847 against $19,733 in the pre- 
ceding year. This was equivalent to 
1.57 times bond interest in 1938 and 
1.25 times in 1937, Ranking ahead 
of the preferred stock is total fund- 
ed debt of $2.1 millions as at the 
end of last June. 

When the present programme of 
financing. is completed, there will 
be about 54,200 preference shares 
of no par value outstanding. This 
stock carries a cumulative dividend 
of 80 cents a share, which would 
require $43,350 annually. The pref- 
erence stock participates with the 
class B share for share in any dis- 
tribution beyond the 80-cent divi- 
dend, but expansion of earnings 
would be necessary to make this 
future attractive. - 

The preference shares have vot- 
ing rights only if dividends are two 
full years in arrears, when they 
would be granted the right to elect 
a majority of the directors. 

Financial statement as at June 30, 
1938, showed a somewhat restricted 
working ‘capital position, Deduction 
of current liabilities from current 
assets of $215,865 left a net working 
capital of $84,325. 


‘Bruck Silk 
I would appreciate a report on 
earnings of Bruck Silk Mills. 
What is the outlook for the com- 


pany? 


Operations of Bruck Silk Mills for 
the year ended Oct. 31, 1938, were 
unsatisfactory. Net profits for the 
year amounted to only $1,257 as 
compared with $17,169 in the 1936- 
37 fiscal year, and $2,475 in the 1935- 
36 fiscal year. Thus, earnings in the 
past three years have not been on a 
satisfactory basis. We are informed 
that business took a turn for the 
better late in 1938, and that sales 
for the current fiscal year are run- 
ning ahead of the same period of 
last year. If the present trend con- 
tinues, results for the current year 
should be much better than last 
year. On the other hand, the com- 
pany may face increased competi- | 
tion as a result of the new trade 
treaty with the United States and 
Great Britain. / 


Winnipeg Electric 
I am ‘looking for a safe invest- 
ment and am wondering whether 

Winnipeg Electric general mort- 

gage A bonds would be suitable | 
for my purpose. 

Winnipeg Electric general mort- | 
gage A bonds have attractions, but | 
they cannot be regarded as a sound | 
investment. The fact that the bonds 
are quoted at around 65 indicates 
they contain an element of specula- 
tion. 

Interest requirements of these 
bonds have been earned in recent 
years. In 1937, interest on the gen- 
eral martgage A bonds was earned 
2.34 times before depreciation and 
1.38 times after depreciation. The 
competitive situation in Winnipeg 
whereby the company has to com- 
pete with a city-owned utility, is 
not healthy. However, it is not an- 
ticipated the company will have 
difficulty in earning interest charges 
on this security. 


C. P. R. Common 


As a holder of common shares of 
Canadian Pacific Railway I would 
appreciate your views of the earn- 
ings prospects of the company. 

Earnings of Canadian Pacific Rail- 
way in 1938 were less satis- 
factory than in the previous year. 
Expectations are the company will 
show its interest requirements cov- 
ered by only a small margin, whereas 
in 1937 it earned 30 cents a share on 
its common stock after providing for 
preference dividends. The outlook 
for the C.P.R. is somewhat obscure 
and its future is dependent upon 
greater prosperity in Canada as a 
whole. 
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TORONTO SAINT JOHN 


Your Will, made a few years ago, 


GEO. H. MONTGOMERY 
At the annual 
Bank of Canada Geo, 


J. D. JOHNSON 


W. C. WOODWARD 


of the Royal of directors. Mr. Montgomery is the| president of Canada Cement Co.; 
Montgom- | senior member of.the Montreal legal | while Mr. Woodward is president of 


ery, K.C., John D. Johnson and W.C.|firm of Montgomery, McMichael, | Woodward Stores Ltd., of Vancouver. 
Woodward were elected to the board | Comimon & Howard; Mr. Johnson is 


Canada Dry Plans 
For Larger Budget 


Auditors to Check Inven- 
tory Every Three 
Months 


Canada Dry Ginger Ale Inc. has 
adopted, a larger budget for the cur- 
rent year, R. W. Moore, president, 
told shareholders at the annual 
meeting on January 9. Mr. Moore 
looks for a good year if the present 
improvement in conditions con- 
tinues. 

The company intends to expand 
its operations to serve a national 
market but this will take time. Al- 
though money will be needed to 
finance this expansion, the company 
has no plans for sale of securities. 

The policy inaugurated by the 
company of selling franchises, to 
small bottling concerns places.jt in a 
position to obtain funds. 


Sales Up in Quarter 
Sales in the three months, ended 
last December increased substan- 
tially over the final three months 
of 1937, according to Mr. Moore. The 
company looks for still greater sales 
improvements as it has available a 
large number of tried and approved 
products to be exploited as adver- 
tising appropriations for an increas- 
ing number of beverages are raised. 
The company, however, intends to 

expand only conservatively. 
Shareholders were told that the 
annual report for the year ended 
September 30, 1938, was prepared 
without certification of inventory by 


.}an independent auditor. This saved 


the company about $8,000. The presi- 
dent, however, said that the directors 
have decided to have their re- 
gular auditors take an independent 
inventory every three months as 
well as the regular annual examina- 
tion. 


More Favorable Outlook 
For International Paints 


From Our Own Correspondent 
MONTREAL.—Outlook for Inter- 
national Paints (Canada) business 
during the ensuing year is generally 
favorable, Frank M. Ross, president, 
told shareholders at the annual gen- 
eral meeting. 


To lend money on Canadian real 
estate away back in 1855, when 
this Corporation was first establish- 
ed in business, required more than 
good judgment—it required faith. 
The future of Canada was obscure, 
Never in the years that have fol- 
lowed has that faith wavered. dt 
governs the Canada Permanent 
policy to-day. \ 


CANADA 
PERMANENT 


orFqage Corporation 


may 


have been excellent then — but does it meet 
present-day conditions? 


The estate may be larger. 


smaller. In either 


It may be 
case a different division 


may be desirable and even necessary, 


The changes may be so important that 


the Will should be 


reviewed without delay, 


Our Trusts Officers will gladly review it 


with you for the 


purpose of outlining a 


simple plan that will be helpful to your 
Lawyer in drawing a new Will to care for 


every contingency. 


The 
ROMP 


Branch Offices in Six Provinces 
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NY 


Hamilton Montreal 


St.Thomas Chatham Winnipeg 
Edmonton 


Vancouver Victoria 


Managed in connection with The Huron & Erie Mortgage Corporation 


Can. Investment Fund 
Declares Dividend 


From Our Own Correspondent ; 

MONTREAL. — Canadian Invest- 
ment Fund has declared a dividend 
of four cents a share on its special 
and ordinary shares, payable Feb. 1, 
to shareholders of record Jan. 16. 
This compares with five cents a share 
paid on the same date in 1938. 

Charles G. Ballantyne, who has 
been secretary of the company since 
its organization in 1932, has been 
elected a director of the company. 
He fills the vacancy created by the 
resignation of Hon. E. N. Rhodes, 
who resigned because of ill health. 
Mr. Ballantyne is a member of the 
law firm of Meredith, Holden, Hew- 
ard and Holden, of Montreal. 


Suggests City Buy 
B. C. Power Corp. 


From Our Own Correspondent 

VANCOUVER. — Municipal own- 
ership of electrical power facilities 
of British Columbia is being advo- 
cated by Mayor J. Lyle Telford of 
Vancouver. 

In a recent address Mayor Telford 
charged that British Columbia resi- 
dents pay 177% more for domestic 
lighting than those of Winnipeg; 
where a municipal-owned hydro- 
electric system is operated. 

While advocating municipal own- 
ership, Mayor Telford said he did 
not know how the municipalities 
could take over the properties of 
British Columbia Power Corp. 


Blue Top Brewing 
Earnings to Gain 


Preferred Arrears Settled 
by Exchange of 
Stock 


Blue Top Brewing Co., Kitchener, 
Ont., expects to repert earnings for 
1936 equal to if not better than 1937. 

Limited earning power of the 
company, which had not paid divi- 
dends on its preferred stock since 
Feb. 1, 1928, made necessary a plan 
to liquidate arrears which would 
have amounted to $160,160 by Febru- 
ary of this year, At a special meet- 
ing on Jan. 7, shareholders approved 
a recapitalization plan which pro- 
vided, subject to court approval: 

(1) Holders of present 18,200 shares 
of 8% cumulative preferred of $10 
par will receive one new class A 
share and, one class B share in full 
satisfaction of their investment and 
arrears of dividends. 

(2) Holders of the issued and out- 
standing 20,007 common shares of $10 
par will receive one new class B 
share for each present common share. 

The class A stock will have a par 
value of $10’ and will carry a divi- 
dend of 6% annually, cumulative 
from Jan. 1, 1939. It will be redeem- 
able at $11 a share on 30 days notice. 
Class A shares are convertible into 
class B on a share-for-share basis on 
or before Jan. 1, 1944. These shares 
have no right to vote unless divi- 
dends are three years in arrears at 
which time holders of class A will be 
entitled to one vote per share. 


& Worts, Limited 


Cumulative Dividend Redeemable 
Preference Shares 


(without nominal or par value) 
Price: $20.00 per share, yielding 5% 


Dividends at rate of $1 per share per annum accruing 
_ from and including December 16, 1938, 


Prospectus available upon request. 


Kindly write or telephone Waverley 3684 


Dominion SEcuRITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, wc, 
; 15 King Street West, Toronto 


DEPENDABILITY. 


A N outstanding characteristic of the 
modern Trust Company is Depend- 
ability. This combined with Perman- 
ency is why many prominent men no 
longer appoint a personal friend or 
relative as Executor of an Estate to be 
administered. The first step is to make 
your Will appointing Montreal Trust 
Company your Executor. 


MONTREAL TRUST 
COMPANY 
MONTREAL TRUST BUILDING 
61 YONGE STREET, TORONTO 


your 
PROTECTION 


Toronto Office: 
J. F. HOBKIRK, Manager 


WY PROSPECTS |” 


- « » declares W. T. Beer, Chrysler agent and partner Reliance 


Machine & Motor Company, Brandon, Manitoba. 


“A Farmer 


doesn’t shop around,” Beer explains. “He looks up his paper — 
and makes up his mind what to buy — before he leaves home. 
That’s why I hear the- Family Herald mentioned so often.” 


Beer believes Chrysler advertising money is well spent in the 
Family Herald & Weekly Star, because 65% of his business comes 
from farmers, Also carries Family Herald advertised accessories 
like Gutta Percha Tires, Presto-lite batteries, Perfect Circle rings. 


He sold a new Plymouth to H. S. Simpson, Family 
Herald farmer-reader of Roseland (near Brandon). 
Simpson also bought a new International Harvester 


tractor — his 3rd since 1907! 


Beer sold a new Fargo truck to Family Herald reader 
Ambrose Mumby, of McKelvie. “I read the whole 
paper,” says Mumby. “Yes — and the ads, too. I 
like to look’ at them. They tell what’s new and con- 
tain useful information. Believe me, I’ve read a good 
many Family Heralds in my time — and I hope to 


read many more.” 


We share your hope, Mr. Mumby. It’s opinions from 
people like yourself, H. S. Simpson and W. T. Beer 


that make our editors feel prouder’ than ever of the 


Nesinace iat hat, bere ia, the eutomotive Family Herald. 


3 ae 
always believed in the Fasily’ Herald's 
fl he knows 


é FAMILY HERALD & WEEKLY 
CANADA'S NATHONAL 


* 
in- 


Your evidence is proof to our advertisers of the 
athazing selling power vested in a publication tried 


Son Austin and Ambrose Mum 

on their farm near Brandon. Mumby 

a new 2-ton Fargo Truck from W. T. Bett 
Is well as a first class me 
takes excellent care of his equipment 


and trusted by 300,000 buying farmers. 


Since 1870 the Family Herald has devoted itself to 
your interests, to your battle for a higher standard 
of living, for better marketing of improved products. 


Our huge correspondence with subscribers bears wit- 
ness to their unfailing gratitude and trust. The satis- 
factory experience of Family Herald advertisers, best 
shows how buyers. and sellers meet in its columns, | 
and having met — do business s7 year after year. 


Your advertising agency or a representative from the 
Family Herald & Weekly Star bas much more to say 
about these 300,000 readers, who are sellers and 
buyers, and have 52 appointments with us next year. 
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FARM MAGAZINE 
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Statistical Position is Sounder 
But 1939 Gains May be Limited 


Frem Our Own Correspondent 
Mo} L.- Susiteely “ 
t for the Canadian newaprin 
a is one of betterment, Re- 
cent surveys have given Tie to Op- 
‘imism, Production for 1939 has 
been estimated at nearly 3,000,000 
tans, or around 70% of the industry's 
rated capacity. This contrasts with 
an output in 1038 equal to less than 
% of capacity. it 
_ the better statistical posi- 
tion of the industry, @ number of the 
operators hold to the Opinion that 
there will be no appreciable im- 
provement in conditions this year. 
This view, naturally, may change as 
the year goes on but there is a pres- 
ent feeling that no marked change 
is to be expected in production and 
shipments. 
Carry Surplus Supply 
Operations last year were seriously 
curtailed due to the overproduction 
in 1937 resulting from an accumula- 
tion of stecks by the American pub- 
lishers, Several hundred thousand 
tons of paper were accumulated in 
this way. The net result was that the 
publishers were able to restrict de- 
liveries in 1938 while working off the 
surplus reserves, 
Up until the early part of the fall | 
it was the more or legs official view 
chat the publishers’ surplus would 
be cleaned up by October, But be-| 
fore that time it became apparent) 
that unless there was a very sharp 
increase in consumption or an equal- 
ly sharp decrease in shipments, the 
publishers’ supply was not going to 
be reduced to normal by October or 
even by the end of the year. 


Publishers’ Stecks Down 

The actual volume of newsprint in 
the hands of the publishers at the 
beginning of 1939 will not be known 
for another week or two, At the 
clase ef November the publishers 
had 419,711 tons. This contrasts with 
766.893 tons at the beginning of 1998, 
While this represents a very con- 
siderable reduction (and which will 
be further reduced by the December 
drawdown) still the fact remains that 
entering this year the American pub- 

rs had a Jarger supply of paper 
on hand than warranted by current 
consumption, 

As the situation now stands the 
surplus reserve of paper held by the 
Amériean: publishers will continue 
to be a drag on deliveries at least 
for the first quarter of 1939, 

Sti the situation as far as the 
publishers’ supply is concerned, is 
not overly serious in that the “sur- 

| plus” above normal requirements is 
not likely to threaten the market 
structure. 
Mill Supply Higher 

While the publishers’ supply has 
steadily dwindled, the mill supply 
has gone the ether way. On Jan. 1, 
1938, the mill supply totalled 110.626 
‘ons. On Dee, 31 last it totalled 
226,764. Considered in relatien to 
the “normal” supply,-as ealculated 
by the Newsprint Asgeeiation of Can-> 
ada, this supply Was 29,950 tons 
“over.” 

While the excess supplies of news- 
print paper on hand with both pubv- 
lishers and mills is not a favarable 
factor, still it has been taken into 
consideration in estimating the pos- 
sible trend of production for 1939, 
It is recognized that the normal re- 
lationship between production and 
shipments cannot be restored until 
the supply has been brought inte 
line with actual consumption. Until 
that is done deliveries to the pub- 
lishers and the operations of the 
mills must be out of joint. 

Notwithstanding this that it has 
been calculated that with the ab- 
sorption of the surplus stocks and 
with a continuance of present rate of 
consumption, the Canadian mills! 


should rate 
i900 than inten ee teele tn 


The contrary view expressed 
con 
some of the eckere te 
of interest to holders of newsprint 
securities. If this view is borne out 
by actual experience, then 1939 will 
be a eapeeating year. Investors 
reconciled themselves to the fact that 
the exceptionally foes returns for 
1937 had to be paid for in 1938, But 
they had come to expect, no} without 
reagon, that returns this year would 
be more encouraging. 
The “conservative” attitude of 
some of the operators of anticipated 
results this year is predicated largely 
upon a change in the trend of con- 
sumption, Last year was a notable 
one for news developments of out- 
standing importanee. Yet the con- 
sumption of newsprint paper did not 
wholly reflect this due te various 
causes. The eloging down of a num- 
ber of daily papers and the merg- 
ing of others, also had their influ- 
ence on censumptien of pap 
Expectations are that this ednsoli- 
dation of publishing interests in the 
United States has not run its course. 
If that be the case, then the expecta- 
tion of @ normal rise in paper re- 
quirements may be nullified. 


Reasons fer Caution 

On the other hand, this cautious 
attitude toward the euteome of 1989 
may be the natural reaction to avoid 
making forecasts in view ef the un- 
happy past history of the industry. 
In other years the great expectations 
of the industry had a knack of fail- 
ing to materialize. This not only was 
disappointing to investors but added 
to the woes of the industry that more 
often than not the anticipated im- 
provement resulted in higher wages, 
increased costs, etc. Sd it may be 
that the operators, thinking of the 
past, are being ultra-cautious in talk- 
ing about better times until they have 
become reflected in the income 
account. 
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Can, Pulp & Paper Group 
Plans Annual Meeting 


From Our Qwn Cerrespondent 

MONTREAL.—Final arrangements 
are being made for the annual meet- 
ing of the technical and woodlands 
sections of the Canadian Pulp and 
Paper Association to be held in 
Montreal, January 25-27. A number 
of technical papers ef practical inter- 
est to the industry have been pre- 
pared and special .invitations sent 
to superintendents and other inter- 
ested operators to attend and take 
part in the open discussions. 

During the convention period there 
will be held also a special pulp and 
paper exhibition. 


Mill Paper Supply 
Off Last Month 


From Our Own Correspondent 
MONTREAL. —'The drop in 
North American mill stocks of 
newsprint was one of the more 
outstanding features of the De- 
cember newsprint returns. At the, 
close of the month the mills re- 
ported 226,764 tans, as against 245,- 
415 tons at the close of the previous 
month and the high of 204,949 tons 
at the end of May. 
Further liquidation of mill stocks 
is essential to bring the supply 
down to normal proportions, At 
the end of December there was an 
excess of 29.050 tons over “nor+ 
mal.” 


Entering 70th Year 
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PUBLIC SERVICE 


New Assurances Paid for in 1938 - $ 44,855,000 


(excluding annuities end revivals) 


Total Assurances in F- 
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(excluding av 
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-» 1938 


Total 4 


Total -.ywents in 1938 to 
Policyholders and Beneficiaries 


* 
Surplus Earned in 1938 
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——-Year te Da 
1938 
8,447,800 
, 142 
721 
4,043,663 


3,654,669 
377,195 
944,429 
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Newsprint Production 
Declines 28.1% for ’38 


Frem Our Own Correspondent 


MONTREAL.—Newsprint produc- 
tion in Canada during December 
amounted te 209,753 tons. This com. 
pares with 245,295 tons in the pre- 
ceding month and 293,395 tons in De- 
cember, 1937. 

Shipments of newsprint from Can- 
ada last month totalled 225,472 tons, 
as against 264,421 tong in the previ- 
ous month and 345,405 tens in Deeem- 
ber, 1937. 


U. S. Shipments Higher 

The Newsprint Service Bureau re- 
ports production in the United States 
in December was 75,855 tens, com: 
pared with 78,390 tons in November 
and 79,655 tons in December, 1937. 

Shipments from American mills 
last month aggregated 77,974 tons, as 
against 76,278 tons in the previous 
month and 88,491 tons in December 
a year ago. 

During December, 26,758 tons of 
newsprint were made in Newfound- 
land, as against 29,444 tons in the 
previous month and 25,265 tons in 
December, 1937. 

Total North American output of 
newsprim paper in 1938 was 3,713,039 
tons. This contrasts with 4,943,663 
tons in 1938 and 4,456,873 in 1936. 

The following is the production by 


C. G. E. Patent 
Is Held Valid 


Decision Important in Re- 
stricting Import Inside 
Frosted Lamps 
——————s 


The Exchequer Court of Canada 
at Ottawa on Jan. 6, issued a judg- 
ment of considerable importance to 
Canadian manufacturers of electric 
lamps, Mr. Justice MacLean, presi- 
dent of the court, found that the 
Pipkin patent of Canadian General 
Electric Co. on the inside frosted 
lamp is valid and that it js in- 
fringed by lamps made in \Japan 
and distributed in Canada under 
the trademark “Fuso.” 

United States patents on this Pip- 
kin invention have been held valid 
in two different appeal courts in 
that coyntry. The result has been 
that infringing manufacturers in 
both United States and Japan have 
experienced difficulty selling their 
lamps in the United States and have 
tried with some measure of success 
to develop a market for their prod- 
uct in Canada, aceording to Cana- 
dian General Electric. 

Canadian General Electric states 
| that all Canadian Jamp manufactur- 
ers have full manufacturing and sell- 
ing rights under the Pipkin patent by 
virtue of patent license agreements. 

Jap Firm Brings Action 

The Fuso Electric Works of Japan 
brought action against the Canadian 
General Electric Co. for a declara- 
tion that the Japanese lamps were 
not an infringement of the Pipkin 
patent and for a further declaration 
that the patent was invalid. 

In the year ended March 31, 1938, 
incandescent, metal filament lamps 
were imported into Canada from 
Japan to the amount of 8.2 millions, 
valued at $119,087. In the preced- 
ing year importations from this 
source totalled 2.4 millions, valued 
at $49,766, 


Donohue Bros. Creates 
Sales Organization 


From Our Own Correspondent 
MONTREAL. — Donohue Bros. 
which operates a newsprint mill at 
Murray Bay, has set up a sales cor- 
poration known as “Donohue Bros. 
Sales Corp.” 


countries for 1938, with comparative 
figures for 1937: 

1937 
Canada 3,647,800 
United States 045,721 
Newfoundland 950,142 
North America 3,713,038 4,043,663 

Canadian output last year was 
28.1% less than in 1987, United States 
13.3% leas, with a Joss 23.3% in New- 
foundland, making a total continen- 
tal decrease of ~1,280.424 tons, or 
24.9%, 

Stocks of newsprint paper at the 
end of December, according to the 
bureau, were 161,438 tons in Can- 
adian mills and 18,582 tons in United 
States mills, making a combined total! 
of 180,021 tons. This contrasts with 
197,859 tens on Nevember 30, 1938. 
and ‘59,240 tons on December $1, 1937. 


ai earnings the requ 


space in the next two or three 
in connection with the new . 
barton distillery. 

It is stated that application of the 
ot pate fram ae ae oe of 215,- 

preferenee shares at $20 a shone, 
when applied toward repayment o 
bank leans, will leave approximate- 
ly $1% -millien of loans still out- 
standing. It is expected that within 
the next two years the company will 
be able te liquidate the balance of 
ita bank Joans fram earn ‘ 

No Preference 

“Although the preference stock is 
callable . = eption of ve om. 
pany in whole er in part at and 
acerued dividends one share, it is 
reasonable to expect that all prior 
obligations will be retired before the 
preference stock is called for re- 
demption,” js the official statement 
in regard to this feature of the 
stock. 

Tn addition to its preference and 
common shares, Hiram Walker will 
have $3.9 millions remaining of its 
ten-year 44% convertible deben- 
tures, due Dec. 1, 1945, and 21,5 mil. 
lion ($7.5 millions) of li-year 444% 
debenture stock. Conversions of the 
44% debentures into common stock 
during 1934 and 1937 are stated te 
be sufficient to meet sink fund 
requirements of 10% of consolidated 

rofits for approximately the next 
wo years. Sinking fund payments 
en the 44% debenture steck com- 
menee May 15, 1941. It is stated that, 
with bank loans eliminated in the 
next two years, the company should 
be “able Seer to pay out of 

principal pay- 
ments on the debenture issues.’ 


Award General Contract 
For Texas Newsprint Mill 


Fram Qur Own Carrespondent 

MONTREAL. — General contract 
for the construction of new South: 
land Paper Mills newsprint plant 
at Lufkin, Texas, has been awarded 
to the gy a and Scott 
oR of New York City. George 
¥, Hardy, New. York, is consulting 
engineer. 


Newsprint Sales 
Off 31 2% in 1938 


From Our Own Correspondent 
ONTR .~ Following is a 


breakdown of the marketing of 
Canadian newsprint in 1998 with 
‘somparative figures for 1937: 
i : - 
nited States ¥ “alte ‘itis 
159,197 218, 
2,515,906 3,654,009 
On a percentage basis aggregate 
shipments in 1938 compared with 
1937 declined 31.2%. Marketings 
in the United States were off 
95.3%; in Canada, 27.5%; and over- 
seas, 0.5%. 


A Good Name 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has . stood 
for fair dealing and a quality product, 


Newsprint—Groundwood 
270,000 h.p. Hydro Power Installed capacity 


MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebee Power Company 
The James Maclaren Company Limited 


BUCKINGHAM, QUEBEC 


PRICE BROS. 


& Company, Limited 
announce the publication of 


““NEWSPRINT THAT'S NEWS“ 


"a brochure, printed in four colours, twe colours and mono- 
chrome, which describes and demonstrates the qualities and 


characteristics of 


VACUUM DRIED NEWSPRINT - 


A limited supply is still available te those interested in better 
printing upon exceptional newsprint. 


Address requests to 
PRICE BROTHERS SALES CORPORATION 


PRICE HOUSE 


QUEBEC 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly or through subsidiary companies, 


mil 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Is at 


Iroquois Falls, Ont. ’ 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


— 


News Sulphite Pulp 


_ High Grade Bleached Sulphite Pulp 


‘te Dominion Stores, if the 


“Sho ‘ i : | 
Quorum for Fel, 9 Meet- 


ing to Approve Plans 
olders ‘of Step & Shop, 


Bondh 
a| fort to obtain'e quorum at the Feb, 0 


meeting, when their appreval will be 
asked for an agreement between 
Dominion Stores, Lid) a reduction 
of interest rate on the firgt and sec: 
ond mortgage bonds to 3% and other 
changes, 

If the quorum (51% af the bonds 
Se sama is not. obtained it will 

necessary to ope acceptance 
of the torent sale with Do- 
minion §tores from 3, A vote 
of 75% of the quorum wil] be neces- 
sary tO pasa upon any of the provi- 
sioris of the ements. 

Tnoeme frem the rental of its stares 
is 
approved, would bring $34 an- 
nually for the duration of the can- 
tract, in addition to rental from other 
Torente properties the Thrift 
Stores leases in Ottawa and Mont- 
real. There will be $58,700 forth- 
coming from sales of certain Toronto 

and an additional amount 

‘om the aale of inventories. 

At the reduced fixed rate of 3% 
on vie aiae. weeclte Eads A 
prev 400 ann 9640, 
of first mortgage bonds oi $80,000 
ef second mortgage bonds. The two 
issues will participate equally up 
te a total of 6% in any disbursement 
beyond 3%. 

From $34,500 received from rentals 
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National Trust Com 


¢ 
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MERSEY PAPER 


‘ 


: 


Makers of Fine Newsprint 


Located at Tidewater and having facilities 
_ for shipment by steamers at all times of - 


the year to all 


the ports of the world, 


LIVERPOOL, NOVA SCOTIA 


OUR WILL, Many people make it a point to review 
the provisions of their will each year about this time. 
Conditions may make it desirable to alter your will> If so, 
consult us in regard to the necessary changes. There is no 


charge for this service. 


orpora 
MONTREAL is 


OTTAWA 


TTAL TRUST 


On Limite 
TORO NTO 


annually for the stores, from DBo- 
minion Storea, y taxes will 
be deductible. Interest on the com- 
pany's bank lean will alse have te 


be provided at the reduced rate of 


Limited 


2%%. 

It is stated that the security of the 
two bond issues will remain practic- 
ally yactangee by the new arrange- 
ment. 


pany 


Balance Sheet, 3lat December, 1938 


i 


CAPITAL ACCOUNT 


ASSETS 


Office Premises and Safe Deposit Vaults at Terente, Montreal, 
Hamilten, Wipaloes, Sackatocn and Edmanton,...:scscsesess 


Real Estate held for sa 
Rents due and acerued 


Interest due and accrued 


steeeeeeeeeeeaeeeeeeeree 


under mortgage foreclosure,.....+s++0: 


(RESET RRR RRRSERRREAR ERASER EERE ERASER REARS 


morvenges sad Agreements for Sale: 
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$1,119, 720,04 
13,389.4 


ne on Bonds and leas. cic ichoncddedddachsccuiationitn 


urities; 


Provinces of Camadasssssscccccecccvecceveneece 
a) 20,093.42 


Other Bonds and 


ee 


$29,597.20 
254.37 


seer eeeceeeaeeee 
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Advances te Estates, Trusts and Amemeleg. ccoccesceceseceverecse 


Cash on Hand and in Banks........ 


GUARANTEED TRUST ACCOUNT: 


Mortgages; 


Prince Denbna00obeedencses ececesseceesececence $ 9,970,; 23 
os Misaieea 


Interest due and accrued 


seeeeeeee eee ene eeeeneee 


Loans on Bonds and Stocks: :.....sscecctecececccececececseeess 


Securities: 


Deminien of Conde =e Provinces of Canada,. 
BOBcrcccceceveceeeceeesess 
WUCUPOS. cccccecccececesace 


Canadian Munici 
Other Bends and 


$6,044,272,71 
1436, 746.46 
1,964,077, 54 


Interest HOSHUSM ccicceavececseccececccavesccces 458, 
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Cash on Hand and in PN ivccndecbeddeteovsedceceteacnceéae 
ESTATES, TRUSTS AND AGENCY ACCOUNT; 


Funds and Tvesteevts.scrcecccccececeeecceenerseceeeseececes Madd, 608,081,908 


CAPITAL ACCOUNT; 


LIABILITIES 


pital Stock, subscribed and fully paid, eoveeenee $3,000,000,00 


Reserve Fu 


See eee eeeeeeeeteeeeeeeeeeeeee 


1,750,000,00 


Dividend No, 146, payable January 3, 1999...scccesesesssevesess 


Reserve for Demi 


nion Inceme Tax.. 


seeeeeeeeeeeee ee eee eee eee eee 


Reserve for Employees’ WamaRGRe ccccccccccvecocdececeseseseeses 
Profit and LOOGrsccceccvcceceeceeaevencccccenvesecececeeceecess 


GUARANTEED TRUST ACCOUNT: 
Trust Deposits.....ccccsccccsecs eeeeee eeeeereeeeeaeeeeneeaneeeee $20,266,648.44 


Guaranteed Trust Certificates 


ESTATES, TRUSTS AND AGENCY ACCOUNT: 
—_—_—_——————eeeeeeeeeeee en n— eee 
eeeereee ccccccccceces s$an4s 001,411.53 


Estates, Trusts and Agencies 


Due to Company for Advances tq Estates, Trusts and Agencies,, 


2,468,709.75 


$ 901,114.30 
2,065,120.81 


? ° 


$1,133,079.51 
67,153.74 


$ 49,944,909 
935,595.69 

90,610.45 
121,679.59 


$5,367,503.66 


$10,023,914,70 
455, 500,00 


1 524,555.07 
° 487, 


. ie 


2,243,850,35 
$22,735,358.19 


$254, 652,021.98 
$282, 754,883.83 
omnes 


#4,750,000,00 

60,000,00 

60,826,358 

,000,00 

446,677.28 
$5,367,503.66 


$22,735,358.19 


90,610.45 
652,021 -98 


$282,754,883.83 
TT. 


PROFIT AND LOSS ACCOUNT 
For Year Ending 3lst December, 1938 


Balance 3lst December, 1937. ., 
Net Profits for the year after deducting coat of Management, Directors’ and 
Auditors’ Fees, Reserve for Employees’ Benefits, Contingencies, etc. ........ 


évfeenes Va wivttes can oes 


APPROPRIATED AS FOLLOWS: 


‘Quarterly Dividends: 


Nos, 153 to 156, inclusive, at the rate of 8% per annum. ...s<isececcssceccess 
Te provide for Dominion, Provincial and Municipal Taxes other than taxes 


on Real Estate 


Balance Carried Forward.... 


eeeeerereeseeee 


BOARD OF DIRECTORS: 


$418,198.65 
359,132.76 
$977,331.41 


et eeeeerene 


$240,000.00 


90,654.13 
446,677.28 


$777,331.41 
LT TI 


Chairman of the Board: Sir Joseph Flavelle, Bart. 


President: W. E. Rundle 


Vice-Presidents: E. R. Wood, Herbert C. Cox, Leighton McCarthy, K.C. 
The Right Honourable Sir Thomas White, G.C.M.G. 


e W. Allan, K.C, 
J. P. Bickell 
W. M. Birks 
A. McT,. Campbell 
R. Y. Eaton 
Edward FitzGerald 


Aimé Geoffrion, K.C. 
Thomas C. Haslett, K.C. 


A copy of the Proceedings at the Annual Meetin 


= pd Lash, K.C, 
illiam Leggat 

G. H. Levy, K.C. 

S. H, Logan 

D’Arcy Martin, K.C. 


G e W. McLaughlin 
J. A. MeLeod 
W. H. McWilliams 


A. N. Mitchell 


able, to those requesting 


Walter Molson 

G. A. Morrow 

W. G. Morrow 

The Honourable 
Frank P. O’Connor 

James A. Richardson 

Carl Riordon 

H. B. Walker 


J. M. Macdonnell, General Manager 
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Samuel de Champlain, one of the greatest pioneer explorers of 
Canada, travelled from Montreal up the Ottawa River, then 
overland by ponds and rivers to Lake Nipissing, Georgian Bay, 
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Lake Simcoe and Lake Ontario. His meeting with the Hurons 

is commemorated by a beautiful statue on the lakeshore at 

Orillia, Ont., “a symbol of good-will between the French and 
English-speaking people of Canada.” 


Canada’s First 
Cold Strip Mill, 1935 


Through this mill passes 30,000 tons a 

year of highest grade steel strip to 

make “DOFASCOLITE” Tin Plate.» 

This pioneer Canadian development 

has created continuous employment for 
one thousand Canadians. 
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FRONTIERS 


A HANDFUL of white men,led 
by the great Champlain, bursts 
upon the astonished gaze of two 


hundred savage redskins, and a new 


chapter of history is written. That 
was three hundred years ago. 


Since then every generation has 
produced new leaders, to bring this 
country to its. present state of pro- 
gress. This task is still in hand. 


To the necessary growth of 
Canada’s Steel Industry, DFS prod- 
ucts and policies have given new 


HAMILTON 
STEEL PLATE 
TIN PLATE 


BLUE PLATE 


leads ... “DOFASCO” Steel Plate 
in 1929, Hot Rolled Strip in 1934, 
Cold Rolled Strip, Tin Plate and 
Tin Mill Black in 1935, Blue Plate 
in 1938. 


What further development the 
future holds for the Canadian Steel 
Industry depends on the people of 
Canada. If increasing support con- 
tinues to be given to produced-in- 
Canada steel, the employment of 
thousands is assured. 


DOMINION FOUNDRIES & STEEL LIMITED 


CANADA 


STEEL CASTINGS 
TIN MILL BLACK 
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| Brazilian — Dividends on 


Canada's Largest Enterprise Abroad 
Reaches Peak in Utility Operations 


By A. D. ELLWOOD 
Siatt Writer, The Financial Post 


Brazilian Traction, Canada’s greatest 
enterprise abroad, did the largest volume 
of business in its history in 1938, yet it 

its December dividend. 

Largely because the world paid ness for 
its coffee, shareholders did not participate 
in the operating prosperity of the com- 
The very trends are expanding 
Brazilian’s widespread operations, the 
gemand for machinery, automobiles, gaso- 
[ne in the modernization of the country, 
are using up the available foreign ex- 
change so that the company has not been 
able to move out funds to pay dividends. 

Government regulation of exchange 
and government regulation of rates have 
been two of the difficulties facing the 
company. But this is nothing new in 
Brazilian’s history, for it was govern- 
ment action right in Ontario which drove 
a group of discouraged Canadians to found 
the great enterprise. 

The Spanish-American War upset the 
New York money markets and gave Sir 
Alexander and Sir William Mackenzie 
gnd their associates the Opportunity to 
acquire franchises in Brazil. They had 
a feeling that the swing to public owner- 


that 


ship at Niagara would rob private enter-: 


prise of opportunities in Canadian elec- 
trical development. 


Larger Than Ontario Hydro 

Brazilian is now a $425 millions corpor- 
gtion, with its shares and bonds held all 
over the world. The company serves 
Rio de Janeiro with its 1.7 million people, 
Sao Paulo with its 1.1 million and the 
surrounding country with tramways, elec- 
-tricity, gas, telephone and water. In its 
capital structure it is $100 millions larger 
than Ontario Hydro; double the size of 
Shawinigan. 

Brazil is a large and relatively undevel- 
oped country. Its natural resources are 
great. As supplier of essential services 
to the largest cities in the country 
Brazilian Traction apparently can look 
forward to a further period of growth. 

Actually in the operation of the 
traction lines, the gas manufactur- 
ing and distribution systems, its telephone 
system and its electrical generating and 
distribution continual expansion is going 
on. The recent average rate of growth 
has been about 2% annually. 


Identical Problems 

As stressed for several years in annual 
reports, the company’s chief problem is 
the same as is that of the Brazilian Gov- 
ernment itself It is a matter of so direct- 
ing and expanding trade, both domestic 
and foreign, that a supply of foreign ex- 
change is available for payment for the 
obvious needs of a young and growing 
country. These needs include such im- 
ports as machinery, automobiles, gasoline, 
cil, wheat and the many things not: yet 
made in the country. 

These thingshave to be paid for. If Brazil] 
can export enough of the products of 
which it has more than sufficient for its 
own needs to pay for these imports, then 
is trade will grow. If sufficient over 
and above this again can be sold to pro- 
vide foreign exchange for transmission 
out of the country, then shareholders of 
Brazilian Traction and other foreign 
cwned companies will get their dividends. 
If still more exchange is available then 
holders of Brazilian government bonds 
may receive some of the huge amounts 
of unpaid interest arrears. 


Prospects Appraised 
What are the prospects for this happen- 
ing? 

The depression of the early 1930's hit 
Brazil with unusual force. The country 
Was primarily a one-product economy. 
Coffee was predominantly its ex- 
port crop. Back in 1933, coffee exports 
Were ‘over 73% of total exports. This 
percentage steadily declined until it 
amounted to 42% in 1937. Further de- 
cunes in proportion of coffee to the total 
will be shown for 1938. 

This has been due to growth of other 
Products in importance among Brazil’s 
€xports. For example, there was no cot- 
wn exported prior to 1932, but by 1936 
— exports had grown to £12 millions. 

or the first eight months of 1938 the trend 
of cotton shipments is illustrated by the 
following: 

Raw Cotton Shipments 
(8 Month Figures) 
Tons shipped 
Value in 2 
Average = price ene 


Three Chief Markets 


— usual, the three principal customers 
ne Tazilian cotton were Germany, Japan 
oe Britain, in that order. 
ie € best grades of Brazilian cotton are 
a to be the equal of any and the aver- 
- Stade is such as to permit competition 
ith other growers, 
"oe ye lines of exports have also grown, 
‘: @ fruits and nuts. For example, 
r ¢ the figures for shipments of oranges 
_ January to November inclusive, as, 
lows: 
Orange Shipments 
(11 Month Figures) 
1937 
4,608,245 


1,633,000 
shillings 7 shillings 


Coffee Still Predominates 
_ Tle will serve to illustrate that Brazil 
making some progress in lessening its 
idence on coffee. But the latter still 
the major crop. 


When the depression first hit Brazil, 
exports of coffee dropped drastically. So 
did the price. In an effort to maintain 
the price a “valorization” policy was 
adopted. In actual practice this meant 
taxing coffee exports to finance the hold- 
ing of unsold supplies in Brazil and the 
destruction of large quantities of unsale- 
able coffee. This policy held up the price 
all right. But not enough to be of any 
great aid to Brazil, although enough to 
encourage the growing of coffee in other 
countries, such as Colombia, some of the 
West India Islands, Central America and 
sections of Africa. Thus Brazil found it- 
self supplying a continually smaller pro- 
portion of the world’s total coffee con- 
sumption. 

A feature of the “valorization” policy 
was the destruction of large numbers of 
Coffee trees. Up to the end of 1938, 200 
million coffee trees were cut down. This 


was not entirely an economic loss, how-’ 


ever, as the less productive trees went 
first. 


Abandon Valorization . 

The “valorization” policy was finally 
abandoned in November, 1937, when the 
coffee export tax was reduced from 45 
milreis (15 shillings) per bag to 12 milreis 
per bag. The immediate effect was a 
sharp drop in coffee prices throughout the 
world. What the ultimate effect may be 
is illustrated by the following figures for 
coffee exports from Brazil and other 
countries for the first five months of the 
year beginning July 1, 1938. 

World Coffee Exports in Bags 
(5 Month Figures) 
Brazil 
1938 % change 
. 3,825,570 +55.9 


Europe ..... 2,986,000 +43.8 
Elsewhere . 562,000 +21.6 


7,373,570 +47.7 
Milds 
1,771,576 —14,1 
1,941,000 —16.8 
3,712,576 —15.5 
The term “milds” is applied to all coffee 
grown in countries other than Brazil and 
has no apparent relationship to ability to 
make’a strong cup of coffee. 


Trends Shown 


The figures seem to show two things. 
Brazil may be on the way to recapture its 
dominant position in world’s coffee mar- 
kets. They also illustrate the dominant 
position held by the United States as a 
coffee consuming nation. Canadian im- 
ports largely come through New York. 

Total shipments from all countries into 
the United States in 1938 constituted on 
all time record. The increase was equiv- 
alent to an additional pound of coffee per 
person over the previous high. Per capita 
con tion of coffee in the United States 
for 1 was 14.6 lb. 

An important point here is that there 
seems to be no indication that coffee is 
faced with a permanently declining mar- 
ket. It is also indicated that the lower 
price prevai over the past year has 
been a factor in stimulating coffee con- 
sumption. This lower price has, however, 
had an unfortunate effect on the money 
value of Brazil’s exports, as was the case 
with cotton and oranges, already men- 
tioned. The following comparison of how 
coffee shipments from Brazil have jump- 
ed, while value has not kept pace, is 
ig:teresting: 

Brazil's Coffee Shipments 
Quantity Approx. Value 
Bags 


: 2 (paper) 
1938 ..0+0 ecvcseceeses 17,548,000 28,014, 
1937 eeeeecececcestoss 12,465,000 


Exported to: 
U.S.A. ... 


30,050, 
1936 14.766,000 29,878, 


Compensating Advantages 

The fact that the lower average price 
prevailing in the past year has more than 
offset the gain in quantity shipped should 
not be overemphasized. There are com- 
pensating advantages. Most important, 
and perhaps, outweighing the drop in 
value, is the fact that Brazilian economy 
is no longer strained by the necessity of 
paying growers for coffee that was being 


destroyed. The. growers are able to sell . 


their crop, which was not the case form- 
erly. This results in general business 
activity, such as transportation and 
handling, showing gains. Finally, Brazil 
seems on the way toward regaining much 
of the market which was lost when ex- 
ports were restricted. 

Altogether it seems true that business 
conditions in Brazil are reasonably good 
which, in turn, is reflected in greater 
activity for Brazilian Traction’s operat- 
ing subsidiaries. 

It is only an excess of exports over im- 
ports that can supply ffee foreign ex- 


change for Brazil, which appears to be 
the most pressing problem for Brazilian 


Traction. Trade figures are spmewhat late - 


in arriving from Brazil, but the following 
give sufficient indication of what is hap- 
pening: 


Brazilian Trade Summary 
1938 1937 


£ 
6,321,168 
49,361,440 


6,866,100 
42,663,380 


. 40,342,176 


ugust 
Jan. to August . 6,698,060 
*Deficit. 


The above figures show that exports 
caught up with imports in August, wiping 
out the deficit in the balante of trade. This 
had amounted to £20 millions for the early 
months of 1938. It is expected that the 
last four months of the year will continue 
to show a favorable balance and that the 
final figures for 1938 will show exports 
approximately £5 millions higher than 
imports. This will compare with favor- 
able balances of £3.3 millions for 1937, 
and £148 millions for 1936. 

The improvement has been accomplish- 
ed largely by a gain in exports rather than 
a reduction in imports. In general this 
is regarded as favorable, as it indicates 
that standard of living in the country has 
not been lowered. 

Actfally, it is said that there are already 
signs of the foreign exchange situation im- 
proving. This has-not yet meant that ex- 
change can be obtained for general 
remittances out of the country, but rather 
that the Bank of Brazil, which controls 
all foreign exchange transactions, is 
catching up on the accumulated deficit 
of exchange. When things were more 
promising, the Brazilian authorities be- 
came optimistic and overcommitted 
themselves in providing “foreign ex- 
change. 


Barter Trading 


There is another point in discussing this ~ 


all-important question of current trends 
in Brazil’s trade. Mention has appeared 
from time to time of a tendency in Brazil 
to lean toward the Nazi-Fascist Dictator- 
ships of Europe. Apparently this should 
not be taken too seriously at present, if 
reports ‘from Brazil can be relied upon. 
The press in Rio de Janeiro, for example, 
declaims against any move toward closer 
relations with this group. 

One of the first moves of the Vargas 
Government after it assumed absolute 
power in 1937 was to ban the German 
schools that had béen established by the 
German-speaking groups. Now Portu- 
guese, the official Brazilian language, is 
the oniy permitted language in the 
schools. 

There has been, however, for some time 
a substantial trade between Germany, 
Italy, Japan and Brazil. Much of this has 


been .on the barter principle, whereby’ 


exports from Brazil, say to Germany, are 
paid in compensation marks, which can 
only be used to buy goods in Germany. 
In spite of evidence of dissatisfaction with 
this type of trading in Brazil, the pressure 
of necessity has kept the country going 
back to this source of trade. 

In one way these so-called barter deals 
work out to the advantage of those want- 
ing to get foreign exchange out of Brazil 
Much of the country’s purchases are for 
machinery and manufactured equipment. 
This is bought with the compensation 
marks, thus to a certain extent relieving 
the exchange supply of a demand for 
payment for these goods if bought from 
other sources. , 

Brazilian Traction itself has to buy 
much machinery and equipment not made 
in Brazil. The company has always been 
able to obtain exchange to pay for these 
purchases, perhaps made in Canada, the 
United States or Great Britain. This has 
not made such purchases a drain on its 
unknown resources of cash or other assets 
outside of Brazil. 


Government Attitude 


General attitude of the Vargas Govern-" 


ment has been friendly toward the Braz- 
ilian Traction enterprises, so far as can be 
learned. It is true that this government, 
in office since 1930, has made some high- 
sounding statements about nationalizing 
certain enterprises, chiefly banks and in- 
surance companies. But nothing has been 
done about it and there does not seem 
immediate likelihood of anything happen- 
ing. 

Actually there seems little chance of 
the Brazilian Government being able to 
embark on any programme of its own in 
setting up such enterprises as public util- 
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ities. There are no funds. ‘There seems 
to be evident in Brazil a clear tendency 
to deplore any such confiscatory action as 
that taken by the Mexican Government 
and there would not seem to be any other 
way to take over large enterprises. 


Mystery Holdings 

. Nothing whatever can be learned about 
the actual location of Brazilian Traction’s 
holdings of about $15 millions in cash 
and $5 millions of Dominion of Canada 
bonds, which made up the greater por- 
tion of current assets at Dec. 31, 1937. 
Political reasons are said to make it not 
in shareholders’ interests to have this in- 
formation published. There are enough 
difficulties already in getting foreign ex- 
change out of Brazil. 

Perhaps something can be assumed, 
however, from past history. This is not 
the first time that it has been practically 
impossible to get funds out of Brazil. Yet 
in spite of this, Brazilian has always paid 
interest on the bonds and debentures of 
its subsidiary companies promptly and in 
full. 

It has been known, as reported in The 
Financial Post and other papers and as 
stated in the company’s last annual report, 
that for over a year the only foreign ex- 
change that could be taken out of Brazil 
was for current imports. The Bank of 
Brazil was given a monopoly of all for- 
eign exchange transactions in November, 
1937 and an export tax of 3% imposed 
on all remittances abroad. 

The company’s directors have thus 
known for over a year that no further 
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\ 
Rio de Janeiro has often claimed to be the world’s best-lighted city. 


~~ 


' pemittances could be sent out ubtil con- 


ditions improved. It does not appear 
reasonable to suppose that they paid divi- 
dends to such.an extent as to fail to pro- 
vide for bond interest under any con- 
ceivable contingencies. 


Also it should be safe to assume that 
resumption of remittances from Brazil 
will be followed with reasonable prompt- 
ness by a resumption of common divi- 
dends. 


Lower Net Expected 


Net profits for Brazilian Traction for 
1938 are hardly likely to reach the level 
of 1937, when the company earned $1.55 
a share on its common. On the other 
hand, they should be well above the 88 
cents a share earned in 1936. Until October, 
net earnings were below the level of 
1937, but for October and November im- 
provement was shown. For the eleven 
months ended Nov. 30, 1938, gross earn- 
ings were 1.88% below the level of 1937. 
Net earnings were 5.09% lower. The 
company has stated that for the months 
of June, July, August and September, the 
decrease in net earnings from the corre- 
sponding months of 1937 was more than 
accounted for by the decline in the ex- 
change rate. As the next two months 
showed actual increases in both gross and 
net, it-seems that actual operations have 
exceeded 1937 levels for the last half of 
1938. 

Final results will depend on what the 
average exchange rate for 1938 has been. 
Indications are that it will be lower than 


Sugar Sour Note in 


By GORDON L. SMITH 
Staff Writer, The Financial Post 
OTTAWA.—Sugar undoubtedly sweet- 
ens any cooking to which it is added but 
it doesn’t usually work that way in poli- 


tics. Hence revision of the British West . 


Indies agreement, and a general enquiry 
into sugar duties, as hinted in the speech 
from the throne last week will probably 
be approached with extreme caution. 

For years there has been agitation 
against this agreement ted in 1925 
and pow in its final year. Opposition has 
been particularly keen in the Maritime 
Provinces which resented the switching 
of their ancient trade from Cuba to the 
British possessions. For years, prior to 
the West Indies deal, Maritimers export- 
‘ed dried cod fish and potatoes to Cuba, 
brought back cargoes of sugar, molasses 
and rum, They hope to see that trade 
restored but Ottawa officials are dubious 
of a complete job. 

In theory, cancellation of the West 
Indies agreement should make no differ- 
ence to sugar prices in Canada. The whole 
thing is a matter of preferences supported 
by duties. If the present pact was can- 
celled and a favorable deal negotiated 
with Cuba. then all that should happen 
would be a new source of supply. Actu- 
ally the situation is not as simple as that. 


Under the West Indies agreement Can- . 


ada gives to a group of British possessions 
certain preferences on sugar, bananas, 


coffee and cocoa beans. We also provide 
a steamship service. In return we re- 
ceive most favored nation treatment and 
some small subsidies for the ship serv- 
ice. On the latter we have lost a good 
deal of money. We have also, as the fol- 
lowing table indicates, suffered an un- 
favorable balance of trade in every year 
since 1930: 


Trade of Canada with British West Indies* 
Imports Exportsof 


in the Leeward 

British pee see. aa —— 

tFirst ~~ _as of agreement. 

This, however, is not the whole story. 
At present we buy the bulk of our im- 
ported sugar, or between 400 and 500 mil- 
lion pounds, from the West Indies group. 
We pay slightly over the United King- 
dom preference of 75 cents per cwt. but 
well under our own of $1. In other words, 
our sugar costs us about 80 cents above 
the open market. This extra money goes 
to the West Indies and not to the Cana- 
dian Government. It amounts to almost 


was announced that E. H. Stewart was 
a temporary director and would probably 
be replaced at a later date. Thus, there 
may be three new directors to be pre- 
sented to shareholders before long. 


Legal Firm Prominent 


—C.P.R. photo. 


< __~ 


for 1937. This factor might result in net 
profits being somewhat less than the 5% 
decline in net earnings for the eleven 
months indicates, 


Rate Negotiations 


Ever since arbitrary rate reductions 
were imposed in 1933, Brazilian Traction 
has been endeavoring to obtain some more 
definite status for its rates to consumers. 
So far little or no success has been achiev- 
ed. But on the other hand, the company 
seems to have demonstrated that opera- 
tions at rates now prevailing can be reas- 
onably profitable. Like other enterprises, 
Brazilian’s utility ‘services experience 
diminishing costs when consumption 
gains, This has been the case in recent 
years. Just how well the gains in con- 
sumption have offset the lower rates in 
force can hardly be determined, but it 
must have been important. It is known, 
for example, that voluntary reductions 
have been made from time to time. At 
the same time the company is finding it 
necessary to make additions to its facili- 
ties to keep pace with growing demand. 

The matter of new directors to fill the 
two vacancies has been mentioned. Just 
what action will be taken can hardly be 
forecast. But it would seem reasonable 
to expect that the board will be strength- 
ened at least at the time of the annual 
meeting in June. At present there are 
two vacancies, caused by the deaths of 
Sir John Aird and D. B. Hanna. At the 
annual meeting on June 21, 1937. John 


Davidson, London, Eng., and E. H. Stew- 
art, Toronto, were elected directors. It 


It was as a junior member of the legal 
firm of Blake, Lash, Anglin & Cassels 
that Sir Alexander Mackenzie first went 
to Brazil.. This began a close association 
between the law firm in Toronto and the 
public utility that has embraced 
Brazil, Mexico Spain. 

Sir Alexander Mackenzie, KB.E., is 
still a director of the company although 
retired and living in Florence, Italy. 
The board includes two members of the 
working staff in Brazil, Sir Herbert H. 
Couzens, A, W. EK. Billings, both resi- 
dent in Rio de Janeiro. Sir Herbert was 
the first general manager of the Toronto 
Transportation Commission. 

Other directors include, Miller Lash, 
K.C., Sir Thomas White, C. D. Magee, 
E. R. Wood, Walter Gow, K.C., of To- 
ronto; H. Malcolm Hubbard and A. P. 
Holt, London, Eng. : 


An International Stock 


Brazilian Traction itself has only 
$393,400 of 6% preference stock and 
7,028,459 ordinary shares outstanding. 
The stock is truly international, being 
listed in Toronto, Montreal, New York, 
London, Liverpool, Birmingham, Edin- 
burgh, Belfast and Brussels. 

Brazilian has no funded debt of its 
own but as at Dec. 31, 1937, subsidiaries 
had consolidated funded debt of $31.9 
millions and $6.8 millions of bonds of 
companies owned or controlled by a 
subsidiary. Most of the funded debt was 
originally sold in Great Britain and 
Europe and the majority of the issues 
are listed on the London Stock Ex- 
change. 

Brazilian Traction, Light & Power Co. 
is a holding company. It does no actual 
utility operations itself. But its subsidi- 
aries and controlled companies do. 
Major operating subsidiaries are: The 
Rio de Janeiro Tramway, Light & 
Power Co., Sao Paulo Tramway, Light & 
Power Co., Sao Paulo Electric Co., Braz- 
ilian Hydro-Electric Co., and City of 
Santos Improvements Co. 


Serves Big Population 

Through these subsidiaries, Brazilian 
provides traction services for an ap- 
proximate population of 3,576,300, gas 
for 2,424,000, electric light and power to 
4,939,000, water services for 179,000 and 
telephones for 10,121,000. Of course, 
these figures cannot be judged entirely 
by Canadian standards, as for much of 
the population, standard of living is not 
up to that in this country. 

Hydro-electric installations make up | 
by far the greater proportion of the 
company’s installed capacity of 500,000 
h.p. at the end of 1937, which was in- 
creased by about 150,000 h.p. in 1936, - 
For 1937, the company spent $15.4 mil- 
lions cash on property additions, im- 
provements and replacements, and in 
1936 $12 millions. 

Like company’s operating street cars ‘ 
and buses in urban services on this con- 
tinent, Brazilian’s subsidiaries have not 
found this section of their business pro- 
fitable. ‘In the last annual report it was 
stated that a subsidiary, Sao Paulo 
Tramway, Light & Power Co. had in- 
formed the Sao Paulo city council that 
it would not seek a renewal of its fran- 
chise which expires in 1941. 

So far: no further action has been 
taken, but it can be taken for granted 
that this action has been foreseen for 
some time and the company has made 
provision for a possible abandonment. 
What will actually happen cannot be 
foretold, but if precedent in other places 
can be a guide it would not be too much 
to expect the company to be asked to 
continue to provide a service that is 
essential in any city of over a million 
population. Perhaps some. concessions 
can be obtained that will lessen the 
burden on the company. 


Trade Treaty Shuffle 


$4 millions per year. This again, Mari- 
timers claim, is not all. In switching our 
sugar business to the West Indies, they 
argue, we antagonized Cuba and eventu- 
ally lost the bulk of our fish and potato 
sales to that country. 

When the West Indies agreement was 
negotiated in 1925, Canada expected bet- 
ter results. There were hopes of a big 
export of Canadian products both manu- 
factured and natural. Some of this 
materialized but gradually, as purchasing 
power declined in the West Indies, ex- 
ports of Canadian products slumped. To- 
day the most important single item is 
flour and even here there is serious com- 
petition from Australia and Great Britain. 
In the West Indies total white popula- 
tion is only about 100,000 and the re- 
mainder have a comparatively low stand- 
ard of living depending almost entirely 
on sugar and allied products for a 
livelihood. 

Now Canada is expected to revise the 
West Indies agreement, make a new deal 
with Cuba and look into sugar tariffs 
generally. Propaganda pro and con has 
been flooding Ottawa. 

On the one hand are Maritime fish and 
potato interests, backed by more general 
support favoring lower sugar prices, On 
the other, are tourists and. other estab- 
lished interests with a stake in the West 
Indies trade or traffic, sugar refineries, 
and sugar beet growers in western On- 


tario and southern Alberta—all of these 
see little to be gained from disturbing 
the present situation. 


There is an important public invest- 
ment interest in three of the large sugar 
refiners. Canada & Dominion Sugar, the 
largest in Canada, not only processes raw 
cane sugar but also handles the sugar 
beet production of southwestern Ontario. 
Acadia Sugar Refining Co. and Atlantic 
Sugar Refineries are only interested in 
cane sugar refining. In western Canada, 
B. C. Sugar Refiners dominates the mar- 
ket. 

Even if a new and completely favorable 
agreement is negotiated with Cuba, Mari- 
timers, The Financial Post learns are 
likely to be disappointed with the results. 
The whole situation has changed in re- 
cent years. Prior to the West Indies 
agreement there were many world mar- 
kets open for dried fish. Today, with 
Spain, Italy, and the South American 
countries, taking little from this contin- 
ent, competition for remaining outlets is 
unusually keen and it is not expected 
that the Maritime Provinces can easily 
oust Newfoundland and other shippers 
to the Cuban market. 

In the matter of potatoes, too, the out- 
look is certainly not as favorable as it was 
in the old days. Cuba is now a consider- 
able grower itself, imports being largely 
confined to seed stock. 





To Outsiders 
Under Fire 


“Most Favored Nation” 
Extension U. S. Con- 
cessions Criticized 
BUT COURSE DEFENDED 


Frem Our Own Correspondent ? 

OTTAWA.—Chief criticism of the 
recent trade pact with United 
States in the coming parliamentary 
debate will centre around the “most 
favored nation” implications, the 
Government believes. However, 
there is no expectation that this 
criticism will materially check par- 
liamentary approval of the new 
deal with United States nor of Can- 
ada’s indirect part in the U.S.-U. K, 
agreement. In view of the cordial 
reception of the pacts in all three 
countries concerned, it is believed 
that the opposition will confine cri- 
ticism to specific points in. the 
agreement rather than make any 
attack on the whole. 


Automatic Privileges 

All trade concessions granted to: 
the States in the new agreement 
which went into effect January 1 
last are automatically extended to 
the 26 countries with which Canada 
admits “most favored nation” treat- 
ment. This list, of course, includes 
Japan and Germany, from which 
Canadian manufacturers face keen 
competition. 

To grant these countries unasked 
trade concessions, with nothing’ at 
all in return, is ridiculous, Ottawa 
has been informed in some quarters. 
Upholders of the recent agreement, 
however, argue that this country 
had no other alternative to extend- 
ing equal trade privileges to the 26 
countries, , 

This principle, they point out, is 
followed by practically all of the 
big trading nations, including 
United States and the United King- 
dom. Without it, they say, there 
would be chaos in international 
trade, continual discrimination and 
retaliation. 


To Prevent Retaliation 
Undoubtedly had Canada ex- 


cluded, say, Japan from the privi- |’ 


leges of “most favored nation” treat- 
ment, then that country would have 
done the same thing to us. Our 
wood pulp, which now enters Japan 
on the same trade basis as that from 
Scandinavian countries, would soon 
have met a special barrier. The 
same might be expected from lum- 
ber, base metals and other products 
exported in large quantities to 
Japan. 


Our wheat, flour and metals, | 


which go in large volume either 
directly or indirectly to Germany, 
would also have been up against 
special tariffs had we omitted the 
Reich from participation in the re- 
cent trade concessions to United 
States. 

In any case, trade officials point 
out to The Financial Post, there 
should not be a great deal of auto- 
matic general benefit through the 
new agreement. Care was taken to 
make concessions only on those 
products of which United States is 
the chief source of supply. In the 
long, complicated textile schedule, 
it is argued; a close examination of 
the. agreement will reveal that 
maximum concessions go to Ameri- 
can goods, not on cheap lines which 
largely come from Japan or con- 
tinental Europe. 


3% Import Tax 

The promised partial removal of 
“the 3% import excise tax follows 
the’ same general principle, for here 
again United States was, by a wide 
margin, chief sufferer under this 
impost and will be biggest bene- 
ficiary under its removal. If, as ex- 
pected, the tax is removed from all 
foreign imports, whether mentioned 
specifically in the U.S. agreement 
or. not, United States will still be 
the big gainer, because from that 
country comes nearly 75% of our 
imports. 


Telegraph Firm) 


Faces Tax Claim 


Government Claims May 
Have to go to Court 
for Decision 


From Our Own Correspondent 

MONTREAL. — Montreal Tele- 
graph Co.'s financial statement for 
1938 shows no change in income, as 
fixed revenue is received by the 
company under the lease of its prop- 
erties to the Canadian National Tele- 
graphs. Income, including revenue 
from investments, totalled $168,421, 
from which the company paid the 
regular dividend, less taxes, The 
balance sheet shows no changes of 
importance, 

In his report to the shareholders, 
Henry E. Rawlings, president, stated 
that during the past year the board 
had given consideration to a claim 
for taxes made by Quebec against 
the company. The claim is based on 
a provision of the law respecting 
tzxation of companies and also on 
the law in respect to taxes on prof- 
its, and as put forward by the Gov- 
ernment, goes back over a period of 
many years, during which no claims 
have been made. e 

The claim with respect. to a tax 
on companies dates back to 1682, at 
which time the Provincial Govern- 
ment instituted an action against the 


company, It was settled by the Great |’ 


North Western Telegraph Co., which 
was then operating the company’s 
property. The directors now claim 
that if eny taxes ere due the Gov- 
ernment, their ment is a respon- 
sibility of the t North Western 
Tel Co, or its operating suc- 
cessor, by the terms of the contract 
of 1881 under which it operated the 
p es of this compesny. 

.. Rawlings. points out that 
owing . 


repeessnsing the 
e 


Sait teat tures ya 
a Great rt West. 
respon- 


, 
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Canada To-Day 


Business Conditions Reviewed by John R. Lamb, President, 
at Eighty Third Annual Meeting of 


T he Bank of Toronto 


Volume of Banks Business Shows 
Consistent Growth 


Deposits and Loans © 
INCREASE 


Mr. John R. Lamb, 
President 


Gentlemen: 

We meet this year under the 
shadow of the deep loss which the 
Bank has sustained through the un- 
fortunate and regrettable passing of 
our former General Manager and 
Vice-President, Mr. Harvey 8B. 
Henwood, whose death occurred in 
September last. 

r. Henwood had spent close to 
50 years in the Bank's service, 
occupying the position of General 
Manager for the last 10 years, an 
exceptionally difficult period, during 
which he conducted the affairs of the 
Bank with marked success. He was 
a man of an unusually genial and 
kindly disposition, and you will, I am 
sure, appréeciate how keenly those of 
us who were associated with him over 
a period of many years feel his loss. 

We regret, also, to have to report 
the loss, during the past few days, 
of Colonel W. I.:Gear of Montreal. 
Colonel Gear joined our Board in 
1913, 25 years ago, and has always 
taken a keen interest in the affairs 
of the Bank, His good judgment and 

»-wvise counsel will be very much 
missed. 
. A year ago, when we were looking 
-ghead to 1938, we had some fear con- 
cerning the outlook. That view was 
justified, because 1938 on the whole 
was not as good a year as its pre- 
decessor. The recession which was 
in evidence last January continued 
until about: midsummer, The second 
half of the year brought a fair 
recovery. Most of the indexes are 
now up to or ahead of their levels of 
a year ago, and of course an upward 


~~ trend, such as we have had in recent 


“months, ‘arouses some optimism re- 
garding the near future. 

The most important development 
of the year, and the one which could 
not in any way be foreseen, was the 
European crisis. True enough, there 
was evidence of new political alli- 
ances, and wars persisted in Spain 
and Chima, but it was a shock to all 
British peoples when they found 
themselves last September on the 
brink of a possible major war. We 
do not as yet. know whether we 
should feel relieved, or more con- 
cerned than ever before. No one is 
fully satisfied or at ease, but most 
people throughout the Empire feel 
that we at least had competent leader- 
ship during the negotiations and that 
a respite was secured where a 
panacea was not to be expected. 
Accordingly, we have to continue in 
a state of uncertainty, which as yet 
shows no sign of improvement. 

In this age of nationalism and 
government control, the world situa- 
tion has direct influence on business. 
The European crisis came into the 

picture just when business recovery 

had started. It caused some liqui- 
dation of securities and an inter- 
national movement of gold. For- 
tunately, the business and financial 
world, having recently come through 
a major depression, was in a highly 
liquid state and the amount of dis- 
tress selling under these circum- 
stances could not be large. After the 
Munich settlement, the revival in the 
stock markets and in business was 
resumed. 

While the current trend is favor- 
able, one could wish for a greater 
degree of assurance concerning the 
long term outlook. So long as dic- 
tators seek to trample on personal 
freedom, and so long as taxation and 
ultra radical measures continue to 
consume the strength of our demo- 
cratic nations, the future must remain 
cloudy. 

Canadian production was fairly 
active throughout the year but a 
drop in commodity prices impaired 
the value of our output. As primary 
materials, such as we sell, dre usually 
the most susceptible to market 
changes, the result was a temporary 
handicap to Canadian economy. A 
recent analysis of prices of goods 
which we export, as compared with 
those which we import showed a 
decline of 23 per cent. in the former, 
and a decline of only six per cent. in 
the latter, from the levels of a year 
ago, It is also significant that prices 
of our export goods average only 
61 per cent. of their 1926 level, while 
prices of our imported commodities 
average about 83 per cent. of their 
1926 level. That puts us at a dis- 
advantage in trade. 

i are needed to enable us to 
hold our own at a time like this. 


Under the more favorable circum: 
stances of 1935, 1936 and 1937, we 
had substantial surpluses of exports 


over’ imports. We were able to 
continue this showing in a modified 
degree in 1938. For the twelve 
months ended November, our exports 
were $964 million, while our imports 
were $686 million, leaving a surplus 
of $278 million compared with $337 
million in the preceding period. 
Although these are technically known 
as favorable balances, and though 
they do demonstrate the ability to 
sell more to the outside world than 
we buy from it, we must admit that 
the reduction in our favorable bal- 
ance demands economy in oir Can- 
adian standards, It prevents us from 
living as lavishly as we did when we 
borrowed from the outside world for 
investment here, and imported more 
commodities than we sold. In these 
later years we have been struggling 
to meet the interest payments due on 
what is already invested here, and 
we have succeeded to the extent that 
there has been some repayment of 
principal as well. This makes us 
more independent financially, but at 
the same time it has marked the close 
of a period of rapid growth. Such 
progress as we may be able to finance 
chiefly through our own savings will 
of necessity be relatively slow. 

The 1938 wheat yield, estimated at 
over 350 million bushels, of which 
about 250 million bushels are avail- 
able for export during the current 
crop year, was the best in several 
years, and may be enough to market 
under existing conditions. There is a 
considerable world supply at a time 
when importing nations are buying 
as little as possible, with the result 
that prices are low. The Dominion 
Government has guaranteed to the 
western farmer minimum prices 
based on 80 cents per bushel for No. 1 
Manitoba Northern at the lakehead, 
and as this compares with market 
prices of about 60 cents in recent 
months, it is probable that a very 
substantial loss will be incurred by 
th® Government in this bonus to the 
growers. 

The hardships of the western 
farmer are recognized, but it is felt 
that this particular plan is not by any 
means the best that could have been 
found, inasmuch as it extends the 
maximum of assistance to those who 
have the largest crops to sell, but 
leaves those who have little or no 
crop, to seek relief. Should extreme 
conditions continue, perhaps a better 
plan cafi be evolved, 

In mining, gold output set a new 
high record. Base metal output 
increased in quantity but decreased in 
value, The mining industry as a 
whole has assumed a major place in 
our productive economy, and it is 
fortunate that the distribution is 
wide, extending from Nova Scotia to 
Vancouver Island, and towards the 
Arctic regions of the North. There 
have also been some important devel- 
opments by way of increasing our 
production of iron and steel. 

Manufacturing was subject to the 
difficulties to be expected in such a 
year. But the greater stress experi- 
enced a few years ago had eliminated 
some of the inefficiencies and also 
some of the surplus capitalization. 
The latest decline accordingly did not 
make serious inroads on our indus- 
trial structure. 

The inclusion of Canadian plants 
in the British armament and aircraft 
program is significant, not so much 
as regards immediate profit as for the 
opportunity provided to our indus- 
tries to show their efficiency and to 
find a place in a type of business that 
may be important for several years 
to come. 

Behind the industrial scene, and 
contributing in some degree to the 
current rise in business activity, is a 
program of public borrowing evident 
in various forms in the leading 
countries, and constituting a measure 
pf inflation. In Great Britain it is 
mainly spending for armament 
beyond the tax-paying ability of that 
nation and therefore financed in part 
by loans. In the United States the 
emphasis has been on social services 
but armament is now being added, 
and the increase in the public debt 
of that country in recent years has 
been enormous. In Canada we have 
also had large deficits, though tax 
sources have been utilized to about 
the limit. From what we learn of 
continental countries, there is general 
abandonment of past precepts regard- 
ing the public finances, and a resort 
to the easiest way. In none of these 
nations is the end jn sight, It may 
meag ultimate devaluation of debt, 
conscription of productive resources, 
or inflation of prices. The uncertain- 


ties at least are enough to debar that 


confidence and long distance planning 
which has been the basis of growth in 
the past. The net results are not 
satisfactory to either the worker or 
the investor, because they do not 
permit of expansion of employment 
or capital investment, which in the 
past provided the one with a rising 
standard of living and the other with 
an increase in security and income. 
In the endless discussions concern- 
ing the debt problem, many people 


talk of “monetary reform” as a way 


out. Exactly what this means is not 
clear, nor is there any unanimity of 
thought among its advocates. If it 
means getting back to the old- 
fashioned virtues, living within our 
means and paying our debts, bankers 
will be all for it and the situation 
may yet be saved. But we strongly 
suspect that most of the “reformers” 
have in mind some kind of money 
manipulation designed to elude the 
payment of debt. In other words, it 
is our old acquaintance, repudiation, 
under a seemingly respectable name. 
There is, in our judgment, no excuse 
in this country to avoid the payment 
of our obligations, and notwithstand- 
ing statements made in some promin- 
ent quarters I do not believe that our 
democracy will deliberately choose 
this method. Repudiation, instead of 
being a solution, is a step which 
brings evils exceeding those of the 
debt problem as it now stands, This 
of itself should cause Canadians to 
seek a reasonable and fair remedy. 

Our own business, taking the year | 
as a whole, has been remarkably | 
steady. Both deposits and loans are 
substantially higher, and net earnings 
show some improvement, enabling us, 
after all necessary provisions, to) 
carry forward $363,716.85 to the new | 
year. This sum, of course, includes | 
recoveries from debts previously writ- | 
ten off which fortunately, again 
exceed the total necessary to provide 
for the losses of the year. We cannot, 
of course, expect these gains from 
recoveries to continue indefinitely. ! 
You will see that we are allowing / 
surplus earnings, when we are for- | 
tunate enough to have them, to} 
accumulate at the credit of Profit and | 
Loss account against the possibility, 
in fact the probability, of losses on | 
our portfolio when the present cycle | 
of sub-normal rates on government ' 
securities passes. 

There has been, we are glad to | 
observe, some evidence of increased 
interest in public affairs. The fact 
that all taxes come eventually from 
the people is being gradually realized. 
But this interest will have to be 
further stimulated, through the aid 
of business and political leaders and 
the press, because governments are 
still squeezing the utmost from 
various tax sources, and are also 
dipping heavily into the accumulated 
savings of the people. These policies 
depress our living standards, decrease 
our markets, and undermine our 
export trade. Unless the public under- 
stands the danger in time, we will 
meet the same fate that has overtaken 
many older countries, involving not 
only a decrease in living standards 
but the loss of much of the freedom 
which we now enjoy. 

The usual reference, in detail to 
the financial statement will be made 
by Mr. F. H. Marsh, our new General 
Manager, Mr. Marsh has served 
the Bank efficiently as Assistant Gen- 
eral Manager during the past 10 
years, before which he was Western 
Superintendent for a number of years. 
His ability and intimate knowledge 
of the Bank’s affairs, well fit him to 
assume his new position, 

Mr. James L. Carson and Mr. 
B. S. Vanstone, both of whom have 
served the Bank very capably for 
many years, the former as Manager 
of Montreal Branch, the latter as 
Chief Supervisor at Head Office, 
were recently appointed Assistant 
General Managers. 

We have much pleasure in advising 
you that Mr, Horace T. Hunter, B.A., 

resident of the MacLean Publishing 

Company Limited, publishers of The 
Financial Post as well as various 
trade publications, has consented to 
join our Board, and his name will be 
put forward at this meeting. 
_ Mr. Hunter is exceedingly well 
informed on the financial and busi- 
ness affairs of this country, and we 
are sure will prove a very useful and 
agreeable associate, 


Address of Mr. F. H. Marsh, 
General M 


anager 


Mr. Chairman and Gentlemen: 
The 83rd Balance sheet covering 


} 


. 


the Bank’s operations for the year 
November 1938, which}. 

earerias ee ol, ae 

what I feel you will consider a 

satisfactory showing. 


a ee | 
Co the year of $7,374,258., of which, 
Loans orn is eee 
; vernmen 

year ago are up $5,277,000, an Bread 
Our net profits a year, after vais Louch naed to note that there} During the year we opened two 
providing for all a otieein oe has been a better demand for loans} 2¢w branches in the mining area, 
ncies omer +7 Sth ? a ae nt | 8 the part of individuals and busi-| one at Levack, Ontario, the other at 
at ee re oe nar.| Bess concerns, during the past year Malartic, Quebec. No branches were 
roe veritia £ of $200,000 : dad although the aggregate amount is| closed. : 
Bent is - tae! casing che regular only 38% of our total deposits. Inspection 
ae of $600,000, there remained Lending money is one of our primary} All branches of the Bank have 
a belaais of $3 63.916, to add to eur functions and we welcome opportuni-| been inspected by our Inspection 

pe has account which now} *c*, *° extend credit assistance to) Staff during the year and the usual 
ett t $2,008,464, business both large and smail. audit of cash, securities and loans at 

Se, 3 . It will be obvious that loans are| Head Office and Main branches in 

The principal changes in QUT| more profitable than high-grade| Toronto, Montreal,- Winnipeg and 

Balance Sheet during the year aré a3/ bonds with present low yields, but| Vancouver has been made by the 
follows: 4 we must await increased confidence} shareholders’ auditors. 

: Total Assets on the part of business before we can Staff 


148,612,365., the highest point| hope to substantially improve this - : : 
iy a history of he Bask a desirable feature of our business. eee tr enon veto na’ in 
up $8,039,491, Of a. re Bank Premises ‘| loyalty, co-operation and consistently 
$96,522,556. or 73.42% of _ ny | $3,397,055. are down $78,948. The} good work of the 1,140 men and 
ties to the public consists of cash of| appropriation of $200,000, for prem-| women who comprise our staff and 
of assets readily convertible into cash. | jses account has enabled us to effect] who by their efficiency and devotion 
Cash this reduction after providing for| to duty, have contributed their full 
oar baik: ia he (inelud expenditures during the year. share to the result of the year’s 
ur Cash, Ban ances (includ- sn operations. 
ing deposits with the Bank of A : pees reper sage rat ee , 7 
Canada) togethers with notes and — ee I cannot close without recording 
h f other banks amount to| ° $185,576. for the year. The amount) ine severe personal loss suffered b 
Coeneee | Se Saree See rg of notes chartered banks are permitted 4 y 
$29,832,724. rai ‘Il be reduced by al ™¢ (and I speak as well for the staff 
to circulate will be reduced bY 4! generally) in the passing of Mr. 
Securities further 5% in 1939 and we will not Henwood. Not only was he respected 
Are up $2,675,486. and total] >¢ allowed to issue in excess of 80% | .54 joved by the staff at large but 
$64,092,566. 93% of which is invested | °f 9UF capital or $4,800,000. from day to day I continue to 
in high-grade Dominion, Provincial Deposits receive from clients of the Bank, 
and Municipal bonds, the average| $121,401,567: an all time high; of | expressions of the esteem and affection 
maturity of which slightly exceeds| this amount deposits by the public} with which they regarded him. His 
five years. total $119,465,513., an increase for! memory will long remain. 


™BANK=TORONTO 


Eighty-third Annual General Report 
| 30th November, 1938 


PROFIT AND LOSS ACCOUNT | 


# 
Profits for the ror ending 30th November, 1938, after providing $150,000.00 
for Staff Pension Fund, $264,710.78 for Dominion and Provincial Taxes 
and making appropriations to contingent accounts out of which accounts 
full provision for bad and doubtful debts has been made.........++++-+-8 » 1,163,716. 
Written off Bank Premises. 200,000. 


963,716. 
600,000. 


eeeeeereeesetewreser 


Dividends at the rate of 10% per annum on the par value ($100.) of the shares. . 
his represents a disbursement of 3.52% on the shareholders’ funds con- 
sisting of capital, rest and profit and loss account.) 


Balance of Profits carried forward............... eee cere reseeeeeseeseseeeD 363,716.85 
Profit and Loss Balance 30th November, LOGE ines dcbtcatedcpededéés teecceve 1,641,747; 


Profit and Loss Balance 30th November, WG cchoccecéactocossdmbeseeseceis 2,005,464:82 
— ees 


EIGHTY-THIRD ANNUAL BALANCE SHEET 
30th November, 1938 


LIABILITIES 


Notes in Circulation::....... ia aiid tate a di -e++-8 3,749,714.00 

Deposits by and balances due to Dominion Government......$ ; 

Deposits by and balances due to Provincial Governments. .... 

Deposits by the publie not bearing interest 

Deposits by the public bearing interest, including interest 
accrued to date of statement 

Deposits by and balances due to other chartered banks in Canada 

Deposits by and balances due to banks and banking correspon- 
dents in the United Kingdom and Foreign Countries.....  1,918,385.56 


Acceptances and Letters of Credit outstanding.::......sccscseccsseseeeess: 


121,401,567:65 


4,769,000.93 
1,536,378.55 


131,456,661:12 
Dividends declared and unpaid..................ccccccccne 


Balance of profits as per Profit and Loas Account..... 
17,155,704.82 


$148,612,365.94 
es 


974.06 
238,228.49 
2,465,219.00 
eeeeeeseeeeeaeseeseoe 13,768,525.36 
eeeeecesees 230,395.00 


Bank of Canada eerereeveaee eeeeeeeeeeeeeeeeeeeeeeaee 
posits with Bank of Canada. ::: 
Notes of other chartered banks 
Government and bank notes other than Canadian::.......... 54,890.62 
acta on other Sones : - Pe poe 8,150,340.10 
ue by banks and benking correspondents elsewhere t. in 
Canada 4,924,152.07 
nee 


Dominion and Provincial Government direct and guaran 

‘ Securities maturing within two years, not exceeding market 
value 7,280,681.36 

Other Dominion and Provincial Government direct and guaran- 
teed Securities, not exceeding market value. :: 45,019,039.07 
Canadian Municipal Securities, not exceeding market value... 7,252,918.05 

Other Bonds, Debentures and Stocks, not exceeding market 
al 4,569,928.35 
64,092, 566.83 


29,882, 724i70 


eee ee eeeeeeeee eeeeeees 
/ 


Call and Short (not exceeding thirty days) Loans in Canada on 
Stocks, Debentures, Bonds and other Securities, of a 
sufficient marketable value to cover 


2,507,265.00 
- 66,689,831:83 


96,522,556: 
Current Loans and Discounts in Canada, not otherwise included, a 
estimated loss provided for 
Loans to cities, towns, munici 
Non-Current Loans, estima 
46,911,821:07 


143,434,378.50 
1'530°378:68 


eeeereene 1 


Liabilities of Customers under tances and Letters of Credit, as per contra. , 
Mortgages on Real Estate sold by the Bank P = 06:77 

Premises, at not more than cost, less amounts written off -  3,397,055,79 
Deposit with the Minister of Finance for the security of the note circulation. ... 216,446;33 


sgaiasenae 


F. H: MARSH, 


JOHN R. LAMB, 
President General Manager 


AUDITORS’ REPORT TO THE SHAREHOLDERS 
To the Shareholders of the Bank of Toronto: 

We have examined the books and accounts of The Bank of Toronto at its Head O: rnished 
- certified returns from the branches, and report that the above atatement of Hebiliticn ot ee enae 30th 
aa hr, 1008. is jm sacerdonce therewith, and is our on discloses the true condition of the Bank. We have 
r securities representing the Bank's investments held at the Head Office at the close of the 
branghn, Ws have recived tlh nfrmaton sod esplanilon we eve egued asd al GeeeeGoas oe Bask 
whieb have come under our notice have, in our opinion, been within the powers of the Bank. k “" 

: G. T. Cuarxson, -F.C.A, 


of Clarkson, Gorden, Dilworth & Nesh 
D. McK. M LLAND, F.C.A.- 


Tonawro, 19th December, 1888. of Foe, Woteteans 8 Co. 
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Trading change and the Montreal Curb) Saint John Port Traffi on a smaller scale than a year t off about 144,000 tons. that of 1937 
Market during December totalled ‘g2n| Inward movement totalled 90894| For the eal gs8 the 457 millions 
834) For the calendar year ! ons. 
Seasonal Swing|sitatrt "tis wer scopic! OFF Moderately in 1988] ‘cng ruoard cvement S| po ad asa eae Pe ts 
From Our Own Correepe ns, for a total of 226,217 tons.| fic, made up of 707,912 tons ia 
Pe ONTREAL Value ot ton November ees of eee and} MONTREAL. came ‘volume of Speen Se Dec., 1937, the in- ports and 1,228,613 tons sof ear ee - ee ond 
transac | compares 136,829 in Decem- | traffic handled @ po: w ows a drop of about/ For 1937 the traffic to i 
tions on the Montreal Stdck Ex- » 1097. Saint John during December was! 2000 tons, but the export move-/ 412 tons, seended but 


‘ 


at Hise “= “4 cents a share, placing th 
Crown Cork and Seal | on a regular $1.00 annual basis. This | Montreal 
©) Advance <Myvdy to 61,60) contrasts with $125 paid for 1938, Records 
eR g 2k! Wty cement ate a and $1 a share in 1937, 
From Our Own Correspondent The latest dividend i bl 
MONTREAL,.— Crown Cork &/ Feb. 15 to shareholders of record 
Seal Co. has declared a dividend of! Jan. 30. : 
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F Within the last decade, nor to more} 


—— 


ifr. Thomas Bradshaw, Preside: 


North American Life Assurance|| 
Company, Says Character of 
Canadian People is Key Asset in 
Facing National Problems. 


da today is being challenged as no generation,has been 
joie before, said Mr. Thomas Bradshaw, president, North 


American 


Life Assurance Co., when he addressed the annual meet- 


ing of the company at Toronto this week. 


“Our national stature,” he said, “is nothing more than the 


s . 
nationa 


um of our individual industry, energy and honesty, Our 
| balance sheet is reckoned by the contributions you 


and 1 and all of us make to our country in the loyalty, zeal and 
a 


quality of our citizenship. 


‘We cannot but look to Canada’s future with confidence,” 
gaid Mr. Bradshaw. “Everywhere there is evidence that our people 
are still stirred by the pioneering spirit of our ancestors, who set 


their feet in difficult paths and 


progressed toward their goal in 


spite of all deterrents. Perhaps owing to the vast reaches of our 
country and the ruggedness of our climate, we as a people seem 
to accept the most challenging situations and calmly and quietly 
work our way out. I am confident that we are capable of facing 
our problems with a spirit of integrity and zeal and understand- 
ing, and working together toward their solution. 


“Let us remember that ‘the race is not to the swift, nor the 
battle to the strong, nor yet favor to men of skill; but time and 
chance happeneth to them all.’, We have, all of us; our time and 
chance now to make our greatest contribution as interested and 


loyal citizens of Canada.” 


Prior to Mr. Bradshaw’s address, D. E, Kilgour, general man- 
ager of the company, analyzed the excellent record of the com- 


' pany during 1938. He pointed to the achievements made by the 


members of this mutual company, working together during the 
past year. He referred to the part played by the company’s assets 
and by those of other life insurance companies in the economic 


life of Canada. 


“Pursuing that thought further,” said Mr, Bradshaw, “I 
should like at this season of stocktaking and account balanc- 
ing to gonsider with you for a few moments, a national balance 
sheet. Canada’s assets and liabilities lie not only in her physi- 
cal and material resources, but also in the spiritual temper of 
her people, and it seems opportune that we should take stock 
of our debits and credits along all these lines, and try to see 
just where our national balance sheet stands.” 


Mr. Bradshaw continued, in part, as follows: 


On the asset’side for Canada we 
find democratic forms of govern- 
ment still triumphant. Neither Fas- 
cism, Naziism, nor Communism has 
prevailed to upset our fundamental 
heritage of free institutions. Free- 
_ dom of speech, freedom of the press, 
and freedom to worship God are 
still the general order—treasured 
legacies that we should not permit 
to be imperilled. 

As a part of the British Common- 
wealth of Nations, we find strength 
and inspiration. In our position on 
this continent and in our friendship 
with the United States, we enjoy 
a good fortune that we can appreci- 
ate only by reflection upon the 
anguish and distress and horror that 
are the daily measure and have 
been the long experience of little 
nations in Europe. Im our regard 
and respect for law,’'and in our 
relative freedom from extremes, we 
are more favored than most nations, 
and in this we are largely indebted 
to those who, in days gone by, so 
wisely and carefully legislated for 
us. 


Capital and Labor 


We are faced with difficult prob- 
lems of employment, but our labor 
disputes in this country have been 
free from excesses that breed hatred 
and nurture class distinctions. 

We cannot but have the greatest 
admiration for our ‘working men 
and women and for their restraint, 
their courage and their endurance 
during these past most difficult 
years of unexampled unemploy- 
ment and depressed conditions. 
Those directing our important in- 
dustries and businesses have also 
suffered, but through it all there 
have been among employers a regard 
and a consideration for the welfare 
of employees which augurs well for 
the future. We should bear in mind 
that while capital helps all business, 
labor makes business, and demands 
our first consideration. At the same 
time, capital has an essential part 
to play and is entitled to its re- 
wards, and those whose function it 
is to administer our great financial 
institutions, industrial corporations, 
and commercial organizations have, 
én the whole, discharged their re- 
sponsibilities well and shown a re- 
gard for the betterment of their 
employees, 


Sound Institutions 


Our monetary system has proved 
‘one of the soundest in the world. 
Our banks have been more than 
equal to unparalleled strain. Not 
one, during these crucial years, has 
falled or neglected to fulfil prompt- 
‘Y ils obligations. Our mortgage 
oan and trust companies have an 
@qut\ly good record, and have con- 
to give a service to their 
Cuents which is praiseworthy. 
This great business of life insur- 
ence that you and I are concerned 
with has met every policy obliga- 
won and paid every claim promptly 
“ in full. I could extend the rec- 
ord, and in extending it I believe I 
Would continue to carry your judg- 
ment that much of the criticism 
ee in recent years against 
a in responsible places has been 
‘Noughtless and ill-deserved. Never 
in a €xperience has attention been 
Centred less upon profits and more 
Upon the amelioration of distress 


and the improvement of human re- 
dations, 


‘ 
nt 
MALUe 


Production—Industries 


,,i2 the matter of material assets, 
ere is no need to dwell upon the 
“emendous wealth of our mineral 
Tesources that has been revealed 


han ‘ouch upon our fisheries and 
od forests, our granaries or our 
rattpowers. We are only begin- 
hee to enter upon our mineral 
ne. In 1938, despite declining 
ia prices at the first of the year, 
® total value of our mineral out- 
ed 4s not likely to be far short of 
7 of 1937 when it amounted to 
> millions, Gold production will 
ach a record high, and greater 
‘\ouragement is still to be found 
* the fact that not only are new 
sits of existing minerals being 
but the list of minerals 


that can be produced in commercial 
quantities is being steadily extend- 
ed, the latest being radium, selen- 
ium, tellurium and antimony. One 
of the most valuable facts is that 
our mineral wealth is nation-wide— 
there is not a Province that does not 
produce some minerals. It may be 
that even in some of our Prairie 
Provinces mineral values will even- 
tually surpass those of agriculture. 
Manitoba’s minerals in 1938 were 
valued at $17 millions. A danger 
we must guard against is the pos- 
sibility of tontrol of this great asset 
passing, into other hands. 

In the fishing industry, which 
constitutes one of Canada’s great 
assets in the Atlantic as well as the 
Pacific and in our great inland 
waters, the predictions are that cash 
returns for 1938 will exceed those 
of 1937, and the 1937 total brought 
fishermen more money for their 
landings than any year since 1930. 
, In agriculture we are fortunate 
in having vast acres of exceedingly 
productive soil and good marketing™ 
conditions, While the estimated cash 
value of all field crops in the Do- 
minion in 1938 was lese than in 1937 
owing to reduced prices, the vol- 
ume was substantially greater. The 
Western wheat crop was double 
that of 1937, and while world prices 
were disappointingly low, the gov- 
ernment guarantee of .80c per 
bushel for prairie wheat No. 1 
Northern at Fort William gave pro- 
tection to the industry and stimu- 
lated western purchasing power to 
the benefit of Canadian business in 
general. True, a prospective liabil- 
ity was incurred in this guarantee, 
but few who know today’s condi- 
tion of agriculture in western Can- 
ada, and its past history in relation 
to the whole Dominion, will ques- 
tion its justification, though the 
method used to meet the problem 
may be subject to considerable 
improvement. 

Conditions in other primary and 
secondary industries could be sim- 
ilarly detailed. Newsprint has had 
a difficult year. While volume was 
down 30%, owing to increase in 
price, the value of the year’s pro- 
duction declined only 15% com- 
pared with that in 1937. Output in 
other branches of forest industries 
was lower to about the same extent, 
but all signs point to substantial 
improvement in 1939. : 

The decline in recent years in the 
construction industry which, on ac- 
count of its ramifications in many 
other industries, is chiefly respon- 
sible for,our large unemployment, 
still persists despite government 
efforts at stimulation. Afew months 
ago construction was 35 per cent 
behind last year. It is now running 
well ahead of the parallel period of 
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D. E. KILGOUR, 


General 
North American Life, whose ad- 
dress at the Annual General Meet- 
ing emphasized the growth of the 
company, as indicated by the con- 
tinued new business increases and 
eee gain in-insurance in 
lorce. 


1937, and will close 1938 with a de- 
cline for the twelve months of only 
from 10 to 15 per cent. We have 
however a long way to go to reach 
1929 levels, or even the annual 
average of the 10 year pre-depres- 
sion years, 1921-31. In 1929 the 
value of work carried out was $577 
millions; that of the 10 year aver- 
age referred to was $370 millions, 
while in 1937 itewas only $224 mil- 
lions. 


Commercial Position 


The physical volume of business 
in Canada for the first eleven 
months of last year averaged only 
9.2 per cent lower than the cor- 
responding period in 1937, whereas 
in the United States the decline was 
about 25%. The remarkable fact for 
Canada is that, for the first time in 
her history, she has had the eco- 
nomic strength and buoyancy to re- 
sist to a surprising degree the 
economic depression of her nearest 
and most formidable competitor. In 
the face of such signal evidence of 
the strength of our economic fabric, 
we are surely justified in the ab- 
sence of some major happening ir? 
looking forward with reasonable 
optimism to 1939. 


Trade Position 


As Canada progressed under Im- 
perial preference a generation ago, 
and prospered again under the 
Ottawa trade agreements, so both 
domestic and export business will 
be accelerated by the successful 
conclusion of the tri-cornered trade 
negotiations between the United 
Kingdom, the United States and 
Canada. Only time, of course, can 
determine precisely what benefits 
this country will secure from the 
treaty with the United States, but 
there. seems certainty of improved 
conditions for our farmers, fisher- 
men and lumbermen, both as pro- 
ducers and consumers, and this im- 
provement should be reflected in 
business in general. Further, in the 
prosperity that should inevitably 
accompany this freer flow of inter- 
national trade, there are implica- 
tions of more than material signifi- 
cance, in the ~prospect of other 
similar arrangements to promote 
fairer and more equitable trade re- 
lations throughout the world. 


Climate 

Some may regard our climate as 
a liability, but with them I would 
disagree. The-.natural rigor, of our 
northern latitudes develops a rug- 
gedness and a hardihood and an 
individualness that are primary 
assets in our people, although the 
resulting seasonal character of so 
many of our occupations places a 
definite responsibility on industry 
to so govern its operations that the 
peaks and depressions of employ- 
ment can. be levelled out, even if at 
greater cost to producer and to con- 
sumer. Nothing destroys morale 
more than enforced idleness when 
active mind and vigorous body 
crave steady employment. 


Larger Population Needed 


Let us now look at some of our 
liabilities. We have gone into debt 
to build-plants and equipment cap- 
able of supporting almost double 
our present population. We need ‘to 
grow to the stature that our present 
over-expansion demands. We have 
just over 11 million people and we 
should have 20 millions or more. 
Our total direct Dominion debt 
(excluding a debt of $1 billion guar- 
anteed by the Dominion) is over 
$3% billions. It was about $500 mil- 
lions in 1914 or only one seventh of 


The Need for National Unity 


Thomas Bradshaw, President, North American 
Life Assurance Co. 


Whatever the coming year may hold for all of us in the way 
of better business and material prosperity, we enter it with the 
knowledge that it will be a Royal Year, a year of Imperial and 
international significance. The coming visit of Their Majesties 
to Canada is the sovereign expression of the Imperial unity that 
binds us to the British Commonwealth of Nations. Is it too much 
to hope that all Canada in this Royal Year may reflect a better 
spirit of national unity than has been apparent for many months? 

Our strength within the Dominion, our strength within the 
Empire, our strength in the larger sphere of world affairs can be 
no greater than the degree of unity that inspires us in the direc- 
tion and in the administration of our own undertakings. Is our 
conception of national unity and is our conviction of national 
purpose less today than the conception and conviction that fired 
Macdonald and Brown and Cartier and Tupper and Howe and 


. Johnson and all the Fathers of 
72 years ago? = 
One hesitates to think so. 


Confederation at Charlottetown 


I believe that the spirit of unity still runs deep among us, but 
the evidences of increasing provincialism that are heard in 
Ontario and Quebec, that disturb British Columbia, and that 
have not been without expression on the Prairies or in the 
Atlantic Provinces are to be deplored. In the way of mankind, 
unrest and discontent have sometimes led to beneficial reforms, 


but in 


and destroy. , 


claims and counterclaims of provincial 
vuwtal aesshuandes there would appear to be little or no element 
-of national constructiveness, but dismember 


rights and pro- 
only a tendency to 


The old e that in unity there is strength is just as true 
today as it = was, and at %0 time in Canada’s history have 
national unity, empire unity and democratic unity been so 


essential, 


and Director of, 


we 
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T. BRADSHAW, 
President, North American Life, 
whose address at the Annual Gen- 
eral Meeting of the company was 
featured by an appeal for unity of 
thought and action in dealing with 
national problems, 


the present figure—a per capita 
liability then of $69 as against $326 
now. In the fields of provincial and 
municipal finance, per capita liabili- 
ties tell much the same story of 
over-development. Our vast terri- 
tory, our trémendous natural re- 
sources, our elaborate government 
services, our over-expanded railway 
plant situation, and our ambitious 
industrial set-up cannot be econom- 
ically maintained nor fully enjoyed 
except by a much larger group of 
own than are now living in Can- 
ada. 


But we must exercise care in the 
methods used to build up our popu- 
lation. From the British and French 
who pioneered this. country and 
who dominate its racial character- 
istics we have found resourceful- 
ness, courage, independence and 
fortitude. To recreate these quali- 
ties, we need first to give our own 
people, thousands of whom are un- 
employed, a security of income and 
opportunity. That is our immediate 
problem. After that, immigration 
should be selected and controlled so 
that the fundamental character of 
our people and of our institutions 
will be preserved. In this way 
native industry and agriculture will 
not be too disturbed as the new- 
comers who are absorbed into our 
urban and rural life are given op- 
portunity for employment or pro- 
ductive land for tillage. 


Railways : 


The hope that natural increase in 
population and controlled immigra- 
tion and business recovery will of 
themselves compose our railway 
question is soothing, but is not the 
liability too immediate and too 
pressing for further delay? The 
possibility of the great waterways 
development that is. contemplated, 
bringing ocean ships.to dock at 
Port Arthur and Fort William, is a 
further challenge to our. whole.rall 
structure, and makes it the more 
imperative that through some one 
or other of the plans, which have 
formed the basis of study and in- 
vestigation, action may be taken so 
that the era of crippling deficits 
may be corrected. 

For years and under various gov- 
ernments the railway problem has 
been recognized, discussed and al- 
lowed to remain a skeleton in our 
cupboard. Our failure to adopt a 
solution is costing us more and 
more as time goes on. The total 
deficit of the National Railway ap- 
proximates $40 millions annually. 
This is practically at the rate of 
$800,000 a week, or the equivalent 
of the total annual expenditure on 
all accounts, including debt charges, 
of the City of Toronto. Few will 
deny that this is a liability—the 
elimination of which should be of 
vital and personal concern to every 
Canadian. Yet for years, political 
leaders have felt themselves hamp- 
ered by a distinct apathy to the 
larger issues of public policy and a 
grim, parochial determination to 
maintain the status quo, no matter 
what the cost may be, nor to what 
depths it is dragging the country. 
Has not the time fully arrived in 
the solution of this most serious 
problem for our political leaders to 
be willing to give direction to pub- 
lic opinion rather than be content 
merely to follow? 


Royal Commission 


The opinion is shared by almost 
all Canadians that our Constitution 
is outmoded, and a survey and re- 
vision of its terms absolutely essen- 
tial. The appointment of the Royal 
Commission was therefore fully 
justified, and it is believed that it has 
earnestly, patiently and with great 
diligence carried out the enormous 
task assigned to it. Its findings and 
recommendations must have our 
earnest consideration, and if war- 
ranted our active support. 

To compose the conflicting nature 
of the many sectional demands is a 
difficult and delicate task. To deal 
with the recommendations in a 
constructive manner for the benefit 
of Canada as a whole will require 
statesmanship of the highest order, 
not only on the part of our federal 
leaders but also on the part of our 
provincial leaders. Sectionalism 
must give way to what is best for 
the Dominion as a whole. It is 
questionable if the position which 
has been taken by some of our pro- 
vincial leaders is a true reflection 
of the mature judgment of our 
population. 


Defense : 


In the matter of defense, 
should have a clear unders 
of our position in the Empire, and 
establish a policy worthy of our 
history and of the great sacrifices 
we have already made. Broad 
oceans and the polar north, along 
with American friendship, give us 
apparent freedom from invasion, 
but these do not release us from our 
largér obligations, nor from the 
oe en more ore obli- 
gation providing for our own 
defense. No one can question our 
heartfelt desire for peace, but 
equally no one should be permitted 


we 


tanding | Our national balance sheet 


ae 


‘| Aside from 


defense, government 
measures are expected to lighten 
“ a through the 

of employment. 

‘that can profitably be spent 
providing useful work to con- 
serve or develop our great human 
and natural resources is to our ad- 
vantage. We cannot too soon clean 
our body politic from the poison of 
direct relief that for: years has 
sapped individual initiative and 
undermined individual morale. The 
continuance of unemployment is 
one of our most tragic liabilities 
and I am not one who believes it 
can be magically wiped out nor yet 
that governments alone can handle 
it. The wisest form of public policy 
is that which gives the greatest en- 
couragement to re-employment by 
private enterprise rather than 
through government. ; 

The need for economy in any 
proposed public works programme 
must be kept cla@sely in mind. “How 
far can taxation go?” is already a 
burning question, and the concern 
of the.people over the expenditures 
of federal, provincial and municipal 
administrations is becoming more 
acute. If the burden of taxation be- 
comes so great that it discourages 
initiative and penalizes individual 
thrift and corporate success, we 
stand to lose something funda- 
mental to our birthright. 


There is, upon you and over four 
million other savings bank deposi- 
tors, upon you and three and a half 
million other life insurance policy- 
holders, upon you and millions of 
other Canadian men and women 
who have governed their affairs 
with regard for their dependants 
and for their own retiring years, a 
clear responsibility to correct this 
apathy and to give to public ques- 
tions that care and attention that 
i give to your private undertak- 
ngs. 

As savings bank depositors you 
own over $1%% billion. As life in- 
surance policyholders you have 
created life insurance estates of $7 
billions, behind which stand over 
$2 billions of life insurance assets 
invested in Canada, from which are 
paid out yearly $150 millions in 
benefits to policyholders and bene- 
ficiaries. These savings, this life 
insurance, are national assets of the 
first magnitude, and there is upon 
all legislators and upon all who 
have concern for.the national wel- 
fare a heavy responsibility to pro- 
tect the interests of the thrifty, 
industrious men and women who 
are the backbone, the seed grain of 
this country. ° 

More than this, the resonsibility 
is on you individually to make 
your voices heard in the constitu- 
encies, to exercise your influence in 
the affairs of the parish gnd the 
province and the state. In a democ- 
racy, it is the will of the majority 
that should prevail, and if you who 
represent the best of our citizen- 
ship persist in apathetic acceptance 
of extreme measures promoted by 
aggressive minorities, it is your own 
fault if our elected representatives 
fail to interpret public opinion 
correctly. . 


Some Further Assets 


In striking a balance between our 
assets and our liabilities, no credit 
has been given for the maintenance 
throughout these difficult years of 
the nation’s very high and sound 
credit position; for the progress in 
our social services; for the advance- 
ment in scientific and industrial re- 


-|search; for our unsurpassed educa- 


tional facilities and for our high 
standard of living. Many further 
assets might be enumerated in this 
connection, for instance those con- 
scientious civil servants, men and 
women, in the federal, provincial 
and municipal arena, who adminis- 
ter their everyday work in such a 
way that the affairs of all our gov- 
ernments are carried out with an 
efficiency and regularity that 
greatly add to our comfort, our 
safety, and our well-being. Their 
ability and knowledge provide con- 
tinuity of action and policy under 
successive governments, and they 
deserve our warmest approbation. 
There is a further asset of incalcul- 
able value in our leaders and teach- 
ers of religion, and in our schools 
and universities. Without them and 
without the spirit which they im- 
part, all of Canada’s other assets 
would be very much less valuable. 

In the matter of resources, I must, 
of course, include the new-found oil 
fields in the Turner Valley; the 
wealth that we have only just 
tapped that lies in our water powers 
and the Hydro-Electric develop- 
ments that bring light and heat and 
energy to farm and home and fac- 
tory; our great highway systems 
and our recent extension of avi- 
ation on a nation-Wide scale. 

There is now daily mail service 
between Montreal and Vancouver; 
airports are in process of comple- 
tion at various places in. the Mari- 
time Provinces. In the mining dis- 
tricts of the Dominion not served 
by railways or roads, air services 
have continued to play an import- 
ant part in the Canadian transporta- 
tion system and new discoveries of 
great promise’ in northern Sas- 
katchewan and the Northwest Ter- 
ritories have resulted in increased 
activities in these areas in the car- 
riage of mails, passengers and 
freight. The inauguration of Im- 
perial Airways passenger services 
between Canada and England is 
scheduled for the coming spring. 
Television is an accomplished fact 
in the Old World; soon will be in 
the New. 


A Large Credit Balance’ 


In short, in a national accounting, 
I find that on pa we —ae8 
large surplus 0 over - 
ties, but I base this belief not so 
much on our vast physical resources 
as on the character of our people. 
Our national stature is nothing 
more than the sum of our indi- 
vidual industry, energy and honesty, 
is reck- 
oned by the contributions you and 
I and all of us make to our country 
in the loyalty, zeal and quality of 
our citizenship, 

We cannot but look to Canada’s 
future with confidence because 
everywhere about us is evidence 
a ce ean oe o> 
y pio our an- 
cestors, who set their feet in diffi- 
cult paths and toward 


progressed 
their goal in spite of all deterrents. | achieved 


Perhaps, owing to the vast reaches 
of our country and. the ruggedness 


Every| Alberta 
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; Civil Servants 
Asked to Accept Trans- 
fer Vouchers 


‘ Frem Our Own Correspondent 

EDMONTON.—Trial co-operation 
by civil servants with the Social 
Credit Government's treasury branch 
experiment, by which civil servants 
would accept one quarter of their 
salaries for three months in transfer 
vouchers, is the latest scheme evolv- 
ed to provide business for the treas- 
ury branches, or “credit houses.” 

Cabinet ministers and professors 
at the provincial university are 
expected to be affected by the 
arrangement. 

Unless the civil servants are able 
to make purchases with the vouch- 
ers, they will suffer a 2% penalty 
for turning them into cash. This is 
at the moment the only risk, since 
redemption in cash is guaranteed by 
the provincial treasury. While the 
treasury branch in Edmonton has 
been operating for over three months, 
outlets for the vouchers are still re- 
stricted. The claim is made that 800 
merchants and business institutions 
are accepting the paper for pay- 
ments; this would represent about 
as the business concerng in the 
city. 


Little Influence on Business 


The experiment has remained rel- 
atively unimportant in its influence 
on business. Customers using 
vouchers may earn a 3% bonus pay- 
able in credits at the treasury 
branches, but this stimulus has not 
had much effect. The result of the 
arrangement with the civic servants 
would put about $50,000 in vouchers 
a month into circulation in Edmon- 
ton. 

The Government regards its credit 
house experiment as a deep, dark 
secret, but one sign of the direction 
it is going was given by Premier 
Aberhart recently when he scolded 
a Social Credit audience for not using 
the vouchers more extensively. 
Observers recalled similar scoldings 
for the faithful when the scrip ex- 
periment was dying on its feet in 
1936. 
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Construction Body Seeks 


To Revamp Federation 
pert Threatens Withdrawal From National Con- 


ction Council in Move to Force 


Stronger 


Grappling With Industry’s Problems 


By GUY 8. CUNLIFFE 
Statf Writer, The Financial Pest 


WINNIPEG. — Threat of with- 
drawal of the Canadian Construction 
Association: from the National Con- 
struction Council, as a means of pre- 
cipitating aie aaa can 
ment of the latter federation of more 
than a dozen bodies in the construc- 
tion industry, final pro- 
ceedings of the annual conven- 
tion here of the Association. 
Proposed secession of the C.C.A. 
from the Construction Council fea- 
tured one of two phases into which 
most of the activities and decisions of 
the -convention were channelled. 
These were: 

1, Emphasis on the need for ex- 
pansion and invigoration of both 
the Association and the Construc- 
tion Council. This was urged as 
essential to provide a means for 
concerted, more effective grappling 
by all branches of the building in- 
dustry with the problems retarding 


means as closer trade control of 
credit extended to contractors, or 
statutory. control to prevent diver- 
sion of funds owing to pay supply 
houses and building workers. 
There was general agreement that 
action along these lines was essen- 
tial to purge the industry of ele- 
ments adverse to the interests of 
b¢th the industry and the public. 
President Gives Lead 
In both respects, active leadership 
was given by C. D. Harrington, presi- 
dent of the C.C.A. and vice-presiden 
of Anglin-Norcross Corp., Montreal. 
In a vigorous address on the opening 


and effectively representative of all 
branches of the construction indus- 


— | interests 


of our climate, we as a people seem 
to accept the most challenging situ- 
ations and calmly and quietly work 
our way out. Today we are being 
challenged as no generation has 
been challenged before by problems 
both within and beyond the con- 
fines of our own country, but I am 
confident that we are capable of 
facing our problems with a spirit of 
integrity and zeal and understand- 
ing, and working together toward 
their solution. 

Let us remember that “the race is 
not to the swift, nor the battle to 
the strong, nor yet favor to men 
skill; but time and chance happen- 
eth to them all.” We have, all of 
us, our time and chance now to 
make our greatest contribution as 
interested and loyal citizens of 
Canada. 


Mr. Kilgour’s Remarks 


After reviewing the company’s 


ecutive to consider withdrawal from 
the: Construction Council as a step 
toward establishment of a reconsti- 
tuted, révivified body. 

In regard.to more adequate con- 
trol of those operating within the 
industry, and elimination of disturb- 
ing, undesirable elements, Mr. Har- 
rington spoke so frankly and bluntly 
that he requested the: detail of his 
speech be withheld from publication. 
In general, he urged ‘decisive action 
by the trade itself to curb indiscrim- 
inate extension. of credit by manu- 


of | facturers and supply houses. Loose 


credit given to irresponsible, un- 
scrupulous and poorly financed con- 
tractors’ was a major factor, he de- 
clared, in adding to, building costs, 
less-than-cost bidding by. contract 
chisellers, and other difficulties 
hampering the ‘ 
Credit Study Ordered 
Subsequently the . convention 


financial statement, Mr. D. E. Kil-| associa 


gour, general manager of the com- 
pany, said, in part: 

“The place life insurance occu- 
pies in the minds of the people is 
due primarily to the indispensable 
benefits it confers and to the sense 
of security it engenders. In a period 
when so many economic doubts 
have arisen and so many unsound 
doctrines have been ‘proclaimed, it 
would be surprising if attacks were 
not made against life insurance as 
against other established institu- 
tions. We believe that the public 
have a clearer conception and 
higher opinion of our business than 
ever before, and we wish to pay 
tribute to the press of the country 
for the steadying influence it has 
exercised in general ‘affairs, and in 
particular for its part in supporting 
and fostering the faith in our own 
great institution. 

To our policyholders generally we 
would say that we welcome your 
co-operation in furthering the inter- 
ests. of the company. The com- 
pany’s representative in your comes 
munity is your friend and well- 
wisher. He is ready to give you 
service and advice. If you require 
additional insurance, if you have 
insurance problems, call on him for 
help. Remember him too when you 
have a friend or acquaintance who 
should have more insurance. In 
adding to the company’s member- 
ship, you will be rendering a serv- 
ice to the new member and bene- 
fiting the company as a whole. 

In bringing before you more or 
less in detail the operations of the 
company during the past year, we 
wish to emphasize the point that we 
regard ourselves as your trustees, 
and that we are here to make plain 
to you how our trusteeship has 
been performed. 

A life insurance company, espe- 
cially a mutual company, has a con- 
tinuing and growing membership 
who combine to provide, in the 
only known and sure way, against 
the contingency of death and old 
age. It is well to bear in mind that 
we not only represent what is best 
in the capitalistic system, but that 
we are one of the world’s great 
socializing agencies. Human nature 
being what it is, no system can 
exist without abuse or error. In- 
deed only by trial and error can 
progress anywhere be achieved. We 
believe that the capitalistic system 
—much as that term has been 
abused and misunderstood — has 
contributed enormously to the wel- 
fare of mankind, and that civiliza- 
tion in the*highest known form has 
thrived best where individual initi- 
ative has had free play and where 
individual conscience has been 
stimulated by the desire to share 
with others rather than compel 
others to share what they have 
toiled for and earned. 

In the ideal state we shall, I 


till live what we might call 
think, s that it 


0} 

oniVicing it believe that "It is more 

blessed to give than to receive.” 

Perhaps the greatest blessing of all 

wo come to those who, having 
success, would sacrifice 

themselves to devoted and unselfish 


publie service. 


struction industry. It is hoped that 
from this will emerge an acceptable 
formula for tightening of credit 
privileges. - ' 

Though various delegates declared 
that the various provincial lien laws 
were at the root of the trouble, no 
reference to this aspect of the ques- 
tion was made in any of the con- 
vention resolutions. The complaint 
in regard to lien laws is that some 
supply houses make no effort to ex- 
ercise care in extending credit, be- 
cause they can slap a lien on the 
owner-builder and cloud title to his 
property if the contractor defaults in 
paying for supplies. 

The convention also took no formal 
stand in regard to legislative control 
of contractors and the industry gen- 
erally, through such means as licens- 
ing, registration or measure similar 
to Manitoba's. trust fund ‘legislation. 
This makes contractors trustees of 
moneys paid to themi until all obliga- 
tions’ to subcontractors, supply 
houses and workmen have been met. 
Supplementary Dominion legislation 


makes violation of the trust a crim- 
inal offense. 


addresses of Hon. W. J. Major, 
Attorney-General of Manitoba; and 
F. G. Rutley of Montreal, immediate 
past president of the C.C.A. and vice- 
president of the Foundation Co, of 
Canada. After ing the trust 
fund statute and the situation which 
led to its enactment, Mr. Major sug- 
gested similar control of construction 
operations on a nationwide basis, 
through Dominion legislation mak- 
ing misuse of contract payments a 
criminal offense. 
National Problem 

Mr. Rutley agreed with Mr. Major 
that to be fully effective such con- 
trol should be on a Dominion-wide 
basis. But he felt that the Construc- 
tion Association as yet was not suf- 
ficiently informed as to the work- 
ings of the principle in Manitoba 
and its practicability elsewhere, to 
take a definite stand in support of 
the plan. At the same time, Mr. 
Major’s speech and his answers to 
questions from the floor cancelled 
out many of the objections levelled 
against the Manitoba scheme by Mr. 
Rutley’s address, and somewhat 
modified Mr. Rutley’s doubt as to 
seeking its extension to other prov- 
inces, 

While commen the purpose 
and premises of the Manitoba plan, 
Mr. Rutley cited various legal, tech- 
nical and practical objections which 
he felt made questionable its desir- 
ability elsewhere and rendered 
doubtful its adoption by other prov- 
inces such as Ontario and Quebec, 

Self-improvement 

Emphasis on action by the indus- 
try itself to solve its own problems 
also featured the handling of organ- 
izational questions at the conven- 
tion. In addition to the resolution 
demanding reorganization of the 
Construction Council, and threaten- 
ing withdrawal from that body, a 
more conciliatory motion proposed 
collaboration with other bodiés in 
the interests of the industry as a 
whole, and expansion and reorgan- 
ization of the association itself. 

In outlining the view that a new 
body was needed to serve the indus- 
try as a whole, President Harrington 
said: 

“It is my belief that our industry 
can be straightened out and that 
those within the industry can and 
must do it. I do not believe that 
our industry has so many different 
strata in it that it is impossible to 
weld them into a unit. 

“But a careful study shows the 
presence of a good deal of overlap- 
ping. One organization is afraid 
that some other organization is go- 
ing to put something over them, Each 
province wants its own way and 
even city fights city. Barrier after 
barrier is being erected. Suspicion, 
fear, jealousy, lack of co-operation 
and unfair practice are rampant. 

Urges National 

“This is a serious national problem, 
The time has come when we should 
create a national body with perman- 
ent offices in Ottawa. This body 
should have a provincial organiza- 
tion in every province forming part 
of the parent organization, but hand- 
ling all problems of purely local in- 
terest. The central body should be 
composed of representatives of all 
the various interests and would hold 
its meetings, say four times a year. 
The provincial bodies would meet 
more frequently.” 
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iCandn. Vickers 4% Robinson Cons. Cone .., S 15 Jan. 60... 
. P. R. 51 Ruddy, E. L.. pid. eeee - 
Seal O Sac (Can.) . Novas Scotia: 
, ; : a5 eae com, 2 Jan. 
West Grocers /. . . ere . “ . : ( 0. D 1 June 
6.2) Do. pref. .... 3/105 114 114 114 . “ cue. « Et ‘ . . ‘ om oe : ; Stedman Bros., pfd. par $50 1 Nov. 
|W" minster Pap. -.+.|(94 bid 103 asked) , . ¢ tence tame , . Consol. Paper . ‘Toronto Carpet, com. . 15 Sept. ’: 
6.5 Weston Ltd. ... 665} 121 128 12 . 05 Osisko . . . ents eet. 52 : } Do., pid. 15 Nov. 
5.3| Do. pret. eens ....| (93 bid 95 asked) aDom. Stl. & C. bnited Farmers Co-op. .... 1 Mar. 
aos /Wimntos rg 2 12.12 Dom. Tar .... ; United Steel, A pfd. Ontarie: 
ee cove 2 32 2 ‘ , ‘ ; , +Donnacona P. Viceroy Mfg., pfd. & rts. .. 
’ ' za Western Grain. pfd. bonus ave ¥ a 
ov e- 
> SNe Nov. ‘51 .. 
% 


104 101 Do., pid. 

105 1011 | Goderich Elevator 

oy A Guardian Realty, pfd. 

‘i 1054 102) ae oer — 

Union Gas .... 105 

Wpg. El. Ser. A 653 a , pid. par $10 
ghland Dairy, pfd. 

Industria! and Realty Issues: Kingston Shipbuild. Units . 


tAbitibi P.& P. 5 ‘53 61 64 Loblaw Inc., new c. W.L&A. 
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4.8\Bk. Can. Nat... 37/165 166 165 °165 
3.6Bk, Montreal .. 364210 2204 215 220 
3.9 Bk. N. Scotia .. 111/305 305 301 301 
4 Bk, Toronto ... 24245 245 245 245 
...|Barcelona ..»| (44 bid 14 asked) 
.../Barker’s Bread 
7.2| Do. pref. .... 

.»-Bathurst Pr. .. 
coe] Dos (Bi occee 
«»-|Bawlf Grain .. 

Do. pref. .... i 

‘Beath & Sons.. “sal (ii bid 3 ached) 

. Beatty Bros. A. 8, 66 6 
5.9 Do. meet, cove Sh 101 993 991 
7.1| Do. 2nd pref. .| (— bid 98 asked) 
“ilpelding Cort. 7 706) : bid 100 ask 3 

ee oo 100 aske 

5.3, Do. coo eeee *""2 129 132 131 a 190 | 10 4.7, Impe rial Bank . 61 213 213 210 210 
osBelt Telephone. 819 1674 168 7, 1 a 143; /90-+-75c 7/Imperial Oil .. 8165| 162 16% 16) 168 

. Biltmore Hats «| 8i 7; f 133 4o4-22he 4 Imperial Tob. .j. 4532) 153 16 1523 16 

.\/Blue Ribbon ...) Sil s% Do, pret. ...., » 480 8 8 7% 8 
"8| Do. pref. .... 2} 12h¢ 7 Indust. Accept.. 585, 303 31 30) 31 
5.3 Brant. < Cord. 3 shee 35 i 9 © Hater-City Bak.. +»«.| (30 bid 35 asked) 

../Brazilian Te. 6 38 63 .,Inter’c Coal ... +++-\ (451 bid 55 asked) 

3 504-506. | i (119% Nov. 27) 
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IH & Ind. P. \(— bid 1.00 asked) ii. «..[Viau Bise. .... ese) (2h bid 34 asked) : ‘ . ' Do., pfd. 
a st: 4 Bia oo aawead wat stomtinase a 4 ew acces ot te as. SL. ae) | New Brunswick Tei., com. 


oo RORY Dew ... sis 4 8 a” a 5 96) Do, W YZ New Method Laund 
Do. pref. .... 0 1 7 ‘ ‘aur Ste aed. 04. 
‘lm. Smith Pap. .! 388) 3 1 13 2 Canada Bread . 41 Niag. Lower Arch Bridge, c. 
6.3 Do. pref. ses) 33, 9 94 94 
¢.9\ Humberstone Ss.) 40) is 15 133 15 
./Hunts*(A) ....| goes (— bid 6 asked) 
Do. (B) ...| (3 bid 6 asked) 
5.7, Huron & E. Mt. ""10) 70 69) 69) 69) 
| Do. 20% pd... 25, 81 8: 8 8h 
. Hydro Electric. of sees) (4 Did — asked) 
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vier i 9 & 9 

we Oe Le ae pnd Geet rr Western Steel Prod., com. . 

*"""| (= pid 47 asked) {Fraser Cos. ... Weston (Geo.) Foods (Eng.) June ’62 ! 
‘york Knitting. (162) 4 4 #4 °4 Gen. stl Wares Willards Choc., pfd. + Bett. t Sune 38 -. 

| 7 4 Do. ist pret... .| (100 Jan. 4) eee qeoets eB 


june to ae ‘| (20 bid — asked) 
4 Do. pref. .... = 12 oe eas as | (29, bid 361 asked) 
e ° n oa — as ’ 

ter 2 ‘prt Amer. Ofl.} Oe . se-Int. Hyd. BE. A} 9300) 7) 8 «6k 


: SRE383 


osu82 
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91. 3. C. Packers.. “Int wees | : (9 bid 91. asked) tGreat Lakes P. British Mortga a 
Powe be 1 6 7 6 6 9 ° ellers . e. oéne i-a gage ‘ 
“a en os (B) tA) 25a 6.5| Do. pref. ae bid 90 toked} , ion 1.50 ‘Do. pref. .... 30,23 25 25 25 ns 


4. 
1 425. 681 Do. pret, A] 7-""/\eo bid 83 . 
Bruck S. anaes 3025) 1 <48int. Mil pt. .. 215 - 105 105 = a On account of arrears. b New York quotations. 


154 10-4+-10c 5 Building le Feb. 1, 1939 
n il 124 11) 112 3.7 Int. Nickel ....) 10912| 54) sat 524 531 $ Plus extra of $2 payable Feb. 1, . 
a ee nace | ....| (— bid 3 asked) 1g ..|Int. Paints .... 180 3 22 e Initial - * Stock bonus. t Interim. 
3s | 3 86) Do. pref. ....; 5|35 35 35 35 10 14-25¢8 Do. pref. .... Olid bid 14) asked) rp 
4a). +o -fint Pap. & P..| 19500) 131 131 12h 128 Minin Stocks 
bs pref. .... 10100 475 48 44 46 g 
821 (Calgary Power. .|(821 bid — asked) /1.504-1 9.3)Int. Pete. ..... | 203 27 268 26% Week Ending January 16. 
ssi) 6 6.4! Do. pref. «;.+) "10} 932 943 941 94 2 | .|Int. Power .... 855. 972.98 Close High Low ° 
. Canada Bread 220| 435i 54 71 | 6 a) Do. pref. .... |76 77 76 76 | ParRange 1938-30 Company ‘Sales Jan.9 for for Close 
20 | 5 5.1) Do. pref. ....| 18! 953 1041.12 .../Int. St. Rity. A. .ss| (— bid 12 asked) | Val. High Low (or last) week week Jan. 16 
“nl ioe eo ce Be. peat, 8 B aa ms 4 31! greg i Do. (B) .... »...! (— bid 4 asked) 
na Sis .{Int. Util. (A) .. 
i\Canada Cement, 1002) 94 ‘ Bs bo. | (Bi yt: ; os a3 oo o 07 — CO 600 2 -08} 
32 


Eo Commercial: Finance, com. 
, . Guelph & Ont. Inv., par $50 


at Par. Nee e London & West. Trust .... 


Premier Trust 
foie oleae Sherbrooke Trust ...... eee 


+ c Sterling Trust 4 , , 
ieecellFron... 994 Traders Fin., B com. ...... 3% ; ze. a = 
McCormick’s .. 88 Do., A pfd. ._ % _ : 
tM. & O. Paper 343 Trust & Guarantee ....... . ~ Prince Edward Islan 
Nat. Grocers . gees Insurance Stocks: 3 1 Get: 65 ... 
tN. S. Stl & C, 79 Canada Life Assce. ....... . < 

Preston E. Dom. 98) Confed. Life, 25% pd. ..... , . Quebec: 

Price Bros. ... 98 Crown Life, fully pd. ..... 240. - 3 Nov. 

tProv. Paper .. 1014 Dominion Fire - 135.0 ,,, 3% 1 Mar. 
tRestigouche Co. 96} Dom, of Can. Gen, ........ 105, ee; 3M June ": 
Rolland Paper. I ce Empire Life, 25% pd. . se 66 ~—O1S Mar. °52 
Simpsons Ltd.. 993 1024 Excelsior Life, 30% pd. ... 58. 4% Aug. 
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54s e .. 
= Ont. Hydre Comm.: 
3 1 Aug. "48 
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2a 46) Do. pref 114! 974 ae ; 
eal) 4.504 P J, K, L ; : 500 OL 


‘eee Dry ..| 23200) 183 \1.75 49Jam. Pub. Ser.. +...) (36 bid 38 asked) . J oh ’ : ae * 
ois ‘Titan. Borg. 1A)-) 140,13 13124 1m! 7 5.4) Do. pref. A 78126 129 129 129 | N pone toms tee. Suite. Bawesd 103) 1064 1034 | Federal Fite, 25%" pd. 00. 6 3 Jam 
.. | Do. (B) wees] .s-.| (10 bid — asked) 10 | 75c 1.5 Kelvinator “ome 100| 14 103 10 104|No .02§ .01 Arno con tid -02 asked) ¢ teel of Can. . 107 110 107 | alifax Fire I oo as Alberta: 
./Can. Iron ..... | (20 Dec. 20) i3{ . .|L. St. John Pr.. 141,20 20 20 20 ‘ ; 700 : ae 3 tUnited Gas ... 10. 08 ee eee ane eae OU os te 
pref. ....| .,..| (55: Dec. 20) 2). . Lake Sulphite .| 373 38 34 3 3 ox | Uchi Gold M. . “at” $34 965 93 -| Imperial Life ...-.....00.. 35. Ret ot he 
sede Malting 34 34 S4i 10] . .;.)Lake of Woods.} 595 16 16 152 158 San Antonio..... 30 1.32) 1.25 1. United Gr.Grs. 5 ‘48 91 95 24 | Manufacturers Life a Se + oe SS 
7.5\Can. Nor. Pr. 164 143 16 20 100/ 7 6.5’ Do. pref. ..| 1084 bid 125 asked Sand River...... 10,3 : : : 17. | ¢Western Grain. 6 ‘49 28 33 29 eee yaaa a a 0 ie oa 3. 
106110) 112 109 109 55| 5 9.1\Landed Bank..| 12/55 55 55 55 Bhawkey........ ‘ Datdile tt Gents 0209 » 25% Dd... 14.00 11: 4 as, 
25, 705 70 70 70 9 5.8 Lang, J. A. .|(124 bid 13 asked) Sheep Creek..... 5: s : ener sere eee Sun Life 5. 7" Oe aT 
tet ecg ahaa = an 57 +Payable in Can., U.S. or U.K. qecente General 0 Mar. . 
— Mines : . ; . . estern Assnce., com. .... E : 
ne ‘5! ‘’ ‘”" aPayable in Can. or U.K. Theatre Stocks: pon Dee "st 
§Payable in U.S. only. Allens, Kingston, pfd. 5 E e415 15 Jan. 5! 
‘ Ai : l Do., London, pfd. 5. : A 44q «ot «Ocet. 53 
Stadaco ’ . . 4 . Do., St. Catharines, pfd. . S 8 45020«25 Apr. ‘54 
. : Do., aa _ — com, . ‘ 5% 1 Feb. "45 
f . Of . . . oew’s, Lond., - par $10. 3. E 5 47 
Sturgeon River... ‘ “s < 4 W innipeg Stocks Mansfield Theatre, pid’ ne ; s aa * 
soi Do. pref. .... .'(104 bid — asked) Bo 5 a Sudbury Basin... " . ae ee : Paramount, Kitchener, pfd. 50. ' Maniteba: 
7 Can. Bakeries ") (— bid 1} asked) J --- Mackenzie Air. 225| .95 .70 .70 .70 . Bralo reo 6811. 12 il. 12 Sudbury ent ’ . eke . ons , f : Do., Oshawa, pfd. J 2. +4) 1 Dec. '57 
it: eae ay gal a. ae oe : ...(MacKin. Steel.. cost (2 Bid — asked) 08 = .03 .04 bid .07 asked) Sullivan Cons... ’ 98 § 90 «92 (Transactions from Jan. 9 to Jan, 14) Investment Trust Shares: #44 15 Dec. '36 ... 
157| 8  46Can. Bk. Com.. 216175 1764170 173 eee pref. +.+.| (62 bid 80 asked) : , ee ° ne a aa . Sylvanite : ‘ . . High Low Close | Can. Investment Fund .... 9! ! *5 2 Dec, '59 ... 
90 | »  ...jCan. Breweries 1151'1.75 1.75 1.00 1.65 . (Maclaren Pr. p.. 840 144 142 12) 12) “ Buffalo Anke r 6 ‘ ‘ho “or 15°00 ¢. U, V, W, for for Jan. | Can. Investors Corp. 73 (13 5% 1 Oct. 'S5 ... 
14} 9.1' Do. pref. .... 979' 21 22 20 21% : ../M. L. Gardens . oe oe ee Pe . uuffalo Ankerite . 03} 03} 02) 08 Sales period period 14 | Deb. & Sec. Corp., pfd.... 71. 6 1 Apr. ’47 .... 
41. I) Do. pref. Barber Larder. 100 .13 13 13 | Invest. Found. Units 56. Saskatchewan: 


No. 034 .03} 
284'1.504-50 5'Can. Bronze .. .. (37h bid 39 asked) sees mF Oo 2 oe : } : ; ‘00 27.25 28.00 
Oe ee eel te ad 700.” 2105.10 “10 Berens Rivier.. 100° 1.00 1.00 1.00 | £08. Can: Inv. pid. ...... 320 & 
Sec’s. Hold., pfd. bonus... ‘ — 4 1 Nov. ’60-.... 


1023/5 4.8) Do. pref. ....[° °° °"/(104 bid — asked) 6) ite 
- + /Can. Canners ..| 330! 44 4! ist -.+.) Do. 65 38 32 3B 8 y 2 
5.7 Do. ist pfd... 29:18 18) im im 53 0c+2ic Maritime ‘rele.. ++.» (16 bid — asked) Br. Trans. Cc. United Corp., A s , 44% 1 Oct. 'S1... 
6! Do. 2nd pfd...| 15301 7 7 7 16 /70¢ ...| Do. pref. .... sees) (17 bid — asked) . d Can. Malartic.... 02 Oil 0 06 06 Do., B t , t4'2 a 
.;|Can. Car & FA's] 2310-17 17 164 16 15 |. ...(Marcus Loew’s. ..|(151 bid — asked) ‘ : Capital Rouyn... 08 0 04 032 .033 Power Issues: 5 . 58 .. 
115 |}%s ...| Do. pref. .... ‘ (115 Nov. 30) : Cariboo Gold. ... ‘ 35 03 024 02] Can. West. Nat. Gas, com. . 4 5% "52 . 
os ’ , , Do., pfd. i : 6 15 Mar. °52 
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23 \sde+-25e. . & D. Sugar} 1462) 282 Robb Montbray . 
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’.)Can. Pav., pf...|  ....| (— bid 1) asked) al lLangiey’s | .. 
5.5/Can. Perman. .. $2144 146 144 1444] 30 30/5a <..| Do. pref. .... weet 
...\Can, Starch ...j .,,,| (61 bid — asked) 122) 80c 6.2 Laura Secord . 13h 123 13 


— Ome ee 


ra rae tt te Se 
Beesssskiee 


(5 bid 9) asked) 


6.5; Do. pref. .... -.|(105 bid — asked) -- (Legare, pref. 
(4 bid 42 asked) 


5 
-+./Can. Steamsh’s. “Mil 2) hk 8 24 .|Lindsay, Cc. W.. 
“s Do. pref. .... 422; 10 10 93 9 66 | 4a eect DO. pref. os +...| (— bid 69 asked) 
9/Can. Vinegars’. ° 235| 133 134-124 13 19), 1-4-25¢ $.1 Loblaw (A) os. 525! 245 24) 24 24) 
.+./Can. W. Cable 60 65 65 60 65 18 |1425¢5.45 Do. (B) .....! 633, 225 23 22) 22) 
Do, (B) see 5) 20 18 #18 
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Teck Hughes.... ~ 895 
Temiskaming. . 4,200 
Thomp. Cadillac — 
Toburn Gold 


te 


essrerss' 


on 
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Zi et tt tt 
99, se, 
S2S8S2 

Or 


Waite ia 
Do., Rights... . 
Wendigo 


Whitewater Mines 


on 


RSeeesRas 
23> 


5.2| Do. pref. . 2090.33) 344 32) 33 
7.7Can. Celanese..| 435) 131 14 13 13 a. Se iia an _ 06 Cartier Malartie. 8 Gurney Gold ., 31,350 30 .25 .28 

j L aia . ’ . 0 . i 
6.8} Do. pret. 285 1024 1034 102, 1024 si) ‘ecdive. |. wre a 10 6 Cant Trothowey ‘ Inter. Util., 1.75 pfd. 15 1. *Payable Can., N 


Do. Rights ..| 15:18 178 17% 831 6 63) Do. pref... | 273/92 83 88) 88 oe eens: |S Gt. Falls M. ... 10,900 .10 .072 .094 Do., 3.50 pfd. . © to call date giving 
33°. 


Lethbridge Pet. 4,000 03% .034 .033 | Great Lakes Power, pfd. .. 101.00 103, tPayable Can. & N 
* ‘ Northern Ont. Power, pfd. . S aCallable on or 2 
Wiltsey Coughlan Kenricia 1,000 28 28 .28 S §Traded flat. Inter 


oa 0. wait Wood Cadillac... 51,000 Marvel Oils ... 6,500, 03 .02 .023 © of coupon rate; mini 


Wright, Hargreaves 15.832 8. 2 S 
1.85 1.95 1.70 1.70 j 107) YmirGirl....... 5,500. 107 | Ore Grande ... 5,000 032 03 .03 Investment Trusts | able at a premiun 
1.51 1.54 1.45 1. Star Lake 1,000 019 .01§ 013 ak alka 


3.2.Can. Gen. Elec. .|(210 bid 225 asked) | 24 2G SC O Q United Grain .. 14 5.00 5.00 5.00 : °° 
abe . Mon ga 7 Can. Amer. Trust 3.65 39 
ee ee eae snl en ee eee 20) 24 23 23°33 ee et eee il uotations Sachigo River . 886 12.50 890 11.00 | Can. Inv. Fund, ex-div. ... 39 45 Dividend 
11 10e ...| Do. (B)... 100 22 2) 2k ok 5 |Montreal Cot... ....! (— bid 40 asked) r ba 6 05 Acme Gas & Oil. 12,966 . Wingold 7,500 .032 .034 03) a Can, Trustee 45 1290 Bie 
224 178 | 6 2.9'Can. Indust. 'B! 2224 bid 2254 asked ' 7\_ Do. pref. 25101 100 100 100 7 : (. 7 asked) 5 ‘ Alta, Pac. Cons... 2,360 - 95 ‘§ ; Western Brew. 25 «(1.65 (1.65 1.65 rans-Canada . 
woe ‘ ../Mont. Is, Pr ...,| (.25 bid — asked) Denison Nickel... 5, WS} 15 | 13h AE Ajax. 6400 |: 5; ; Grouped Income -.. 5M 
. 32. 2 33. = 31. s 32.50 7 f _S FOR senso osc sos ’ . : . . West. Grain, pf. 21 4.00 4.00 4.00 {| Can. Int. Tr.. modified .... 5 3.75 


674° 155 | 7 4.2| Do. pret. 1731 bid 176) asked 50 |. .../Mont, Ye : 

. 4.9 Mont. L. & P 3337) 7 é < 

“1.00 -JCan. Int. I. Te.» Ron SE8T) 900 988 20 208 Dom. Explorers... sate Cee. TS 14 ‘it_| Western Steel. 160 7.25 7.00 7,00 | Do. unmodified ..: 430 8S Ee Aqoew Surpass, pe. 
‘ ; -» com. 


Dorval Siscoe. . 06 065 $34 oe a cae * . o 
07 ‘08 ‘07 07} J . . r. minion.... 10'200 ] ? he he Wings, Ltd. .... 800 35 35 35 ‘ =  Anglo-Can. Tel., pf. 
y : ; ° . ’ . . , . r ri — 
Eldoredos io 48 cabo mei vss Sy-ag , $5-O0,snked) "| Stocks Not Traded in During Week* Municipal Bonds anne Spee. p- § 
; J ‘algary BE. oi i f 2 28 ‘ F ront 
. i Calmont ....... 53,585 . f : j Beaver Fire Bid — Jan. 17, 1939 =  Buff-Ankerite 
Falconbridge. . 5.40 5.50 5.30 5.30 ; \ Commoil Y Af ; A , Meaver’ Lumber he 2% ities big = 1380 114. e eee eee 
Faulk J N 4 a sen oe 2 od od ane . amilton.. 1950 108. . ; + New “* : 
aulkenham L. . 000 06 .06f .05 %.06 N ; "33 ; : r _Do.. pref. ....++. edabheness’ seus 9 Sitinn . 102 50 S Beatty Bros., 1st pf. 
Federal Can. Indemnity al.. 1945 102.5 , 
Corr. Paper Rox, ¢. ........ **s., | Ottawa ... 1945 108.10 60 281 Hi Blue Ribbon, pf 
‘ . . Cres. Cream pf. tee ae ee eS 2 | tQuebec ... 1959 106.00 ‘ 4 Ee §6Calgary Power. pf. 
Firestone Pete... . ’ Dorn, Envelope P Aegenererre: "tea. Saint John 1950 107.00 0 410 Be «Coast Brew. 
: y, 1 ‘ “3 | Dom. Envelope, pfd *Toronto ... 1955 112.15 11415 3 — Can. Nor. Pwr., 
Foundation Pete ’ oS . Wederal. Grain, coms... ..0c<. ‘ *Vancouver 5 1950 86.00 . Can: Investors 
. . Do., pfad E pret pa ° ; Winnipeg.. 5 1944 97.00 J B® Can. Inv. Fd.. sp & 4 
; ror eee 5 tPayable Can, and N.Y. > Conduits Nat. 


1 : 

74 -50 

“O84 074 
34 1.25 

57 


...(Can, Convert. | ,...) (7 bid 10 asked) 1.25 | Ms ; 
6 ‘Can. Cottons .. ee »} 2. I elchers -.-./ 1.25 bid 1.50 asked ‘ ‘ Cen. Poreupine. .. 
-— ++2| (65 bid — asked 5 160-+20¢ ‘12.8; Do. pref. ..j i036) 6) 6% 64  etediee. 


5.8| Do. pref. .... 80105 105 101 104 
4.5,Can. Dredge .. 4 22 22 2h nares Mills . ee.s| (— bid 2 asked) 
76 231 2 ‘| 30 6) «6h COSA 


6\Can. Fairb. pf..|  ... 1 id — asked) ref. 
ie For. po ae 20' iO. ae 7 a 7 * } deat a. ‘| ade ae pre — 
cove fa eee aabe — aske 
8| Do. pre «+++|(— bid 100 asked) (Mitchell, Robt.., 45\ 161 16 152 16 
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o 4.35 Do. pret. corel eae 55 asked) 7.4 Montreal Loan . «+++ (27 bid 30 asked) 

“Tea 13; 1 6.9)Can. Lt. & Pr.. 7 7 144 14 14 #14 . A ... Mth Refrig. & s' +++» (1.00 bid — asked) 
10) 5a, te .. (Can, Lecomo. .. 20. 7 oa 7 7 . i. ...'| Do. pref. +++» (13 bid — asked) 
5 ‘\Gan. Marconi.. 150'1.05 1.00 .95 .95 ; 5'5\Montreal Tele..! 25' 60 58 57. 57 

10 's0-412i¢ ‘siCan. Oil ....:- 555'19 18 15 16) 12.8 Montreal Trams; 122.70 70 683, 70 

6.8 Do. pret. sibel 90122 122 118 120 25 '1.604-40c 5'Moore Corp.. 1119 393 40 39 393 

..!Can. Pacific ... 12288 58 52 58 53 35-7 , 4.1) Do. pref. (A) 193 166 170) 167 167 

C Pr. & Pa. in. ae 5.80. 20 08 3) Do. pref. (B).' —_..../(230 bid — asked) 

ane Do. pref. .... 15) 5 Mak ae é 10 -|/Muirheads .. .. ++++ (10 bid 90 asked) 


.../Can. Vickers ++| 140,10 9 8) Bi 
oe vy oa idl askea 
8.3'C. allpaper (15 bid 19) aske 34! 2 4.8 Nat. Breweries. 1621 42 42 41 
9.11 Do. (B) 50) RD: Ge: Fas || 38 |1.75 42! Do. pref. roel 420 42 412 41 a 
3.8'Can. West*ho'se! ..'(55 bid 57) asked) 32! . Nat. Grocers . 360 62 63 6h 6) 
.'Can, Wineries ‘| “775'3.00 3.00 3.00 3.00 = 742.750 5) Do, 3 eer +.+. (129 bid — asked) 
"8 (Can. Wire Box.| 75) 181 182 ate ses IN. Sew. Pipe A. 40! 131 133 13 13 Home Investment ...sseees. 
‘Capital Estates.’ 252 1.00 1.05 1.00 1.0 = 2 3.4 Nat. Steel Car.. | 5257 58) 59) 56 58 Continenta! Life 


Nor. Can. Mtge. ....cecscess tile 
4.7/Carnation, pid. | 35'106 106 108 ie 7). .... Do, Rights... 12083 8 81 71 7% Northern Trusts ....sssee0s Crown Cork 
8.3 Catelli Food . of 13) 6 6 | 130 100) . ...| Do. Fractions) 2369 1.30 1.30 1.00 1.25 Reliance Grain, pf. ..sese0-. +++ a). Stock Sales San: Be. of Come 
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oF 8| Do. pref. | 1 bid 12 asked) 190/ 8 4 2\National Tr. (190 bid 195 Bast ’ aoe ABS ; , : ‘ : ; : y 
eee pide asked ‘ s : Traders: BIG, cc. cccuscdcoce esc 
{Cejtic Knit.” .. ‘os! CB bid — asked) ote 7 Neon Pr. ao. 34 Tt bid 9 aay . : " 054 | ; : ‘ odel....... : ‘Gath tnnhs ‘nadie bik ated exededia Montreal Toronto — pretae 
“5 \Cent. Can. Lin.| °°) '(162 bid 195 asked) | 34 123; 1 45\Niag. W. Weav. 110} 23 22) 22 22 : s rsh "58 58 ‘20 104 = Nordo oe .08 | pot included Markets Markets [ie Can. Bronze 
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1939 
112.50 
108.60 
102.50 
108.10 


N.Y. | 


114.00 
110.16 
104.00 
109.60 
107.50 
108.50 
114.15 


90.00 
100.00 


- a 


Sale 


ts 

Mines 

52,900 
42,400 
42,400 
65,200 
69,400 
79,200 


ende 


1. Mun. © 


$50,000, 


Toronto 
Markets 
Ind. & Mines 

618,000 
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{ St. Joseph- 
3% or 4% 


, redeemable seri 
Sept. 1, 1°~ ne. 
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Bid 
34 
03% 

08 

. 1.00 

02 


13 
04% 


48 
1,17 
1.75 
06 ‘ 
12% - 
28 


Government Bonds 


lied by Investment Dealers’ 
‘Association of Canada) 


(Supp 


Aanuary 21, 1989 


Dominion of Canada eee 


17, 1939 
“s June "39 .... 
y. "39... 
3% eae 
‘ 
1% 


44 

4 
e4 
e3'« 
3'6 
s°° 
=" 
43 


15 Nov. 6B ..0 
Perp. bonds -- 


Bid 
100.00 


99.37 
93.25 
Dominion Guaranteed Bonds 


Canadian National Railway: 


15 Jan. * 
15 Feb. ‘43 
1 May ° 


° 21 
%5 


% 


1 Oct. 


1 Feb. 7 oe 


ee 101.25 
. 100.75 


§.75 


119.00 


9.00 


Ask 


ed 
00.37 


112.37 
108.62 
100.00 
112.00 
112.00 

99.12 
112.62 
113.12 
112.25 
105.37 
102.37 
100.25 
100.12 

93.75 


102.25 
101.75 
105.00 
100.50 

99.50 
116.00 
117.00 
117.06 
119.00 
120.00 
116.75 
120.00 
120.00 


Provincial Government Bonds 


New Brunswick: 

3 15 Oct. “51 .... 
$% 15 June "SE ccce 
4 «01S Nov. ‘47 ..+- 
#41 15 Apr. "61 ... 
3 15 Jan. "60 .... 


Nova Scotia: 

3 2 Jan. °S2 .... 
3% 1 June '56.... 
3% 1 Nov. °50 .... 
#4%_ 15 Sept. '52.... 
441% 15 Nov. "60 .... 11 
5 1 Mar. "60 ..+. 11 


Ontario: 

2% 15 May ‘45 10 
3 1 Nov. °50 +0 
15 Nov. °51 ..+- 
‘| June '62 

1 June °50 ...+. 
"62 


3% 
% 
é'2 
@i, 15 Jan. 
§ 15 Oct. ‘48 .... 

2 Dec. "60 .... 
5%) 1 July "46 .... 


Ont. Hydro Comm.: 


3 1 Aug. "48 .... 
9% 1 Feb. ‘53. 
3% +1 Apr. "47 .... 


Prince Edward Island: 
3 1 Oct. "45 ..- 


. Quebec: 


1 Nov. °5 
1 Mar. "4 
1 June * 
15 Mar. °5 
4 1 Aug. ‘Sé 
4% 2 Jan. 


Alberta: 


“ 
“6 


aay Tt 


£4.00 
$7.00 
103.00 
105.50 
111.00 


97.00 
99.00 
101.00 
109.25 


1.50 
7.50 


1.25 


99.00 
101.00 
109.00 
111.75 
115.00 
114.50 
122.50 


115.25 


99.25 
+» 101.00 
103.00 


99.50 


96.50 
99.25 

ee 98.50 
eee 105.50 
. 108,00 


.00 


56.25 
62.50 


4's 
5 
5's 


61 


British Columbia: 
4 1 Dec. °57 , 
15 Jan. ”. 

1 Oct. 


#g'5 
t4'y 


6 15 Feb. 


Manitoba: 

+4 1 Dec. 

44% 15 Dec. “5 

%5 2 Dec. "58 

54 ’ 

6 

Baskaichewan: 

4 1 Nov. '6 

44", 1 Oct. “51... 

442 15 Mar. 60 .... 

5 1 Aug, °38 scoe 

i 2 het. ER an 
15 Mar. °5 


60 
78 
65 
69 
73 


5! 
6 76 


*Payable Can., N.Y., & £. 


, .? at 67. 


58.50 


75 * 


63.50 


25 


93.50 
98.75 
coos 98.25 
#5 5 » “BH eee» 101.25 
. eee 101.75 
ees 103.50 


50 
50 
50 
.00 
50 
50 


96.00 
98.50 
104.50 
107.00 
113.00 


98.00 
100.00 
102.50 
110.50 
112.50 
118.75 


102.25 
100.00 
102.00 
110,50 
112.75 
117.00 
115.50 
124.00 
116.25 


100.25 
102.00 
104.00 


101.00 


97.50 
100.25 
99.50 
106.50 
109.00 
112.50 


57.25 
64.50 
59.50 
63.00 
65.00 
68.75 
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2.50 
02.61 
02.51 
02.87 
41.16 


fe dee ee 


Canadian Car Posi 
ReviewedbyVictorDrury 


annual meeting, by Victor M. Drury, 
president, who stated that no new 
financing will be required to pay 
for capital expendjtures and invest- 


plan may be worked out regarding 
preferred dividend arrears. 

The values of patent and goodwill 
have been written down and are 
shown on the balance shett at $1. 

During the past year investments 
increased by $80,000. This was wholly 
made up of the company’s irivest- 


0} ment in Canadian General Transit 


Co., which is jointly controlled by 
Canadian Car and General American 


85 | Transportation Corp., Canadian Car 
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3.00 
43.03 
3.35 
3.17 
3.42 
3.14 


3.44 
3.05 j 


6.77 
7.58 
7.95 


«Calculated 


to call date giving lowest possible yield. 
ePayable N.Y 


Payable Can. & N.Y. 
éCallable on or after 
{Traded fiat 


of coupon rate; minimum rate 2%. 


able at a premium. 


Sept. 


15, 


1936. 
Interest being paid at 50% 
Cal 


Dividends Declared 


This 

pay- 

ment 
Agnew Surpass, pf. $1.75 
Do, com. 30¢ 
Anglo-Can. Tel., pf. 68%4c 
Ault & Wiborg, p. $1.3742 
Bank of Toronto $2.50 
Buff-Ankerite 25c 
Biltmore Hats 3742c 
B.C. Tele., 2nd pfd. $1.50 
Beatty Bros., Ist p - 
Blue Ribbon, pf. 
Calgary Power, pf. $1.5 
Coast Brew 
Can. Nor. Pwr 
Can. Investors 
Can. Inv. Fd... 
Conduits Nat. 
Continental Lie . . 
Crown Cork 
Can. & For. Secs 


30 
10c 
sp & ord 4c 
20c 
$1.60 
40c 
fic 
Can. Bk. of Comm. $2 
Can. Dredge $1 
Can. Bronze 37! 2¢ 
Do., pref. $1.25 
Can. South. Rly $1.50 
Commonwealth Int'l 4 
Coniagas Mines *12', 
Dom.-Scott, Inv., pf. 50c 
Dom. Tar & Chem. $1.37!2 
Distil.-Seag., pref. $1.25 


, com. 


East. Steei. c 
East. Twp. Tel. 
Farmers’ Tele. 
Goldale Mines 
Granby Cons 
Hydro Elec. Sec., 
B pf 
Humberstone Shoe 
Hollinger Cons, 
Int. Util., $3.50 pf. 
Do.. $1.75 pfd. 
imperial Bank 
nt. Nickel, pfd 
Int Metal, A pf 
Do., extra 4$4.25 
Do... extra 
Leitch Gold 2c 
Loblaw Groc., A 
McIntyre Porc. 


Mtl. Power 


B 25¢ 
50c 
38c 
38c 
75e 

$1.50 

t 40 
Do., pref $1.75 

OBrien Gold +10¢ 
Tov, Transport 20c 

Mans 75c¢ 

$1.50 


25c 


4c 


4374c 
25¢ 
$1.75 
$1.25 
$1 


2c 


2c Feb. 
38c Feb. 
Mar. 
25c Mar. 


$1 


Date 


payable 


Apr. 
Mar. 
Feb. 
Feb. 
Mar. 
Feb. 
Jan. 


1 
1 
1 
1 
1 
15 


25 


Jan. 
Jan. 
Feb. 
Feb. 
Jan, 
Jan. 
Jan, 


15 
14 
16 
15 
15 


17 
14 


Jan. 
Jan. 
Jan. 
Dec. 
Jan. 


Jan. 16 
Feb. 15 


Feb 
Feb, 


Jan. 31 


Feb 
Feb 
Feb 


Feb. 15 


Feb 
Mar 
Feb 


Feb. 


| 


>. 20 
. 16 
. 20 
. 14} 
. 31 
. 31 

1 14 | 
. 16 | 


. 16 
.14 


an, 14 


Jan, 2% 


Jan. 


Feb. 15 


Mar. 
Mar, 


Jan. 3 


Jan, 
Jan, 


Jan, 25 
Apr. 1! 


Feb. 
Feb. 
Feb. 
Feb. 


Feb. 
the Feb. 


Feb. 


Mar. 
Feb. 
Feb. 
20c Feb. 
Jan. 
43°4c Feb. 

$2. Feb. 
Feb. 
Feb. 
Feb. 
Feb. 
Feb. 


Feb 


~ 
UE ee Gt ee Ct 


bebe 


RE ee eee 


15 


- $1.75 Feb. 1 


$1.25 Jan. 


15 


$1.25 Feb. 1 


37%e Feb. 1 
tInitial. 


arrears. 


. 20 
. 20 

31 
. 3 
. 16 
. 16 
. 16 
. 16 
. 31 
. 10 
pid 
. 31 


Jan. 


turn of capital; paid out of earnings 


Prior years 


se teememneenscaneilis tee 
Public Utility Earnings 


Mexican Light & Power 
1937 


1938 
Oper earn. 640,867 
Ket exp. 523,407 
earn, 117,460 
Yen 
Months: 
Qe ‘arn, 7,425,425 
earn. 


exp. 5,670,200 


1,755,135 2,240,086 


1 The 


owning 55% of the capital stock. 
These advances are paid off from 
time to time by subscriptions to new 
capital stock by Canadian Car and 
General American Transportation in 
proportion to their present holdings. 
As regards operations of Canadian 
General Transit, Mr. Drury said that 
they had been most successful and 
the profit on the investment “has 
been very satisfactory, showing a 
| steady increase each year.” 

, Canadian General Transit now 
owns 688 tank cars, an increase of 
110 over last year. 
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Royal Bank of Canada 


DIVIDEND NO. 206 


OTICE is hereby given that a 
dividend of two per cent. 
(being at the rate of eight per cent. 
per annum) upon the paid-up cap- 
ital stock of this bank has been de- 
clared for the current quarter and 
will be payable at the bank and its 
branches on and after Wednesday, 
the first day of March next, to 
shareholders of record at the close 
of business on the 3lst day of 
‘ January, 1939. ~- 
By order of the Board. 
8. G. DOBSON, 
General Manager. 
Montreal, Que., Jannuary 13, 1939. 
TEE AT 


The Canadian Bank of 


Commerce 
Dividend No. 208 


Notice is hereby given that a dividend 
of two per cent in Canadian funds on the 
paid-up capital stock of this Bank has 
been declared for the quarter ending 3ist 
January, 1939, and that the same will be 
payable at the Bank and its Branches on 
and after Wednesday, lst February next, 
to shareholders of record at the close of 
business on 3lst December, 1938. The 
Transfer Books will not be closed. 


By Order of the Board, 


A. E. ARSCOTT, 
General Manager. 


General Meeting of the 
Shareholders will be held at the 
Head Office of the Bank in Toronto 


of January, 1939, at the hour of 2.30 
o'clock in the afternoon. 


By Order of the Board. 


ROBERT RAE, 
General Manager. 


Toronto, 8th December, 1938> 


The Bank of Toronto 
Dividend No. 230 


Notice is hereby given that a Divi- 
dend of Two and One-half per cent 


record | ypon the Paid-Up Capital Stock of 
Mar. 
Feb. 15 


this Bank has been declared for the 
current quarter, and the same will 
be payable at the Bank and its 
Branches on and after the first day 
of March next, to shareholders of 
record on February fifteenth, 1939. 


By Order of the Board. 
PF. 2. MARSH, - 
General Manager. 


: Mcintyre Porcupine’ Mines 


LIMITED 
(No Personal Liability) 
DIVIDEND NO. 81 
Notice is hereby given that a dividend 
of ten per cent, (10%) on the Company’s 
Capital Stock will be paid in New York 
funds on March 1, 1939, to shareholders of 
record at the close of business gn Febru- 
ary 1, 1939. 
By order of the Board. 


BALMER NEILLY, 
Treasurer. 


Dated at Toronto, January 13, 1939. 


Privateer Mine Limited 
Dividend No. 1 


Notice is hereby given that a divi- 
dend of five cents per share has 
been declared by the directors of 
Privateer Mine Limited payable in 
Canadian funds on the 6th day of 
February, 1939, to shareholders of 
record January 25th, 1939. 

By Order of the Board. 

D. S. TAIT, 
Secretary. 


Vittoria, B.C., January 11, 1939. 


Loblaw Groceterias 
Co. Limited © 


NOTICE is hereby given that quarterly 
dividends of 25 cents per share on the 
Class “A” shares and 25 cents per share 
on the Class “B” shares of the Company 
have been declared for the quarter ending 
February 28th, 1939, payable on the’ first 
day of March, 1939, to shareholders of 
record at the close of business on the 10th 
day of February, 1939. The transfer books 
will not be closed. Payment will be made 
in Canadian funds. 

By Order of the Board. 

JUSTIN M. CORK, 


Toronto, January 12th, 1939. 


AJ. PATTISON 'R& CO Ltd. 


Established 1907 
CORPORATION SECURITIES 


Royal Bank — EL. 510! 
TORONTO 
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“This year,” says Mr, 

“we ‘hope that the railways 

will at least order as much new 
equipment as they did last year.” 


connection include $100,000 at Point 
St. Charles, $200,000 at the David- 
son property, $50,000 at Fort William, 
making a total of $350,000. In addi- 
tion, Canadian Car is obligated to 
subscribe approximately $167,000 for 
the purchase of capital stock of Can- 
adian Associated Aircraft. 

While unable to give any particu- 
lars as regards the British Govern- 
ment aircraft orders, Mr. Drury 
stated: “If these contracts are car- 
ried out to the satisfaction of the 
Air Ministry, I have every reason 
to believe that we will receive addi- 
tional orders. The present orders 
will keep both our Montreal and 
Fort William aircraft plants busy for 
two years on a profitable basis.” 

Shareholders elected Sir Hugo 
Cunliffe-Owen, of London, Eng., a 
director, succeeding the late Senator 
J. P. B. Casgrain. 


C. N. R. Prepares Plans 


Air-condition 76 Coaches | }33; 


From Our Own Correbpondent 
MONTREAL.—Canadian National 
Railways has prepared plans for 
air-conditioning 76 coaches in its 
own repair shops at Moncton, Mont- 
real, London and Winnipeg. 


1938 
The work will be distributed ds 


follows: Moncton, 20 coaches; Mont- 
real, 8 parlor cars, two compart- 
ment-observation-buffet cars and 
three diners; London, 15 coaches; 
Winnipeg, 28 sleeping cars. 
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Total for 1988 Almost 
Equal to Previous 


Year 

Sharp improvement in the last few 
months brought Canadian flour ex- 
ports in 1938 almost to the level of 
1937. Since the new wheat crop 
started to move in the 
hitherto prevailing downward trend 
has been reversed. In the year now 
started Canadian millers are hope- 
ful of a substantial increase. 

Decembe? flour exports amounted 
to 365 bbls., a good gain over the 
same month in 1937 but still well 
below the record of the two pre- 
ceding years. Unfortunately while 
volume has been expanding, due to 
much lower unit prices, value has 
been lower. 

Wheat exports in December were 
more than double the same month 
in 1937 but were sharply down from 
November. Here again due to lower 
prices gains in total value for year 
were not proportionate. For the 
whole of 1938 Canada exported al- 
most 115 million bushels. This was 
moderately above 1937 in volume but 
substantially behind the previous 
year in value since - mid-November. 

Details of wheat flour and wheat 
exports are as follows: 

Flour Exports 
Average 
export 
Value __ price 
1,968,959 4.20 
2,362,644 
1,966,283 


1,157,946 
1,560,868 


Quantity 
bbls. 


477,875 


‘ 


19,001,050 
20,638,718 
4,087,011 23,872,495 
, 3,911,886 17,637,743 
Wheat Exports 


Quantity 


4,881,057 
4,850,071 


Value 


13,672,087 
22,893,086 
8,155,138 
9,047,598 
12,727,305 


137,152,807 
226,913,763 
124,439,579 

89,393,814 


Company Reports 


Toronto Mortgage Co; 


Toronto Mortgage Co. has reported 
net profits for 1938 practically un- 
changed from the previous year’s re- 
sults. The $6 a share dividend on 
the $50 par value common was again 
covered with a small margin. 

Walter Gillespie, manager states 
that all interest on any of the com- 
pany’s investments, which is more 
than six months past due, has been 
written off. Revenue taken into the 
year’s earnings consists of actual 
cash receipts only. 

Of the company’s investments, 64% 
are securities of or guaranteed by 
the United Kingdom, Dominion of 
Canada or the Canadian provinces. 
Ohly 2% are investments in the 
Prairie Provinces, All mortgages are 
on Ontario properties. 

The company’s annual . meeting 
will be held in Toronto on Feb. 8, 
1939, at the head office. 

Earnings Record 
Ratet 


Paid-up 

capital & Net Div. earned 
profit ratet per sh. 
$ $ -$ 


reserves 

128,650 6.52 

129,031 6.54 

6.53 

. 6.13 

1938 .... 121,018 6 6.13 
+Based on fully paid capital stock of $50 

par value. 

Creditors’ Position 
1938 1937 


$ 
2,834,181 
150,393 


2,964,574 
1,083,249 
4,083,118 

104,374 


5,270,741 


$ 
2,805,462 
114,114 


2,919,576 
935,878 
4,152,726 
109,451 


5,198,055 


Debentures ...... evece 
Deposits 


Tetel .. . ksccvcs eecccce 
Secured by: 
Liquid assets 
Mortgages & int. .. 
Other net assets .... 


eee eneeeee 


Midland Loan 


Midland Loan & Savings Co., Port 
Hope, Ont., repofts increase in earn- 
ings, deposits, debentures and assets 
for the year ended Dec. 31, 1938. 

Net profit for 1938 amounted to 
$33,385, as compared with $31,768 in 
1937, equivalent to earnings of 9.27% 
and 8.82% on the capital stock out- 
standing. 

The company states that all mort- 
gage investments of the company 
are situated in Ontario, comprising 
first class city and suburban prop- 
erty. Farm mortgages constitute less 
than 9% of the total loans. 
Earnings Record 
Paid-up ° 
Capital& Net Div. Earned 
see SR ee Rate per sh. 


Rate 


Year 


30,880 
24,687 
31,478 
31,768 
1938 840, 33,385 
*After deduction of investment reserve 
of $30,000 in 1938, 1937 and 1936; $20,000 in 
other years. Par value of stock $10. 


Creditors’ Position 
1938 


1937 


$ 
Debentures 1,877,997 


2,230,060 


Secured by: 
* Liquid assets 
Miges. & int. ...... 
Less: Excess liab.t . 17, 
3.116.250 3,102,456 
tExcess of certain current liabilities over 
other net assets. . 


Canada Permanent 


Canada Permanent Mortgage 
Corporation reports an increase in 
net, profit for the year ended Dec. 
31, 1938, to $677,440, from $675,567 in 
the previous’ year. This is equivalent 
to earnings on the capital stock out- 


DIVIDEND NOTICES 


542,000 
2,577,524 


Dominion Bridge 
Company, Limited 
DIVIDEND NOTICE 


CENTS 
A Dividend if See = 


, to Shareholders of 
record at the close of business on the 
Sist January, 1939. 

By Order of the Board, 
; F, W. EVENS, 
Secretary. 
Montreal, Que. 
17th January, 1938. 


standing of $9.68 and $9.65 a share, 
respectively, 

Dividends have been paid on this 
stock at the rate of 8% annually 
since 1934, 

Annual meeting of the Corporation 
will be held at the head office in 
Toronto Jan. 31. 

Following are the important items 
of the company’s balance sheet com- 
pared: 

1937 

$ 
68,622,736 

793,933 
11,113,343 
26,807,328 


17,111,221 
. 529,727 


fotal assets ,354, 
Deb. stk. & int. 793,933 
Sterling debs. & int. 11,117,269 
Currency debs. & int. 27,114,716 
Deposits & int. ..... 17,515,632 
547,167 
Earnings Record 

Paid-up 

capital & 

reserves 


$ 
12,000,000 
12,000,000 


Rate 
Net Div. earned 
— rate per. sh. 


680,225 9.72 


675,0 9.64 
- 12,000,000 680, 9.72 
.. 12,000,000 675,567 9.65 
1938 .. 12,000,000 . 677,440 8 9.68 
* Before deducting amount written off 
office premises; $100,000 in 1938 and 1937; 
$110,000 in 1934-1936 inclusive. 
Crediters’ Position 


1938 1937 
$ $ 


38,714,603 
17,111,221 


55,825,824 
10,914,928 


Debents & deb. stk. 39,025,917 
Deposits . 17,515,632 


56,541,549 


Secured by: 
11,515,046 


Liquid assets* .... 
Miges. & int. ..... 52,793,518 52,553,353 
Other net assets} 4,780,152 4,887,270 
+ Office premises and real estate held 
for sale, less income tax reserve, sundry 
accounts and dividend payable. 
*Including 98% of the stock of Canada 
Permanent Trust Co. at par of $980,000. 
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Robinson Cons. Cone 


Net profit of Robinson Consolidat- 
ed Cone for the year ended Sept. 30, 
1938, remained practically unchang- 
ed from that of the previous year, 
amounting to $28,199, as compared 
with $28,116. Earnings on the com- 
mon amounted to 51 cents in both 
years. 

Dividends of 50 cents a share were 
paid. in both years. 

Important items in the company’s 
balance sheet compared are: 

1938 

$ 

174,971 


109,841 
58,022 


Cash.. 
Investments* 
Distrib. surp. 
Fixed assets 
*At cost 


Income and Deficit Account 
Years Ended Sept. 30 
1938 
$ 


205,538 


1937 
$s 


Gross profit 46,286 
Less: Depreciation .. 20,455 
Exec. salaries . 
Legal fees .....0 ee 
Directors’ fees ..... 


Income taxes ... 


20,846 
2,871 
273 
620 
4,892 


19,900 
8,299 


28,199 
27,492 


707 


Net oper. profit 
Add: Inc. fr. invests. 


Net profit 
Less: Dividends 


Surplus for year .... 
Less: Prev. deficit ... 
Add: Prof. on sale of 


7,068 | Deficit forward 


Working Capital 


Current assets 
Current liabilities .... 


Working capital ..... 


Foundation Co. Secures 
Canadian Car Contract 


From Our Own Correspondent 

MONTREAL.-—Reconstruction of 
the former Montreal plant of Thomas 
Davidson & Co., recently purchased 
by Canadian Car & Fouhdry Co., will 
be undertaken by the Foundation Co. 
of Canada. 

The plant, 
foundry and large sheds, was ac- 
quired in connection with the expan- 
sion of Canadian Car’s aircraft divi- 
sion. : 


* Brandon, Man.—It is anticipated 
that excess of cash receipts over ex- 
penditures will equal $175,200 for 
1938, of which $126,300 comes from 
general account and $48,500 from 
waterworks, In 1937 the actual re- 
sults showed an excess of $173,267. 


=F 
te, 


t 


Digested — Paying 


oe 


igger Sa 


‘pect bi Sales 
- For Canadian Wheat 


Block of American Subsidized Grain Now About 
Substantia] Premiums 
for Canadian at Liverpool 


: , From Out Own Correspondent 
WINNIPEG.—So far as prices are concerned, the past week has shown 


little change of importance. 
larger purchases coming. 


There are indications, however, of somewhat 


Actual shipments of wheat from Canada are again exceeding those 
from the United States: For a few weeks American volume was ahead, 


largely due to the sale some time 
Government agencies to British 
millers. Substantial weekly ship- 
ments of this block have been going 
forward steadily. 

Although Canadian wheat is 
commanding substantially higher 
prices on the Liverpool market, 
British millers are reported to be 
satisfied with the price basis and 
are absorbing it in good quantities. 

Recent quotations showed No, 1 
Northern in Liverpool bringing 13 
cents a bushel above U.S. dark hard 
winters, 17 cents above ordinary 
hard winters, 17 cents above Argen- 
tine, 12 cents above Australian, and 
23 cents above Roumanian. The 
last-mentioned is cheap enough to 
displace corn for livestock feeding, 
and a considerable use in that direc- 
tion is expected. 


” * * 


U. S.-Crop Dormant 

While poor prospects for United 
States winter wheat commanded at- 
tention for a time, present tendency 
is for the market to defer further 
consideration until the early spring. 
Then a better idea can be obtained 
as to the probable extent of winter 
killing and consequent abandon- 
ment of acreage. Loss may result 
from wheat going into the winter 
in too poor condition to survive, but 
most of what is termed winter kill- 
ing actually takes place in the 
spring when new, tender growth 
may be hit by alternate freezing or 
thawing or smothered by ice. 


India and Argentine 

Drought in India continues and 
consequent damage to the wheat 
crop is expected to be an important 
market factor later in the year. 
Some suggestions have been made 
that the wheat crop mighf fall short 
of last year’s production by as much 
as 100 million bushels, More defi- 
nite’ information will shortly be 
available, as in some areas the 
harvest commences as early as 
February, although the general 
period is from March to May. 

Estimates of the. outturn of the 
Argentine corn crop continues to 
vary widely, with uncertainty con- 
tinuing as to extent of recent mois- 
tute improvement. Some advance 
on last year’s extremely short 
harvest is expected, but quite evi- 
dently Argentina will not be able to 
supply its usual European demands 
for corn. While to some extent 
United States corn will be called 
upon, use of a good deal of low- 
grade wheat for feeding appears to 
be indicated, ; 

eve 
Southern Selling Slow 

Australian farmers, disgruntled at 
the extremely low prices prevailing 
for their wheat, are slow sellers, in 
the hope that Indian or Chinese de- 
mand may yet bring about an im- 
provement. Argentina still has the 
wheat world puzzled as to her 
probable marketing policy. The 
wheat board of that country seems 
slow to press sales, in spite of the 
large volume it must purchase from 
farmers. 

Whether this indicates a willing- 
ness to carry large supplies along 
until later in the cmp year, or the 
hope of conducting some large 


scale transactions direct with the| pia 


governments of Italy and of Ger- 
many, appears uncertain. Storage 
space, although recently enlarged, 
is still limited and is likely to force 
extensive shipping in *the near 
future. 

The Argentine Government may 
also be possibly awaiting prospec- 
tive developments in connection 
with the world wheat conference. 
Already it has let it be known that 
although willing to participate in 
discussions, international .control of 
the marketing of the current crop, 
or agreement to reduce acreage for 


ago of 25 million bushels by UV. S. 


the 1939 crop, are out of the 


question. 
7” . . 


Big Canadian Deli 

anadian farmers’ dei:iveries of 
wheat for shipment now total- 255 
million bushels out of a total esti- 
mated production in 1938 of 324 mil- 
lions. Making the usual deductions 
of 45 millions retained for seed and 
feed would leave only 24 millions 
yet to be delivered. Actual deliv- 
eries may be larger, as farmers, in- 
stead of feeding the usual quantities 
of low-grade wheat, are likely to 
sell it to the Wheat Board and re- 
tain coarse grains. Then again 
many farmers are delivering wheat 
they would ordinarily keep for seed, 
because they intend to switch to 
rust-resistant types for next spring. 


Maher Suggests 
Capital Revision 


Quebec Forestry Engineer 
hinks Paper - Firms . 
Should Decentralize 


From Our Own Correspondent 

MONTREAL.—Reorganization of 
the capital structure of Quebec’s 
pulp and paper companies is one of 
the surest and quickest means of 
improving conditions in Quebec's 
lumber industry, according to a 
statement issued by Thos. Maher, 
Quebec forestry engineer. 

The future of the province's for- 
estry industry, he said, was serious- 
ly menaced by overcapitalization, 
overproduction and a partial loss 
of markets which has resulted in 
the slowing down of operatiojs, 
shutting down of mills half the time, 
unemfployment and useless ruina- 
tion of the forests. 

Mr. Maher submitted ‘the follow- 
ing possible remedies for the for- 
estry industry in general: breaking 
up of mergers and the reorganiza- 
tion of their capital structure on a 
saner basis; exploitation of the for- 
ests according to their potentialities, 
in order to assure their perpetuity 
and avoid overproduction; to again 
place in the national domain all 
neglected or incompletgly sold tim- 
ber limits, with their being incor- 
porated in a complete vast pro- 
gramme of reforestation for future 
generations; study of the Swedish 
programme, in order to see what 
possibilities exist of its being 
adapted to Quebec’s requirements; 
and the neglecting of no effort or 
opportunity for developing both 
European and American markets 
for sawn wood of Quebec. 


Commodity Prices 


Commodities were weaker during 
the week. Actual price declines, 
however, were neither general nor 
large but most futures showed signs 
of easing. 

During the next few weeks pos- 
sibly for two or three months, little 
improvement is expected in United 
States business. In the meantime 
the general structure is becoming 
increasingly susceptible to war 
scares from Europe. 

Pre- 

Latest vious 

week week 
es $7.75 $7.50 

9.25 10.65 
18%" < 
-0892 


1600 
‘0275 
188 
‘59% 
0544 
1134 


% «| 
Weekly Indices 
(D.B.S.) .... 73.4 


Same 
week 
last yr. 
Cattle 

Hogs 

Copper, Ib. . 
Cotton, Ib. ... 
Rubber, Ib. ......+.. 
Sugar, raw, Ib. .... 
Silk, Ib. 

Wheat, _ (bus.), 


Canada 


U. S. 
Dow Jories (future) . 
Crumps (Brit.) 
79.7 
Monthly Indices 
Canaaa (D.B.S.) 

Retail (Nov.) .... 83.7 83.8 

W'sale (Nov.) .... 73.5 74.1 
U. S. (Oct.) 77.8 78.3 85.4 
Gt. Brit. (Oct.) .... 99.1 98.4 110.6 

Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle—Steers, good, over 1,050 lb., top 
price, Toronto. Copper-electrolytic, New 
York. Silk—Crack db., 13-15 New York. 
Sugar—96 degrees centrifugal c/f New 
York. Wheat—No. 1 man. North., Ft. W.- 
Pt. A. Basis. Hides— No. 1 packer light. 


Wheat Prices 


(Cash Quotations) 
Fer Week 
Jan. 16 Prev. Week 
Hi, wow High Low 
59 58% 61% «59 
61% 


1 Northern .... 
58% 


2 Northern 

3 Northern 

4 Northern . 

5 Wheat 

6 Wheat . 

Feed Wheat .... 


Combined Export Prices 


Jan. shipments. 
Week to Jan. 16 
Hi Low 
. 1 North. (Vanc.) ..... 
. 1 Uz. S. 

2 U. S. 

“ay 

. 3 No 
Australian ‘afloat) new,.. 
Argentine Rosafet 
Roumanian 

tHard Winters. 


Winnipeg Grain Futures 
Week to Jan, 17, 1939 


Crop year from 
Aug. 1, 1928 
Lo 


which comprises &| pigh 


-79% 
65 
65's 
33% 
30 
30% 
A450 
39 


27% 
27% 
29 Sereereeaeeeeree 
34% sce acwaieeiahé 
36% 


1.20% 
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GRAIN 2 esc 
MERCHANTS 4:Ustld ade 


(Copecity 5,500,000 bushels) | ao 


Over 200 Elevators in Westem Cenede SHIPPERS & 


EXPORTERS 
JAMES RICHARDSON & SONS 
wastanse seeee Tht 
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Orniig ead Opcating 


True to the Name! 


PURITY 


PRODUCTS 


have maintained a quality, the 
excellence of which has won and 
maintained popularity for over 
thirty years. 
Western Canada Flour Mills Co. Limited 
Head Office Toronto, Canada - Branches from Coast to Coast 


Mills at GODERICH, WINNIPEG, CALGARY. 


Purity Flour — Purity Rolled Oats — Purity Salt — Hovis Flour — 
Pioneer Poultry Feeds. 


You Cannot Buy A Better 
Cigarette e 


“EXPORTS” are easy on throat 
and lips. They have that mild- 
ness and smoothness found only 
in the finest English cigarettes. 
Made with MOISTUREPROOF PAPER 


“EXPORT” 


I you prefer a filtered smoke | 
ty EXPORT “A” 
AND SAFEGUARD yous HEALTH 


SE 
PRODUCTS. OF THE MACDONALD TOBACCO COMPANY 


THE 


a 
LIFE ASSURANCE 


Pai leees hms 
1906 


ESTABLISHED 


A STRONG PROGRESSIVE COMPANY 


OFFICES FROM COAST TO COAST 


BALANCE SHEET OF THE 


Toronto Mortgage Company 
As at 31st December, 1938 


ASSETS 
Office Premises in Toronto Street, unencumbered 
Real Estate held for sale 


$ 366,288.29 


Debentures of Canadian, Municipalities 
Other Bonds and Debentures ...... serereeesereseeeere 


LIABILITIES 
To the Public 


Sterling Debentures (£412,760:0:0) 
Accrued Interest thereon 
Currency Debentures 

Accrued Interest thereon .,.. 
Deposits, Savings Accounts . 
Reserved for accrued Taxes 


To the Shareholders 
Capital Stock subscribed 
Capital Stock fully paid ....scveecceeceerecseees etn 


Reserve Fund 
Dividend declared and unpaid, due 2nd January, 1939 


Profit and Loss Account, Balance carried forward... 


: 


no 
S33 
_— ~ 
= $35 


; 
Interest due 6,305.49 
$4,152,725.90 
Securities of the United Kingdom, the Dominion of 
by its Provinces 
120,056.00 
Cash in Chartered Banks ......sssseeeees 6 cee cenesce Coeccacecceeses 
Cash in, OfMCE 2... ccccccccccscceneocscccccesccioccese oveveces 
8 
= eenen mene 
ammo 
PROFIT AND LOSS ACCOUNT 
for the year ending 31st December, 1938 
Interest*on Deposits 
Charges on Moneys borrowed and lent 
Office Rent, etc. . 
Dominion, Provincial and Municipal Taxes ...,.. 
| 
i 


8 ond 
Be 
sg sbRres 


Mortgages at face value, less provision for possible depreciation,— 
Principal $4,146,420.41 
Canada, and its Provinces 

Securities guaranteed ‘by the Dominion of Canada, or 

67,046.05 
120,095.70 

Stocks fully paid up .......++-c-ccsccceccescess 

Dr. 

Interest on Sterling Debentures paid and accrued (£15,367:18:11).. $ 

Interest on Currency Debentures paid and accrued 

Cost of Management, viz.: Salaries, Directors’ and Auditors’ fees, 

Dividends on Capital Stock of $6.00 a SNATES i, rcsccevessceseseeress 

Balance carried forward seeereeeeeneeseeeres 


is 
a3 


coteccscsccastcoscccs @ 423,050.67 


Bal brought forward $ 134,844.99 
ance eceeeneedesscacsese eoeseceestive eeeeseunee 
Interest on Investments, and net rental from Office Premises, etc. 269,005.68 


W. GILLESPIE, Manager. 
Toronto, llth January, 1939. 
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PROVINCIAL BANK OF CANADA 


PRESIDENT 


Reports an Encouraging Increase in Number of 
Applications for Loans, Particularly from 
Farmers — Increase in Deposits, Current 


Referring to the inherent stability revealed by Canadian business 
in the trying period just passed, Mr. Charles A. Roy, president of the 
Provincial Bank of Canada, in addressing the annual genera! meet- 
ing of the institution, found many encouraging factors in the Domin- 


OF THE 


Mr, CHAS. A, ROY, - 


GENERAL MANAGER, 


Loans and Total Assets 


« 


OF THE PROVINCIAL BANK OP 
CANADA, Tells Shareholders at Annual Meet- 
ing That Canadian Economy Weathered 
Recession Period With Commendable 
Fortitude and That “Further Economic 
Progress Seems in Prospect.” 


ion’s economy despite a moderate general recession in 1938. The 
most encouraging developments in the past year noted by Mr. Roy 
were the continued expansion of nearly all branches of the mining 
industry, a great speeding-up of activity and output in the oil- 
producing areas of Alberta and the material improvement shown 
by agriculture in all parts of the country. 


Excessive Taxation Retards Building 


Turning to one of the principal laggards in Canadian progress— 
the construction industry—Mr. Roy expressed the opinion that only 


an easing of the municipal tax rate would likely act as the stimulant 


required for a normal and satisfactory recovery. “Despite the gen- 


erous credit extended by the Federal Government and the co-opera- 


tion of the chartered banks,” Mr. Roy asserted, “the construction 
industry added another unspectacular year to its unenviable record. 


There was an increase in the number of contracts and certain impor- 


tant building projects were undertaken, but the total value of the 


building industry’s activity will doubtlessly remain small as long 
_ as burdensome municipal taxation continues to discourage new 


enterprises and as long as certain special legislation remains an 


obstacle to the investment of private funds in mortgage loans.” 


Wholesale Price and Retail Trade 


Mr. Roy drew attention to the fact that wholesale prices of all 
commodities followed the downward trend of general business, but 
reported that retail trade had made a fair showing in spite of the 
recession in many lines of business. Inventories have been held at 
manageable levels, and with the promise of better business ahead, 
prospects for retailers in 1939 are seen as reasonably good. 


“On account of the general business recession in the United States 
and the consequent shrinkage of demand for our products there, as 
well as the trade hesitation in the United Kingdom,” Mr. Roy 
explained, “the total value of exports last year slipped about 17% 
from the recorded total of 1937. On the other hand, imports were 
lower and the year closed with a favourable trade balance of about 
$250,000,000.” Regarded as a very important factor by Mr. Roy is 
the recent trade agreement between Great Britain, the United States, 
and Canada, and the concessions made by each in eliminating exces- 
sive trade barriers are believed to have laid foundations for consider- 


Trade Balance Favourable 


ably expanded commerce. 


Investment Yield Still Low 
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AGAIN BROADCASTING TO POLICYHOLDERS— 


E. E. Reid’s broadcast over a chain of 29 radio stations after the annual 
meeting of the London Life Insurance Co, this week is the second occasion 
on which Mr. Reid has taken this means of talking to the policyholders 
and friends of the company. In 1935, when the company was celebrating 
its jubilee year, Mr. Reid broadcast over a nation-wide chain. 


Places Limit on 
Equity Holdings 


Special Considerations 
Affect Life Companies, 
Says D. E. Kilgour 


Commenting on the investments 
of life insurance companies D. Kk. 
Kilgour, general manager of the 
North American Life Assurance 
Company, at the annual meeting of 
that company this week, stated that 
purchases of preferred stocks at 
today’s prices give relatively satis- 
factory yield but “they are in effect 
a perpetual security, and as such are 
peculiarly vulnerable to adverse 
changes either in the status of the 
issuing company or the interest 
rate. Common stocks as a medium 
for the investment of life insurance 
funds have been the subject of much 
discussion. Common stocks of cer- 
tain companies do represent good 
investment media; in fact represent 
better value than many securities 
masquerading as first mortgaPe 
bonds. Nevertheless, having regard 
to the fact that a life insurance 
company has to pay its obligations 
in fixed money values, it cannot 
invest in equities extensively, and 
should :perhaps limit them to an 
amount not exceeding the free sur- 
plus.” 

“The available supply of new 
mortgages has been strictly limited, 
despite the effort of our Federal 
Government, through the National 


Insurance Notes 


Vance C. Smith, chief agent in 
Canada for the Lumbermen’s Mu- 
tual Casualty Co. has been 
appointed resident secretary for 
Canada. The head office of the 
company is at Chicago and the 
Canadian headquarters at Toronto. 
Preliminary figures of the Canadian 
premiums for 1938 are $326,800, up 
about 22% from the 1937 business 
which amounted to $267,877. 


Gordon C. Pineo has been elected 
president of the Life Underwriters 
Association of Windsor, Ont. Don. 
Mingay was elected vice-pres. and 
M. J. Doll sec. Directors elected 
were: C. R. Paddon, C. J. Hope, Joe 
Laird, Fred Lloyd, Marvin White, 
Harry Young, Gerald Lawrence, 
Frank Leonard, Stanley Hamlin, 
Howard Pepper, and Miss Florence 
Robinson. Walter Fuller and Gerald 
Lyons were appointed auditors. 

™ * . 


McArthur W. Blake, manager of 
the Vancouver branch of the London 
and Lancashire Insurance Company, 
has retired, following fifty years of 
service with the company. He joined 
the company in 1888 as a junior 
clerk and was appointed secretary 
of the Northampton branch in 1897. 
Following a term of eight years in 
the far past as manager of the Bom- 
bay, India Branch, Mr. Blake was 
sent to Winnipeg in 1907 to organ- 
ize the company’s country business 
in Canada. He later established its 
first western branch. 
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and other income totalled $11.5 mil- 
lions up a little more than $600,000 
for the year. 

Assets totalled $61.7 millions com- 
pared with $58.5 millions in the pre- 
ceding year. 

Bonds ae were a aoe 
compared with $32.2 ions. Mo 
gages also were higher at $11.2 mil- 
lions compared with $10.6 millions, 
Mortgages on city properties were up 
from $9.3 millions a year ago to 
$10.0 millions while mortgages on 
farm properties were down from $1.3 
million to $1.1 million, 

Investments in bonds were 57.6% 
of the total invested assets against 
56.5% a year ago. Stocks were 5.88% 
against 6.3% the previous year. The 
rate of interest earned on invested 
assets was 4.70% compared with 
488% in the year preceding. 

Surplus earnings for the year 
were $1.2 million compared with 
$1.3 million in 1937. 

A. G. Partridge, president of Good- 
year Tire and Rubber Co. of Canada 
Ltd., was elected a director. 

1938 1937 


& $ 
New ins. issued .... 26,866,107 25,685,413 
Business in force .. 230,937,942 220,724,045 
Income and Disbursements 
Net prem. income .. +782,59: 7,405,740 
Int., rents, etc. 2,702,372 2,572,268 
Other funds 1,070,452 966,103 


Total receipts 10,944,112 


Policy payments: 
Death claims 1,359,626 
Dividends 
Policyholders .... . 
Surplus earnings.. ‘1,227,56 
Assets and Liabilities 
: 34,714,444 
Mortgages .... ee» 11,210,520 
Policy loans ...+++. 7,585,806 
Stocks 3,547,159 
Total assets ..seses. 61,794,564 
Policy reserves ..... 50,308,303 
Surplus funds ...... 4,803,220 


4,943,105 
National Life 

Business in foree amounting to 
$59.2 millions compar with $58 
millions at the close of the previous 
year was reported by the National 
Life Assurance Company in its an- 
nual financial report for the year 
ending Dec. 31, 1938. 

During the year, the company has 
reduced its total investment in com- 
mon stocks to 8.77% of total assets. 
The largest amount now invested in 
any type of industry is 2.4% of the 
company’s total assets. This is in- 
vested in selected public utility 
stocks. 


‘- 


site) 


of security is invested in the 
. The amount in 
mining stocks is 100% of total assets. 


As at Dec. 31, 1938, the distribution of 
the company’s assets was as follows: - 
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Cash 

The book value of certain securi- 
ties was reduced by $297,868. 

The excess of cash income over 
cash disbursements amounted to 
$516,786. This in addition to the 
from maturities and 
sales was available for new invest- 
ment but like other companies the 
National Life complains of the scar- 
city of suitable securities. 

The company earned 4.65% 
on the net ledger assets of the com- 
pany compared with 445% in the 
previous year. 

Payments to policyholders, bene- 
ficiaries and annuitants amounted to 
$1,172,468 compared with $1,154,065 
in the preceding year. 

The company increased its reserves 
by $493,816. The total amount of the 
reserves now, stands at $11.3 mil- 
lions, according to the directors re- 
port. Total assets amount to $12.0 
millions compared with $12.2 in the 
previous year. 


Imperial Life 

Assurance in force of over $295 
millions was reported by J. F. Wes- 
ton, president of the Imperial Life 
Assurance Company at the annual 
general meeting in Toronto. This 
was a gain of over $5.9 millions. New 
insurances issued were $25.2 millions 
which is slightly above that shown 
for the previous year. 

Total single premium annuity con- 
tracts in force during the year in- 
creased from 307 providing total an- 
nual payments of $163,931, to 355 
providing annual payments of $189,- 
229. 

During the year, the company paid 
to policyholders, beneficiaries and 
annuitants, including death claims, 
matured endowments, dividends and 
other considerations over $7 millions, 
compared with $6.4 millions in the 
previous‘\year. 

Assets of the company now total 
$88.2 millions, an increase for the 
year of $4.2 millions. Total value of 
bonds, debentures and stocks is put 
in at a value substantially less than 
their market value as at Dec. 31, 
1938. Mortgage loans are 13.2% of 
the invested assets compared with 
14.4% last year. Of the total invested 
under this head $9.1 millions is on 
business and residential properties in 
the larger Canadian centres and $2.0 
millions on improved farm lands. 

More than 61% of the investments 
of the company are in high-grade 
bonds, largely government issues, 
which is a higher percentage than 
the 58.7% shown at the close of the 
previous year. The average rate of 
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was 4.50%, compared with 4.62% in 
the previous year. 
Total cash income from premiums 
for the year was $9.8 millions and 
from interest $3.7 millions making a 
total of $13.6 millions, practically un- 
changed from the previous year. 
Reserves for all assurances and 
annuities: amount to $70.5 millions 
exceeding those of the previous year 
by $2.9 millions and $875,000 in excess 
of government requirements Net | 
surplus at $5.9 millions is up $500,000 
from the previous year. 


New Business 
1938 1937 


$ s 
25,259,662 25,193,024 | 
Ins. revived 922,437 1,059,448 | 
Bus. in force 295,412,238 289,438,142 

Income and Disbursements 
Prem. income 
Int. rents, etc. 
Policy payments ... 
Asset revaluation .. 
Approp. 
Assets, Reserves, Etc. 
Mortgages 1 
Bonds & debs. 
Policy loans 
Total assets 
Policy reserves .... 
Conting. reserves .. 
Surplus 
Int. .earned 
Net surplus earnings 


C. J. Hodgson and Co. 


Revise Security Review 


MONTREAL.—C. J. Hodgson and 
Co., members of the Montreal Stock | 
Exchange, have brought out a revi- 
sion of their semi-annual statistics 
review on Canadian securities. 

The publication lists the more ac- 
tive securities traded in on the Mont- 
real Exchange and gives details such 
as capitalization, dividend rates, 
earnings, price range, working cap- 
ital, ete. 


New ins. paid for .. 


4.50% 
2,007,733 
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ABSOLUTE SECURITY 
W. R. HOUGHTON 
Manager 
EE TTT TELE IDE: 


The New and Better Way to Insure Personal Property, 


PERSONAL PROPERTY 
FLOATER INSURANCE 


An All-in-One Policy Covering 


Personal Effects 
ALL against - 


ALL ™ 
ALL Locations, 


The CANADIAN FIRE INSURANCE CO, 


WINNIPEG CALGARY 


TORONTO VANCOUVER 


The Independent Order of Foresters 


Monthly Income During Disability 


Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 


payment in the event of death. 


In addition, the Certificate provides a generous Disability 
Benefit of Ten Dollars a month, for each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 
Certificate when it becomes a claim, either as a result of death . 


or old age. 
The Certificate contains the 


usual automatic non-forfeiture 


privileges. Double Indemnity may be secured for the payment 


of a nominal sum. 
FRANK E. HAND, 


HEAD OFFICE, TEMPLE BUILDING, 


TORONTO, CAN. 


“ Directors’ Repor. 
The General : 
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In a brief analysis of domestic financing, Mr. Roy stated that 
bond issues by the Dominion of Canada, the Eastern Provinces and 
Municipalities were taken up at very favourable rates. Attention 
was also drawn to the encouraging fact that Canadian Government 
bonds are selling to yield only little more than United States secur- 
ities with similar maturities and that they continue to enjoy high 

“eredit rating. Mr. Roy noted that the yield on short-term high- 
de securities remains at a lower rate than that paid on savings 
Beosits by banks, thus indicating that earnings on investments 
remain low for all institutions. Strength continues to be exhibited 
by the. municipal bond market and a somewhat better yield is 
obtained on industrial bonds. 

“Although security interest was dormant during the greater part 
of 1938,” continued Mr. Roy, “there have been visible signs that 
Canada is being looked on, more and more, as one of the best coun- 
tries for those who are seeking outlets for investment. Gratifying 
too is the @€xpansien noted in bank loans, while there remains ample 
cash ready for credit facilities.” 


Housing Act, to stimulate the build- interest earned on all invested funds 
ing trade by subsidizing new con- 
struction. Although there has been 
a considerable volume of funds 
loaned under this Act, it has not any 
more than kept pace with the funds 
available for investment in this type 
of security,” he added. 


Obituaries 


E. G. Long, K.C., died at Toronto, 
Jan. 12. He was born in Toronto and 
was in his 60th year. 
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The smallest amount in any one 
Can. Aircraft Insurance 
Group Adds to Members 


From Our Own Correspondent 

MONTREAL. — An additional five 
companies have joined the Can- 
adian Aircraft Insurance Group, 
bringing the number of companies | 
participating to 18. 

The new members, all of which 
are American companies which 
operate in Canada, are Hartford 
Accident and Indemnity  Co,; 
Springfield Fire and Marine Insur- 
ance Co.; Travellers Fire Insurance 
Co.; Travellers Indemnity Co.; and 
Travellers Insurance Co, 


All underwriting for the Cana- 
dian Aviation Insurance Group is 
done by Canadian Aircraft Insur- 
ance Managers Ltd. This company 
is associated with United States 
Aviation Underwriters Ltd., which 
handles aviation business for the 
United States Aircraft Insurance 
Group. 


CAIG We take pleasure in announcing that CAIG 


HARTFORD ACCIDENT & INDEMNITY COMPANY 
SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 
THE TRAVELERS FIRE INSURANCE COMPANY 
THE TRAVELERS INDEMNITY COMPANY 


Dr. J. A. Beaudoin, former M.L.A. 
of Quebec for St. James-Montreal, 
died in Montreal recently. 

> > . s s s 
Price Fixing Deplored E. G. Hunter, chief of tariffs with 
the Canadian National Telegraphs, 


Mr. Roy expressed the view that it is economically unwise to| “ 4 
died at Fort Worth, Florida, Jan. 10. 
> * * 


fix minimum prices by legislation or to grant subsidies to producers 
of certain commodities. Such artificial measures, he declared, may 
assist a preferred class temporarily, but it was held to contribute 
to the maintenance of the high cost of living and it impairs the 
smooth and normal course of business. Mr. Roy asserted that the 
increase in the cost of production, wages and distribution is narrow- 
ing the margin of profit, which, in many lines, is inadequate. 


Harry J. Lewis, partner in the 
Toronto stock brokerage firm of S. 
W. Gooderham & Co, died in Toronto 
Jan. 15. He was in his 57th year. 

* o * 


Grounds for Encouragement 


Ward C. Pitfield, president of the 
investment firm of W. C. Pitfield & 
Co. Ltd., and a partner in Pitfield & 


The Canadian company handles 
the insurance of the Trans-Canada 
Air Lines. Among the clients of the 
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Mr. Roy sees grounds for encouragément in our resistance to a codant died in Montreal Jan. 11, 


major setback and the multiplying signs of recovery which have aioe 
become evident in the recent past. He attributes a large measure| , : 

.\ | ef the Dominion’s recuperative power and economic stability to the| * John H. Hambly, High Secretary 
character and energy of the Canadian people, regarding these qual-| fT Ontario of the Independ- 
ities and others as “invisible entries on the credit side of the nation’s | ©"t Order of Foresters, died at Lon- 
ledger.” don, Ont., Jan. 12, aged 66. 


American company are Pan-Ameri- 
° can Airways and United Airlines. 

Canadian Aviation Insurance 
Managers Ltd. has been operating 
for about a year and results in 1938 
are said to be satisfactory. They are 
expected to show improvement in 
the loss ratio of Canadian aviation 
insurance. 


THE TRAVELERS INSURANCE COMPANY 


have become members of the 


CANADIAN AIRCRAFT INSURANCE GROUP 


which is now composed of the following companies: 


John Jenkins, mayor of Westmount 
and general manager for Canada of 
the Employers’ Liability Assurance 
Corporation Limited of London, 
England, and associated companies, 
died at Westmount, Que., Jan. 7, He 
was born in Montreal 64 years ago. 
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Mr. Boyer’s Remarks 


Analyzing the financial statement of the bank for the year ended 
Nov. 30, 1938, Mr, J. U. Boyer, general manager, was able to report 
a small incréase in net profits and a considerable expansion in 
deposits, the latter reaching a level of $40,797,068, an increase of 
$1,697,000 compared with a year ago. Advances were also shown in |, 
current loans and total assets and the balance sheet was revealed 
as indicating a sound position. Mr. Boyer pointed out that liquid 
assets, as at 30th November, amounted to $38,198,829, which is equal 
to 73% of the bank’s liabilities to the public, a slight decrease com- 
pared with last year as a result of an increase in commercial loans. 


Current Loans in Good Rise 


The total of investment securities held has remained at approxi- 
mately the same level. Loans on call against securities amounted 
to $4,220,000. Current loans amounted to $16,189,346 and showed a 
gratifying increase over last year when they stood at $13,730,000. 
Encouraging was Mr. Boyer’s statement to the effect that there has 
been an increase in applications for credit, the more remarkable in 
view of the general recession in commercial and industrial activity 
during the year. 


Sharp Increase of Borrowers 


The steady growth in the number of the bank’s borrowing cus- 
tomers is vividly demonstrated in the fact that whereas an 11% 
increase. in borrowers was shown in the preceding year, an increase 
of 41% during the past two years was recorded at Nov. 30 last. 
Mr. Boyer reveals that a large proportion of this increase has taken 
place in loans to farmers “whose crops were reasonably good in 
1937 and who, in 1938, displayed less hesitation to undertake cbliga- 
tions for their chrrent needs.” Evidence of an improvement in the 
farmers’ position is seen in the good crop, while collections are 
reported as being very satisfactory. 


ELECTION OF THE BOARD OF DIRECTORS 


The shareholders, having heard the report of the Commissioners 

Censors of the Bank and completed the usual formalities, they then 

ed to the election of the Board of Directors which is now 

as follows: Mr. J. L. Codére, Hon. Senator Louis Cété, K.C., Mr. C, G. 

de Tonnancour, Hon. Raoul O, Grothé, M.L.A., Mr. Alfred Lambert, 

Mr. Jean Rolland, Mr. Chs. A. Roy, Mr. Geo. A. Savoy and Mr, J. 

ane ca Ce for th t 

s 7% uncil of Commissioners Censors for the current year was 

stcn thaetes and is now composed of Hon. E. L, Patenaude, P.C., K.C., 

Mr. Cecil Carsley, Hon. Cyrille F. Delage, N.P., Mr. Narcisse 
Ducharme, Mr. J. L. Fortin and Mr, J. Edouard Labelle, K-C. 

At a special meeting of the Board of Directors held immediately 

after the Meeting of Shareholders, Mr. Chs. A, Roy was 
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Thomas Costello, former Dominion | | DY cll ery Xolat | 


appraiser and textile adviser of the 
National Revenue Dept., died at To- 
ronto, Jan. 11, aged 77. 
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Plan Gel ilelo to 
TORONTO 
Senator J. P. B. Casgrain died at i 
Montreal Jan. 6, aged 83. He was Member Companies 
born in Quebec City. 
” + * 


Aetna Insurance Company Phoenix Insurance Company of Hartford, Conn. 


ay ae W. I. Gear, president of 
e Crown Trust Company, died at i i 
the Crown, Trust Company, died at St. Paul Fire & Marine Insurance Company 


Toronto 81 years ago. 


Equitable Life of Canada 
Announces Appointments 


The Equitable Life insurance Com- 
pany of Canada announces the fol- 
lowing appointments: 

H. R. Fisher to be agency manager 
at Winnipeg. : 

N. V. Lowe to be district manager 
at Guelph. 


Automobile Insurance Company 

British America Assurance Company 
Hartford Accident & Indemnity Company 
Hartford Fire Insurance Company 


Springfield Fire & Marine Insurance Company 


WAWANESA 


Mutual Insurance Co. 
— ORGANIZED IN 1896 — 


Assets Exceed .$2,000,000.00 


The Travelers. Fire Insurance Company 
The Travelers Indemnity Company 
Insurance Company of North America The Travelers Insurance Compény 

United States Fidelity & Guaranty Company 


United States Fire Insurance Company 


Surplus ...... Maryland Casualty Company 
Dom. Govt, De- 


DOG ss skibes 


826,883.38 


638,720.00 National Union Fire Insurance Company 


INSIST ON SECURITY — Then 
— your insurance on the 

of Broad Coverage and 
Favorable Rate — and save 
money on your Fire Premiums. 


North River Insurance Company * Western Assurance Company 


New Licenses 


The Dominion Department of Insurance 
has issued certificates of registry to the 
following companies, authorizing them to 
transact in Canada the lines of insurance 
indicated: 

The Travelers Insurance Co.—Insurance 
against liability for loss or damage to per- 
sons or property caused by an aircraft, in 
addition to the classes for which it is 
already registered. 


Head Office: Wawanesa, Man 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonten, 
Reliance Insurance Co. of Canada—Fire, Saskatoon, Winnipeg, Montreal and 
burglary, ¢ , hail, inland transpor- ° Moncton. 


tation, sprinkler leakage, tornado and in- ? 
surance against intentional or other dam- || 2000 Agents Across Canada 


age to, or loss of, property of any kind. 
real or personal., 


CANADIAN AVIATION INSURANCE MANAGERS, LTD. 


cial mi UNDERWRITING MANAGERS 
Fire Insurance and Allied Lines 
President and Messrs. Jean Rolland and Geo. A. Savoy aN 


P ALDRED BUILDING 507PLACED'ARMES MONT REAL, QUE. 
were elected Vice-Presidents. CALL LL a | , 


At a meeting of tne Somes of Coma Censors held oe eae RE. ae hed ma 
cimlienrr Susy Horie F. Delage, NP., Vice-President ; 
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Canadian and International Situation discussed by Morris W. Wilson, 
President and Managing Director. New: Trade Agreements mark 
Greatest Departure from Policies of Trade Restriction and National 

Self-sufficiency since War. 


’ 


Sydney G. Dobson, General Manager, reviews Balance Sheet. Continued Progress 


Shown. Present Outlook Distinctly Encouraging, 


eventieth Annual General 
mene of the Shareholders was 
held at the Head Office in Montreal, 
ur, Morris W. Wilson in the Chair. 


PRESIDENT’S ADDRESS 


Morris W. Wilson, Chairman, 
in moving the adoption of the 
Directors’ Report, said: ; 
The General Manager has just 
reviewed in detail the Annual Re- 
ort and Balance Sheet. I am sure 
that you will regard with satisfac- 
tion the result of the years opera- 
tions, when you recall the unsatis- 
factory business conditions that 
prevailed in the early part of the 
year, and the unsettlement caused | 
py the European crisis in Septem- | 
ber. The healthy growth that we 
gre able to report in the various) 
departments of our activities is very 
gratifying indeed. ; k | 
Business activity in Canada has 
resumed its upward trend. Recovery | 
from the recession which was general 
during the closing months of 1937 
and the first half of 1938’ has made 
notewotthy progress.‘ In view of the 
serious’aspects of the set-back in the 
United States, Canada must be con- 
sidered indeed fortunate to have 
maintained relatively stable condi- 
tions. Improvement has been geny 
eral since the middle of the year, 
Low prices for many commodities, 
however, have limited the benefits 
received from our larger farm crops, 
expansion in mining, and the recent 
increase in industrial operations, so 
that our national income for the 
year is expected to be somewhat 
smaller than in 1937 but to compare 


Mr. 


“favourably with that of 1936, which 


you will recall was considered a good 
year. 
AGRICULTURE 


Farm crops in Canada in 1938 
were more bountiful than for some 
years. Prices for many farm pro- 
ducts, however, have again fallen 
to low levels, and in spite of the 
increase in yields and some im- 
provement in purchasing power, the 
situation as a whole cannot yet be 
regarded as satisfactory. 

In our Prairie Provinces the 
gries of droughts which, for sey- 
eral years past, had seriously re- 
duced yields of wheat and other 
grains, has apparently come to an 
end, and preduction restored to a 
more normal basis. The wheat crop 
last year, while disappointing in 
many districts, was nearly twice as 
large as in 1937 and the best re- 
ported since 1932. This turn in the 
weather cycle was shared by other 
countries with the result that the 
total world crop is the largest on 
record, Improvement in interna- 
tional demand as compared with 
the increase in available supplies, 
howeyer, is slight. In many coun- 
tries, ordinarily substantial import- 
ers of wheat, efforts for self- 
sufficiency have made great pro- 
gress, and tariffs, quotas and ex- 
change regulations of various sorts 
discourage and impede imports. The 
current marketing season may again 
see Canada and other exporting 
countries facing the alternative of 
carrying over heavy stocks of wheat, 
or of ruinous competition in the dis- 
posal of existing supplies and 
drastic declines in prices. The United 
Siates is meeting the situation by 
Government efforts to reduce the 
acreage devoted to the production of 
wheat. Similar action may not be 
adapted to certain sections of Can- 
ada and other exporting counties, 
but satisfactory returns from wheat 
Production cannot be expected s0 
long as supplies exceed world re- 
quirements. 

In the meantime, the Dominion 
Government has guaranteed a mini- 
mum price to the Western wheat 
grower for his 1938 crop in order to 
assure him a fair return. Other ex- 
porting countries have adopted 
corresponding measures, but how 
far and for how long can such 
action be maintained? 

MINING 

Since the inception of the depres- 
sion in business in 1930, mining has 
consistently furnished the backlog 
and the most encouraging factor in 
Canada’s industrial life. The year 
just completed has proved no ex- 


| ¢eption. The volume of production 


in many instances has exceeded the 
high figures of 1937, gains being 
Teported for gold, copper, lead, zine 
tnd metals of the platinum group. 
t of gold again constituted 
# new record at approximately 
4680.000 fine ounces valued at 
$164,500,000, ah increase of 14 per 
cent. over 1937. What the continu- 
tability of mining operations 
means to other industries in Can- 
‘ca can be readily appreciated 
When it is recalled that gold mining 
Sra anies alone distribute about 
$00:000,000 annually in salaries and 
— the purchase of materials and 
; ee and other expenses, The 
ener progress achieved in 
Vale tu™ Operations in the Turner 
me 4 of Alberta is also noteworthy. 
~ a@ end of November, sixty 
tnd aot Wells were in preduction 
She wing was underway at twenty 
+a spite of limitations im- 
Beard y the Alberta Conservation 
a Output during 1988 was 175 
* Cent greater than in 1937. 
MANUFACTURING. 


The manufacturing industries of | 
report employment as com- 
hone ey well maintained, Output, 

ante was materially curtailed 

. > ‘8 the year although substan- 
Dorian ovement has since been re- 

— As in the United States, the 
first 1, .dustries were among the! 
pad be affected but the reduction | 
Ms 7 much less severe in Can- | 
he accumulation of surplus 


mately 30 per cent. from the 1987 
record. These stocks are bein grad 
ally absorbed and it is anticipated 
that in the coming year production 
and consumption will assume their 
normal relationship, and operations 
be restored to a more satistactory 
level. The flour milling industry is 
benefiting from the larger wheat 
crop and the improved relationship 
between Canadian and world wheat 
prices. Sugar, boots and shoes, tex- 
tiles and other consumers’ goods 


Canada sold in addition $4 worth of 
goods and services to United States 
tourists, is indicative of the import- 
ance of the tourist trade in the Can- 


adian economy, and the necessity of | f 


fostering it in every possible way. 
FOREIGN TRADE 


Substantial declines are reported 
for both exports and imports—as 
compared with 1937, Exports dur- 
ing the twelve months ended Novem- 
ber 30, 1938, had a total value of 


FOREIGN AFFAIRS REVIEWED 


Policies of Totalitarian States givin rise to Serious 
Situation in Germany and Italy. 


In referring to the foreign situation, Mr. Wilson said: bens 


_, Last year I expressed the hope that a re 
idealism and the forces of economic recons 
fest might overcome various. influences re ng international 
progress and world recovery. But the position abroad remains diffi- 
cult—there is still war in Spain and war in the Far East. Moreover, 
the events of September last, when Europe for a few days hovered 
on the brink of what might eventually have developed into a world 
conflict, have left a profound impression. The fact that Germany, 
with the moral support of Italy, apparently obtained & reat iplo- 
matic victory has had the effect of spreading a belief that the 
totalitarian states have evolved some new formula which contains 
a grave threat to democracy, We are quite ready to admit that the 
future of civilization, as we know i at stake if, in an effort to 
restrain the unwarranted demands of dictators, a world war should 
break out. But if en a catastrophe can be avoided for a few years, 
it is evident that Fate will overtake these countries in due course if, 
in their efforts to become strong. they concentrate on the military 
point of view and disregard the first principles of sound economics, 
as they are doing at present, 

Contrary to the impression current in many 
has made very little progress in rehabilitating 
Official figures indica at in no year under the present re upe 
haye exports srepeded one-half of the values of the fiscal year 1930, 
and data avaliable dicate that in 1988 total exports were actually 
less than in 1932 and 1933, the nadir of the world depression and 
the last two years prior to the Nazi regime. 

The decline in German exports has become acute since the 
September crisis, and is in part attributable to the repugnance felt 
to more recent happenings. This decline has occurred notwithstand- 
ing that_production of goods for export has heen given priority even 
over military needs, and subsidized at the expense of the internal 
economy and of foreign creditors through liquidation at a ve 
heavy discount of Standstill obligations. The favourable trade bal- 
ance achieved in 1987 was undoubtedly turned into an unfavourable 
balance of an approximately equal amount. It must also be kept 
in mind that financial items in the balance of payments are heavily 
against Germany. As a result of this situation, great difficulty has 
arisen in securing the necessary foreign exchange for the purchase 
of raw materials most essential for armament and other programmes. 
Internally, business is exceedingly active and full employment has 
been achieved, but this situation does not seem to me to warrant 
the favourable interpretation usually given. The German Gevern- 
ment is undoubtedly financing the production of capital goods and 
rearmament at the cost of colossal deficits in the Government budget. 
Indeed, an eminent German authority has recently stated publicly 
that an amount equal to fifty per cent. of the national income is 
absorbed by Government and party agencies. It is obvious that no 
country operating on even the attenuated capitalistic basis still fol- 
lowed by Germany can pursue such a policy without producing 
serious inflation. In a recent interview Dr. Schacht pointed out that 
with full employment, Government expenditure which cannot be 
financed from national savings must inevitably lead to steadily 
rising prices, and that in this respect 1938 marked a point where 
Germany must change this trend. This can be nothing more than 
a pious hope so long as present policies of rearmament and autarchy 
are continued. Only by reversing both policies can I see anything 
but a continued lowering of the standard of living in Germany. 
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These remarks apply with equal force to the Italian situation. 


were produced in satisfactory vol- 
ume, indicating that pufchasing 
power in Canada was generally 
well maintained throughout the 
year. 


LUMBERING AND FISHING 


Lumbering and fishing are indus- 
tries of special significance to our 
coast provinces, Conditions in 1938 
left much to be desired. Exports of 
lumber were substantially smaller 
in volume, domestic demand was 
disappointing, so that there has been 
considerable curtailment in logging 
operations this winter. The Maritime 
fishing industry reports fish gener- 
ally plentiful with good catches 
landed, Important markets in 
Europe, however, have been partially 
closed owing to the unsettled con- 
ditions; other outlets have in con- 
sequence had over-abundant supplies 
so that prices and returns to fisher- 
men have declined. On the Pacific 
Coast, the pack of sockeye salmon 
was one of the largest in years, but 
prices have been well maintained. 
Other fisheries report average con- 
ditions. < 
EMPLOYMENT AND RELIEF 


Employment during 1938 was 
relatively satisfactory, particularly 
in the mining and manufacturing 
industries, and trading establish- 
ments, Unemployment and relief, 
however, are still serious although 
continued improvement is reported. 
Better conditions in Western Canada 
have produced a decided decrease 
in the number of recipients of agri- 
cultural aid, and some decline is 
also reported for the non-agricul- 
tural groups. The total of all classes 
on aid in October, 1938, was 13 per 
cent, less than in October, 1937, The 
magnitude of our relief problem was 
exemplified in a recent study which 
showed that the total disbursements 
of our Dominion, Provincial and 
Municipal governments on welfare 
services in 1938, exclusive of the 
cost of pensions and veterans’ wel- 
fare, amounted to not less than 
$225,000,000. whereas, the market 
value of our most profitable wheat 
crop in eight years was estimated at 
only $205,000,000. 


TOURIST TRADE 

In view of the extent of the reces- 
sion in the United States during the 
early months of the year, tourist 
trade returns are most encouraging. 
For Canada as a whole there has 
been but a slight deeline in the 
number of visiting automobiles as 
compared with 1987—less than 4 per 
cent. While expenditures were less 
liberal, there is no doubt that in the 
aggregate they amounted to a 
formidgble sum. During 1937, ex- 
penditures by tourists in Canada 
were Officially estimated at $300,- 
000,000. The total for 1938 is plared 
at approximately $275.°00.000. A re- 
cent statement on the authority cf 


the Canadian Travel Bureau to the | 


$921,000,000 against $1,131,000,000 in 
1937, or a decrease of $210,000,000. Of 
this decline, approximately $135,000,- 
000 is accounted for by reduced 
shipments to the United States. The 
fall in shipments within the British 
Empire was substantially less than 
in shipments to foreign countries, 
exports to Australia, for example, 
showing an increase. The decline in 
exports of agricultural products was 
pronounced, largely as a result of 
low prices. 

Imports into Canada fell off less 
than exports, declining by only 
$123,000,000 to $686,000,000. Purchases 
from Empire countries were re- 
duced to a much greater extent than 
those from foreign countries. All 
classes of imports were affected and 
declines were general, 


THE TRADE AGREEMENTS 


An outstanding event of the past 
year was the final conclusion of the 
trade agreement between Canada 
and the United States—whose joint 
trade is larger than that of any 
other two countries in the world— 
and concurrently, of a further agree- 
ment between the United States and 
Great Britain. The agreements mark 
the. greatest departure from the 
policies of trade restriction and na- 
tional self-sufficiency since the 
Great War. Moreover, the action 
taken cannot fail te further the com- 
mon outlook and cordiality existing 
between the British and American 
peoples. * 

The trade inyolyed is both large 
and complex, including a great 
number of separate items, of which 
many are the products of highly 
specialized manufacturing processes, 
Between them Canada, Great Britain 
and the United States share about 30 
per cent. of the total international 
trade of the world— 40 per cent. if 
the whole of the British Empire be 
included. It is striking that the agree- 
ments covering this enormous vol- 
ume of trade while embodying hun- 
dreds of reductions of duties and 
lessened restrictions, include not a 
single increase. 

In order to ensure the full suc- 
cess of the negotiations, some ad- 
vantages secured by Canada under 
the Ottawa agreements were sacri- 
ficed. In return for such action, freer 
entry into United States markets 
was granted for many Canadian 
primary products covering all the 
basic industries—agriculture, mining, 
fishing and forestry: Concessions by 
Canada to the United States for the 
most part concerned fully manufar- 
tuped products, Probably the most 
far-reaching concession made by 
Canada, from the standpoint of either 
revenue or protection, is the limita- 
tion of the special three per cent. 
excise tax, which since Fi nee 
been levied against the duty-paid 
value of imports not covered by the 
British pref rence. 

The effect of the agreements is 
sreatly extended as a result of the 
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States in their trade policies. The 


Wrect of reducing output by approxi. ' the ordinary course of commerce.' Dominion has most-favoured-nation 


‘arrangements with some forty for- 
eign countries, including Germany, 
Italy and Japan, and the United 
oases with Jag coun, = 

group ions can, by con- 
forming to certain conditions, claim 
the same concessions in the Cana- 
dian tariff as were granted to the 
United States, and the second group, 
the concessions in the United States 
tariff granted to Canada. 

In the tariffs of both Canada and 
the United States, the number of 
items on which reductions have been 
made is large. At the present time, 
no detailed analysis of the effect of 
these changes on specific industries 
is feasible, but whatever criticism 
may be made by individual interests, 
there can be no doubt that it will 
bring about an important expansion 
in the trade of both countries, 


INTEREST RATES 


One factor in our economic sys- 
tom which receives a great deal of 
publicity from time to time-is the 
question of interest, The adequacy 
or otherwise of interest rates is a 
natural subject for discussion, but 
frequently it does not centre on the 
adequacy but on the legitimacy of 
interest per se. Strange as it may 
seem, I believe it often true that if 
the relationship exists long enough, 
the debtor comes to hate his i- 
tor. By the same token, I suppose 
he begins to question the morality 
of interest once the payment seems 
a burden. On this point I think the 
answer is simple. If you believe in 
the principle of private property, as 
most of us do, you must believe in 
the legitimacy of interest. If it is 
proper for a person, as a result of 
thrift to acquire, say, a small prop- 
erty, there are few if any, who would 
suggest that this property should be 
available for use by others without 
some compensation. Therefore, if 
compensation for the use of the 
property be legitimate, why sheuld 
compensation for its equivalent, the 
cost expressed in terms of money, be 
less 50? . 

The more frequent discussion re- 
garding interest has to do with the 
rate. By and large, the rate is gov- 
erned by the old law of supply and 
demand, remembering that the sup- 
ply is mast abundant where the risk 
is least. 

You frequently hear it asserted 
that the burden of interest has be- 
come intolerable; and that relief can 
only be brought about by drastic 
measures, A forced-conversion of 
public debt is sometimes urged, 
accompanied by reference to the 
action of Australia in 1931. It may be 
worth stating once again that inter- 
est reduction on public debt in Aus- 
tralia was 90 per cent. voluntary, that 
it was accompanied by what was 
popularly termed “an equality of 
sacrifice,” namely reductions in 
wages, governmental salaries, pen- 
sions, mothers’ allowances, and an 
increase in taxes. Furthermore, the 
power of all state governments to 
borrow was strictly regulated by a 


Federal “Loan Council.” However,/| 


what actually was accomplished in 
the way of a reduction in interest? 
Nominally the reduction was‘ 22% 
per cent,; actually it was 15 per cent., 

ecause a 7% per cent. tax on inter- 
est then in existence was abated at 
the time the reduction went into 
effect. Prior to the conversion, the 
average rate of interest on the out- 
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during the summer onthe but re- 
fuineg much of these loases during 
the autumn. With new orders report- 
ed in substantial volume, there are 
indications of further impr t 
in some of the leading export indus- 
tries sych as cotton and wool textiles, 

Business in the United States has, 
since May last, shown the mast rapid 
recovery ever reported in its sta 
tical annals. Industrial production 
and building activity have both made 
prono' gaing, These, it is admit- 
ted, were in a large measure induced 
by governmental spending, As these 
expenditures will in all probability 
be continued during 1939, further 
advances in business activity may be 
anticipated. Any cessation of such 
support on the part of the authorities 
would immediately have an adverse 
effect, but the consensus of opinion 
seems to be that public spending 
will be maintained in undiminished 
volume. 

That the spirit of democracy and 
idealism is still virile is evidenced 
by the closer co-operation and mu- 
tual understanding achieved in re- 
cent relations between the three 
great democracies, Great Britain, 
France, and the United States. Again, 
at the International Conference of 
American States at Lima, Peru, 
under the leadership of the United 
States, all the Republics of the Am- 
ericas expressed a determination for 
the preservation of peace and~the 
pursuit of economie stability and 
progress through good-will and 
mutual co-operation. 


PROSPECTS FOR 1939 


The outlook for Canadian business 
is again favourable and the upward 
trend would seem to be definitely 
restored. The narrow limits to which 
the recent recession was restricted 
indicate that conditions in 1988 were 
more favourable than in most other 
years of the post-war period. The 
advances reported in mahy branches 
of industry during: the closing 
months of the year were indeed 
gratifying. Greatly improved condi- 
tions were also general in the United 
States and to a lesser degree in 
Great Britain. The prosperity of 
Canada is definitely linked with that 
ef these nations, the most important 
purchasers of her export products. 
With the impetus to international 
commerce which will undoubtedly 
follow the coming into effect of the 
new trade agreements, we may 
anticipate continued expansion dur- 
ing the coming year. I do not deny 
that many problems still await solu- 
tion—mounting railway deficits, tax- 
ation and unemployment. Sympathy 
and understanding between the vari- 
ous sections of our population must 
be encouraged and the spirit of unity 
inculcated. But substantial progress 
has been achieved in the restoration 
of our economie structure. The in- 
ternational situation ig still obscure, 
and further complexities may de- 
velop in foreign affairs. Barring such 
an eventuality, I am sure we may 
look forward to 1939 with courage 
and confidence. 


GENERAL MANAGER'S ADDRESS 

Mr. S. G. Dobson, General Manag- 
er, referred to the financial state- 
ment as follows: 

The Sixty-Ninth Annual Report 
and Balance Sheet presented will, 
I feel sure, be regarded by you as 
eminently satisfactory. The bank 
has. continued to progress and totals 


Cannot Compel Unwilling Borrowers 


To Use Bank’s 


Surplus Funds 


In discussing Commercial Loans and “Credit,” Mr, Dobson said: 
We hear from time to time the criticism that banks are investing 
too large a portion of their funds in Government bonds and too little 
in assisting business enterprises. Thinking people will realize at 


once that such a char, 
business is commercia 


numerous occasions, we cannot compel unwillin 


is illogical and unjustified. Our primary 
banking but as has been pointed out on 


borrowers to use 


our surplus funds if, because of lack of confidence or for other 
reasons, they are not prepared to expand their business; and prudent 
bankers must of necessity guard against taking unwarranted risks. 


onsequently, the only way in w 
s to invest them in Government 


work 


h 


ch surplus funds can be put to 
nds, and in order that 


these funds may be made available for commercial purposes if the 
demand arises, only short-date securities are purchased. 
It may interest you to know that this bank's portfolio of Dominion 


Government securities only nets approximately 2% 


er annum and 


this fact should in itself be an effective answer to the charge that 
we apcumulate these securities from choice rather than increase com- 


mercial loans. It woul 


prefer this small return to the more remunerative commercial 


d be a strange type of banker who would 


rate. 


The interest return on Government securities is low, largely 
because of the “easy” credit policy of the Bank of Canada and the 


resultant surplus o 
Many people become confused 


“eredit” and the statement has been loosely made 


funds seekin 


6 profitable employment. 
n 


their minds regarding the term 
at the right of 


issuing credit has been passed on by the Government to the banks. 
This is untrue. Control of credit is one of the prerogatives of the 
Bank of Canada. They alone can decide whether a policy of “easy” 


or “tight” money is to be pursued. Their facility for doin 


this is 


securities if they wish the banks to be suppl ed with 


cuditional f 
additio funds, or to sell securities if they wish cash 
As far as the chartered banks are concerned, 


of the banks reduced 


n the han 


their supply of funds is regulated and they have available such sur- 


Phen talkin thinking of 
when or o 
of the amount they individual 


e Bank of Canada wishes them to have. Most people, 
e term “credit” look upon it in terms 
y can borrow from a bank, but in the 


broader sense-—-as applied to the country as a whole—whether credit 
is “easy” or otherwise is a matter within the control of the Bank 


of Canada. This vol 
needs and requiremen 


standing Australian debt was 5.25 
per cent. The present average rate 
is stated to be 8.93, a decrease of 25 
per cent, In 1931 the average rate of 
interest on Canada’s outstanding 
debt was 4.98 per cent. The present 
average is 3.8 per cent..—the Cana- 
dian decrease being 29 per cent, com- 
pared with the Australian reduction 
of 25 per cent. As stated by the 
Minister of Finance, the Honourable 
C. A. Dunning. in his last Bu 
Speech: “By following a different 
and more normal policy, Canada has 
been able to secure a reduction in 
her average rate of interest by a 
larger percentage and to a lower 
relative figure.” 

With regard to the burden of debt, 
it is worthy of note that the Dom- 
inion Government is today carrying 
a debt of $4,400,000,000 at an annua! 
interest charge of about $135,000,000. 
the same amount that was paid 


e of credit they re te according to the 
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under practically all headings have 
again increased. Total Assets are 
$908,064,000 as compared with $868,- 
588,000 a year ago, and are now at 
the highest point since 1929. Quiek 
Assets amount to $543,237,000 or 65.37 
per cent, of Liabilities to the Public. 
This liquid satio, while commend- 
able insofar as it is an indication of 
strength, emphasizes the absence of 
demand for commercial loans com- 
mensurate with the growth of de- 
posits. Cash and cheques on hand 
or on depasit with the Bank of Can- 
ada or other banks, total $200,287,000. 
Dominion and Provincial Govern- 
ment bonds, aggregate $259.702,000. 
up $14,000,000 for the year. Of this 
ameunt. $106.268,000 mature within 
two years, Current Loans in Canada 
increased during the year $12,000,000 
to $108,202,000, and loans to cities, 
towns, munieipalities, etc, are up 
$8,000,000. While the increase in loans 
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or less. This large volum 
naturally entails a 
routine work, but the c 
ness of the small and affluent de- 
positor alike receives the same care 
and attention in both rural and 
urban commuynities. > 
_Profite at $3,006.283 show very 
little change from the previous year. 
Adding to this sum $2,325,176 carried 
forward we have a total of $6,021,409 
available for distribution. Dividends 
paid amounted to $2,800,000, the 
usual contribution of $300,000 was 
made to Officers’ Pension Fund, and 
$200,000 written off Bank Premises, 
leaving $2,721,408 to be carried for- 
ward to Profit and Logs Account, 
Normally, increased loans and in- 
vestments resulting from substan- 
tially larger deposits would have 
realized higher profits than those 
reported. However, the low return 
on Government securities, together 
with additional taxation, offset any 
potential increase in net income. 


TAXES INCREASING 


Taxes are an ever increasing bur- 
den, and absorb a substantial por- 
tion of the; bank's earnings. In ad- 
dition to Dominion and Provincial 
Government levies totalling $1,201,- 
765, the amount paid Municipalities 
was $206,885. Adding to these figures 
$579,888 paid in the form of taxes on 
Real Estate and Premises owned by 
the bank and its holding companies, 
we have a grand total of $1,988,538. In 
other words, for every dollar dis- 
tributed to the shareholders by way 
of dividends, 71 cents is paid out in 
taxes in Canada. This you will agree, 
is a very considerable contribution 
to the yarious Canadian Goyern- 
mental bodies. 


PUBLIC RELATIONS 


The shareholders of this bank have 
no dcubt followed with interest the 
educational publicity carried in the 
newspapers across Canada during the 

ast year by the chartered banks. 
cause of the frequency with which 
unwarranted and often wholly in- 
accurate statements regarding banks 
and banking have been made, gen- 
erally by uninformed persons, the 
banks decided to abandon their 
traditional policy of silence and-to 
defend themselves in the press, The 
series consisted of eleven articles 
briefly explaining what banking is, 
how banks function, the powers con- 
ferred upon them and the limitations 
imposed by the Dominion Govern- 
ment through the Bank t. It is 
hoped these articles. will help to 
clarify in the publie mind just what 
banks can do and what they are not 
permitted to do and at the same 
time emphasize how necessary a 
safe and sane banking policy is to 
the welfare of the country. -« 

Perhaps it is not out of place for 
me to point out to the owners of 
the banks—the shareholders—how 
important it is in their own interests 
that they do what lies in their power 
to counteract misleading statements 
regarding the banks. 

It is with pleasure that I remind 
the shareholders of the excellent 
service rendered the bank during the 
year by the staff. The number of em- 
ployees is now 7,053, and they, one 
and all, have contributed their share 
to the bank’s success. I should like 
particularly to record my apprecia- 
tion of the fine support accorded me 
by the Assistant General Managers, 
Supervisors, and other senior offi- 
cers. They are the men who handle 
the great bulk of the business of the 
bank, and the manner in which they 
perform their duties is beyond 
praise. 


OUTLOOK ENCOURAGING 


Fortunately we in Canada escaped 
the more serious effects of the reces- 
sion in business which first appeared 
in the United States about eighteen 
months ago and continued for a year. 
During that period, conditions in 
Canada remained comparatively 
stable, so that results achieved in 
1938 many be regarded as reasonably 
satisfactory. The present outlook in- 
cludes a number of factors which are 
distinctly encouraging, notably, a 
substantial and more widely-dis- 
tributed income from farm produc- 
tion, continued expansion in mining, 
the prospect of major developments 
in aircraft manufacturing, and the 
fact that the British public now real- 
izes that Canada is one of the safest 
countries to which they can turn fer 
investment. For these and other rea- 
sons, I look to the future with con- 
fidence as I helieve few countries 
have as promising a future as has 
our own, Certainly, in no other is 
there greater opportunity for growth 
and advancement. As Canada pro- 
gresses so will the affairs of the 
bank continue to prosper. 


—————————————————_ 
Bank of Canada 
Weekly Statement 


Balance Sheet 
Jan. 11 Jan. 4 
1939 1939 


bilities ~ 
1 paid-up .... 5,000,000 5,000, 
in cire, ....++ 169,825,051 T4845, 
fund 1,348,415 1,348, 
Dominion ,. 13,000,019 fhe 

"645.841 3,198,302 
24,347,885 292,851,480 

284,970 2,607,472 


403,805,901 407,553,104 
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180,111,453 186,957,846 

’ cereees 20,766, 28,468,015 

GUET. cccgee ‘in 2,005 

Total 218,879,770 215,427,866 


pubaidiary coin 232,308 221,148 
In mts: 


Dom. govt. short . 188,672,827 142,077,987 
Other Dom. goyt.. 40,783,997 40,002,942 


All other 


Sit as? ae uae | 


403,805,901 407,553,194 


Resérve ratio ...... 86.64% 54.17% 


ore | Zain 


DIRECTOR 


Horace T. Hunter, president of The 
MacLean Publishing Company, who 
has been elected a director of the 
Bank of Toronto. 


Tourist Influx 
Will Increase 


Provincial Bank President 
Predicts Banner 
=. Fer 


From Our Own Correspondent ; 

MONTREAL.—The year ahead is 
likely to be a banner one for the 
tourist business, Charles A. Roy, 
president, told shareholders of the 
Provincial Bank at the annual 
meeting here, 

The forthcoming yisit of the King 
and Queen is but one striking and 
convincing reason for believing that 
the number of visitots to Canada 
will expand materially, he . said. 
Accommodation is steadily being 
improved, while the road building 
under way in Quebec, Ontario and 
the Maritimes is adding many miles 
to the beauty spots now accessible, 

Predicting further economic pro- 
gress, Mr. Roy said: “It is gratifying 
to note that 1939 has dawned 
brighter in many respects than 1938. 
The promise of an improvement in 
business is supported by an upward 
trend in leading economic indices 
being shown iat the present time.” 

As regards the bank’s operations, 
the president stated satisfactory in- 
creases are reflected in loans and 
deposits as well as in net profits, in- 
dicating that, spread over the past 
12 months, the business of the bank 
has maintained a reasonably en- 
couraging level. The bank’s liquid 
position .was* maintained and is 
ready to do its share in taking care 
of business requirements when 
needed, he said. 

Hon. Senator Louis Cote, K.C., of 
Ottawa, was elected to the board of 
directors to fill the yacancy caused 
by the resignation of Hon. Alphonse 
Raymond. Jean Rolland, Quebec, 
sueceeds Mr. Raymond as vice- 
president. . 

The. Council of Commissioners 
Censors for the current year is as 
follows: Hon. E. L. Patenaude, Cecil 
Carsley, Hon. Cyril F. Delage, Nar- 
cisse Ducharme, J. L. Fortin and W. 
Edouard Labelle. 


Bank Chat 


- 

Loans vs. Investments 

S. G. Dobson, general manager of 
the Royal Bank of Canada, at the 
annual meeting of that institution, 
again emphasized the fact that the 
commercial banks are anxious to 
lend money. But, he stated, they 
cannot take unwarranted risks in do- 
ing so nor can they force people at 
large to borrow money if they are 
not prepared to expand their busi- 
ness, Consequently he said the only 
way in which surplus funds can be 
put to, work is to invest them in 
government bonds “and in order 
that these funds may be made avail- 
able for commercial purposes if the 
demand arises only short, date 
securities are purchased.” The Royal 
Bank's portfolio of Dominion Gov- 
ernment securities, he stated, only 
nets about 2% per annum. It would 
be a strange type of banker, he 
added, who would prefer’ this small 
return ta the more remunerative 
commercial rate. 

. * 7 


Debt and Manetary Refarm 
Discussing the debt problem and 

the talk of monetary reform this 

week at the annual meeting of the 


Bank of Toronto, John R. Lamb, |, 


president, said: “Exactly what this 
means is not clear, nbr is there any 
unanimity of thought among its 
advocates. If it means getting back 
to the old-fashioned virtues, living 
within our means and paying our 
debts, bankers will be all for it and 
the situation may yet be saved, But 
we strongly su’pect that most of the 
‘reformers’ have in mind some 
kind of money manipulation design- 
ed to elude the payment of debt... . 
There is, in our judgment, no ex- 
cuse in this country to avoid the 
payment of our obligations, and not- 
withstanding statements made in 
some prominent quarters I do not 
believe that our democracy will de- 
liberately choose this method.” 


Weekly Bank Clearings 
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Since 1930 There Has 
Been jump of Over — 
$1 Million 


From Our Own Cérrespendent 
— Lower interest 


since 1930. The year 1038 was no 
exception. lished finan- 
cial statements banks show 
that nearly all of them had to make 
larger provision for taxes in 1938 
than in 1937. 

The increase in 1938 is due to a 
substantially higher in Alberta 
and smaller increases in Manitoba 
and Saskatchewan. Another factor 
was the elimination from investment 
portfolios of the banks of large hold- 
ings of 5% tax free Dominion of 
Canada bonds which matured in 
December, 1937. 

Up $1 Million 

Since 1930 there has been an in- 
crease of well over $1 million in 
taxes paid by the banks. Final fig- 
ures for 1938 are not available in all 
cases, but in 1937 total taxes paid by 
the banks amounted. to $8,251,248. 
This compares with $7,496,000 in 1930. 
Taxes other than real estate increas- 
236 in 1937, and there was a further 
increase in 1938, 

Given below are comparative fig- 
ures for the past two years of provi- 
sion made for Dominion and ° 
cial taxes. In the case of the Can- 
adian Bank of Commerce it should 
be noted that the 1988 figure is for 
11 months only due to a change in 
the fiscal year. If this had been for 
a 12-month period then the amount 
would have exceeded $1 million, 

Bank Taxes 
- 4998 1937 


Bank of Montreal .,., 1,1 


Royal Bank .,.......- 
Bank of Commerce ,, 
Imperial Bank 
Provincial Bank 
Banque Can, Nat. 
Bank of Tororito 

*Not available. 

Note: — 1938 reports of the 
Bank and Bank of N@va Scotia 
available as yet. 


Progress Made in 1938 
By Barclays Bank Ltd. 


Total resources of 8474.6 millions 
are shown in the statement of Bar- 
clays Bank Limited of London (one 
of the Big Five English banks), as 
at Dec. 31, 1988. These figures re- 
ceived by cable at the offices of Bar- 
clays Bank (Canada) indicate’ an 
increase of appriximately 85 mil- 
lions for the year. 

Deposits show practically no 
change at £433.0 millions while cash 
items are as follows: 

Cash in hand and with Bank of 
England, £53,241,449. : 

Balances with other British ban 
and cheques in course of collection, 
£14,873,119. 

Money at call and short notice, 
£26,207,550. 

Total investments are reported at 
£96,876,802, of which sum £89,527,002 
represent securities of, or guaran- 
ted by, the British Government. 

In spite of unsettled world affairs, 
activity of British trade hag been 
well maintained ag reflected in the 
figure for advances which is £3 mil- 
lions higher at £199.4 millions. ave 
discounted are up £4 millions to 254.5 
millions and acceptances and en- 
dorsements for account of custom- 
ers have risen £6 millions to £14.9 
millions. 

The bank recently declared final 
dividends for the year of 10% on 
the A shares and 14% on the B.and 
C shares identical with those of past 
years. 


Kitchener Clearing House 
Elects Officers for 1939 


From Our Own Correspondent 

KITCHENER. — At the annual 
meeting of the Kitchener Clearing 
Houses Association the following of- 
ficers were elected for the year 1989: 
President, J. R, Kirkpatrick, Bank 
of Montreal; vice-president, D. G. P. 
Forbes, Imperial Bank; secretary. 
J. R. Dier, Royal Bank of Canada. 


Staff Changes 


The Bank ef Nova Scetis announces 
following staff changes: ee 


J. M. B. NICOLL, te an » 
E. E. OWEN to be an conan Leakee- 
or, 


. BP, OMPSON to be manager at 
Somerset & Bronson, Ottawa. e 
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The Week in Mining — 


Mines Market Driftix 
But Indicated Trend 


‘ 3 Sains jatar 12% ¢o oe 
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‘Absence of Any Pressure on Vulnerable Issues 
Regarded Hopeful — Mine Properties Continue 
to Provide Bullish News 


The mines market continues to drift, but there are several indications 


that the. drift is up. 


Gold and base metal price indices have been holding fairly well. 
is also significant that there appears to be very little pressure ready to 
exert itself against any stock showing an easier tone. At New York, 
the only big exchange which investigates and reports on such matters, 
the short position of traders is reported to be unusually small. Technic- 
ally, this may not be altogether welcome, but the unanimity of bullish 


sentiment is important. 


Canadian mines continue to provide news which merely keeps this 
market jogging along, but would put most other markets into a gallop. 
Augite, the big trader of the past week, has been developing very nicely. 
McIntyre Porcupine has continued its climb through successive all-time 
highs. Ronda, financed by Welsh money, turned over during the past 
week to become the first producer in the West Shining Tree area, and 
Privateer the tidy, business-like job of mine-making in the Zeballos camp 
ran the gamut from prospect to dividend payer in just about a twelve- 
month, Its initial dividend has just been announced. 


* 
Await Flood 

The copper market recently 
gave signs of strength, partly be- 
cause of Japan’s purchase of 3,000 
tons, her biggest ordér for many 
months. Observers are not expect- 
ing any very radical immediate 
change in the copper situation, 
Sales are still only about one third 
estimated consumption and, al- 
though the trend of stock inventory 
has been favorable, uncertainties 
are still dominating the market. It 
is felt by some that a one cent per 
pound reduction in the copper price 
would, however, release a real flood 
of buying. 

- om e 
New Outlet 

There are several major develop- 
ments due to accompany the next 
period of business expansion which 
point directly to abnormally high 
demand for base metals. 

One important new outlet for 
copper just brought to our attention 
is television. Television broadcasts 
carry only over an area of some 50 
miles radius. Repeater broadcast 
stations are necessary to carry pro- 
grammes farther. A six-inch copper 
tube buried Underground has been 
found the most efficient means of 
transmitting television programmes 
from one station to the next. Such 
a tube is now in use experimentally 
between Philadelphia and New 
York. Television for the masses is 
not far away-and six-inch copper 
tubes criss-crossing the continent 
will take a lot of copper. 

* ~ ” 
Whitneys of N. Y. 

The great name of Whitney is 
now being linked with a new Can- 
adian mine enterprise. Resumption 
of development work at the Kelsey 
Mine, in Manitoba, is announced 
this week, with C. Gordon Smith of 
Gurney’ Mines named as a key fig- 
ure. Well-sourced rumor has it, 
however, that further assistance for 
the putting into operation of this 
interesting prospect has or will be 
offered by the Whitneys of New 
York. That area has been good to 
them. Hudson Bay Mining and 
Smelting has done very nicely. No 
wonder they are willing for more. 
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Air Prospect’ 

Another great mining enterprise 
has just formed its own air trans- 
port subsidiary. Hudson Bay Min- 
ing and Smelting has formed Hud- 
son Bay Air Transport Co. and 
takes delivery of its first machine 
at Montreal February 3. Main job 
of the air company, we understand, 
is to undertake an extensive pros- 
pecting and exploration programme 
in north and central Saskatchewan 
in the coming summer. 


Quintupled 

Henry Janes, a Toronto statisti- 
cian, has just worked out an inter- 
esting comparison of different kinds 
of investment with results guaran- 
teed to make a lot of people feel 
pretty sad about their own holdings. 

In December, 1928, you had $100,- 
000 to invest. You put it in high- 
grade Canadian industrials. In De- 
cember, 1938, 10 years later, your 
investment had grown with divi- 
dends paid to $137,360. 

Had you invested the same money 
in similar grade United States in- 
dustrials, your investment with 
dividends would now be worth 
$85,080. 

Had your choice been United 
States mines, you would have a 
kitty worth $248,283. 

Had you invested in Canadian 
mines, your fortune would be made. 
Your portfolio would now be worth 
$491,110. 

= > ” 

Janes’s calculation is based on the 
following Canadian industrials: Bell 
Telephone, Consumers Gas, Ford A, 
Dominion Textiles, Goodyear Tire, 
Building Products, Imperial Oil, 
Imperial Tobacco, Loblaw and Steel 
of Canada. Canadian mines consid- 
ered are: Dome, Hollinger, Kirk- 
land Lake, McIntyre, Pioneer, Sis- 
coe, Sylvanite, Teck Hughes and 
Wright Hargreaves. 

= o 


Help Wanted 

“It is my belief that during 1939 
the mineral-bearing mountain areas 
of British Columbia will be the ob- 
ject of the most intensive search for 
lode gold deposits in the history of 
this province,” Frank E. Woodside, 
manager of the British Columbia 
Chamber of Mines, declares inthe 
26th annual report. 

“Only. a small portion of British 
- Columbia’s 372,620 square miles has 
been thoroughly prospected, and 
the next few years should see many 
new important discoveries,” he 
continued. 

Mr. Woodside and the president, 
Dr. W. B. Burnett, outlined the very 
valuable activities of the organiza- 


>—-— 
tion; publicizing B.C, mining, or- 


ganizing classes for prospectors, 
keeping a wary eye on legislation. 
With regard to the last, Mr. Wood- 
side noted that objections of the 
Chamber to certain clauses of new 
provincial mine legislation of last 
year were heard and the proposed 
legislation amended accordingly. - 

Both mention the association's 
need for funds. Aims of fhe organi- 
zation and its record commend it to 
everyone interested in the welfare 
of mining. Ce~-da’s richest indus- 
try, mining, still has far too few 
authoritative public bodies to speak 
for it, to acclaim its importance to 
the national economic welfare and 
to be ready to defend it. 


Dutch Clause 

A recent Dutch bank loan to the 
French railways has raised a point 
of interest to Canadian mining. In- 
stead of the usual clause about re- 
payment in gold, this loan has a 
clause for repayment in U.S. dollars. 

The incident is an interesting re- 
flection on the importance of gold 
as a bed-rock security and, at the 
same time, of the vicissitudes of the 
metal in this age of fancy econom- 
ics. The U.S. dollar is now the 
only important currency linked to 
gold at a fixed price. True, the U.S. 
treasury is only on a 24-hour policy 
so far as sticking to its gold-buying 
policy is concerned, and President 
Roosevelt. has the power to still 
further devalue the dollar. 

The important thing is, the U.S. 
dollar is the most direct and appar- 
ently the most reliable link to gold 
available. That seems to be what 
the Dutch had in mind. 

em 


Another Bond Issue 

A direct offering of $150,000 of 6% 
first mortgage bonds is being made 
to shareholders of Payore Gold 
Mines at 90 carrying a bonus of 100 
shares of common stock with each 
$100 of bonds purchased, officials 
announce. Proceeds of the issue are 
for development in an attempt to 
place sufficient ore in sight to jus- 
tify installation of 250-ton mill dur- 
ing the current year, 


Oil News 


Anglo-Canadian No. 3 was drilling 
below 7,642 ft. 372 ft. in the lime on 
Jan, 14 with ao expected 
shortly. Nesbitt, omson & Co., 
Ltd., has taken up 100,000 shares at 
$1 per share under its option agree- 
ment, bringing issued capital to 
1,800,000 shares. 


D. & D. Royalties was drilling in 
thé hard zone between the upper 
and lower porous horizons last week 
at a depth of 7,129 ft., 271 ft. in the 
lime.” The well should be completed 
this week. 

+ om s 


Extension Oils No. 1 well produced 
2,363 barrels of crude oil in the 24 
hours ending 8 a.m. Jan, 13, placing 
the recently completed. well as one 
of the larger in the south end. The 
well was treated with 10,000 gallons 
of acid the preceding Wednesday, 
the second acid treatment. In view 
of the heavy flow following the sec- 
ond acid treatment, the well may be 
placed on government test without 
further acidizing. 

. o - 

Lloydminster Royalties No. 1 well, 
located a mile southwest of Lloyd- 
minster on the Alberta-Saskatche- 
wan border, struck crude oil at the 
top of the Devonian limestone at 
1,925 ft. depth. The heavy oil with 
a gravity of 18 degrees Baume was 
reported coming into the hole at 11 to 
12 barrels hourly. Bailing is being 
carried on pending arrival of produc- 
tion equipment. Some difficulty is 
stated to have been experienced 
from sand intrusion. 

” » a 

National Petroleum Corp. is as- 
sembling geological information on 
its new 10,000 acre block in the 
Waite Valley structure, about 2 miles 
west of the Home Oil holdings in 
the north Turner Valley and a well 
site should be selected shortly. It is 
expected the limestone will be con- 
tacted at 6,000 ft. 
cm ” = 


Okalta No. 6 has changed its posi- 
tion little recently. Swabbing was 
being carried on at last report with 
water still coming with the oil, At 
the end of last week tubing was be- 
ing adjusted and preparations were 
bejng made to run the swab to the 
bottom to clean out sludge whith is 
believed to be clogging the tubing. 
Acid will not be applied until all 
water is cleared from the formation. 

~ 
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Royalite No. 36 is drilling at 7,189 
ft., over 200 ft. in the lime, and Roy- 
alite No. 27 is below 6,803 ft., about 
500 ft. from contact with the lime- 
stone. The No. 35 well in the north 
Turner Valley has been cemented 
back about 1,000 ft. to the 5,410-ft. 
level due to further caving difficul- 
ties, and is now reaming an 8%-in. 
hole at 5,450 ft. 
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Broadened Development 
is Planned to Allow 
Mill Increase 


Ore developments resulting from 
broadened exploration in the last 
quarter of 1938 have caused Kerr- 
Addison Gold Mines to authorize a 
still greater development programme 
for the immediate future, states 
George B. Webster, president, in the 
quarterly report to shareholders. 
The object of the wider exploration 
programme is to make possible an 
early decision on mill increase, Mr. 
Webster siates. ° 

Seven new ore bodies partially 
developed or indicated since the ore 
reserves estimate of 1,084,205 tons in 
the annual report, are detailed as 
follows: 

1.A green carbonate type ore 
body, 240 ft. in length, extending 
from the 700 to the 1,100-ft.’ level 
with an uncut grade of $9.92 per ton 
or a cut grade of $7.53 per ton across 
an average width of 48 ft. 

2. An ore body 800 ft. in length, 
eight feet wide, and with an uncut 
value of $8.03 per ton or a cut value 
of $7.92, and extending from the 175 
to the 675-ft. level. 

3. A body of mineralized tuff cut 
at the 300, 500 and 700-ft. levels hav- 
ing a width of 25 ft., and an uncut 
grade of $9.70 per ton and a cut grade 
of $8.02 per ton. 

4. An estimated 95,000 tons of 
altered dyke and green carbonate 
between surface and the 300-ft. level 
with a grade of $8.54 uncut or $7.42 
cut. 

5. A body of altered dyke and 
grech carbonate 500 ft. east of the 
ore body above, cut at the 300-ft. 
level showing 419 tons of ore per 
vertical foot having a grade of $13.69 
uncut and $7.48 cut. 

6. An ore body on the 175-ft. level, 
300 ft. west of No. 1 shaft, having an 
indicated tonnage of 132 tons per 
vertical foot with grade of $15.97 
uncut and $9.86 cut. This ore body is 
now opened on the 300 and 500-ft. 
levels. 

7. North of above ore body on the 
175-ft. level, a body of 573 tons per 
vertical foot of altered dyke and 
green carbonate is indicated, with a 
grade of $6.02 uncut or $4.44 cut. 

Ore broken in stopes in the three 
months ended Dec. 31, 1938, amount- 
ed to 103,824 tons and 121,392 tons 
remained broken in stopes at the 
year end, The new development pro- 
gramme calls for the deepening of 
the shaft immediately from 800 to 
1,500 ft. with new levels at 850, 1,000, 
1,150, 1,300 and 1,450 ft. and a new 
crusher station at the 1,300-ft. level. 
A period of nine months will be re- 
quired for this programme of sink- 
ing, and simultaneously, lateral de- 
velopment will be carried out on the 
new levels, 

Production for the three months 
énded Dec, 31,°1938, amounted to 
$396,789 from 60,000 tons of ore, an 
average recovery of $6.61 per ton. 
Costs before taxes and depreciation 
amounted to $238,722, leaving oper- 
ating profit of $158,067. Operating 
costs were higher in the third quar- 
ter than in the previous quarter due 
to abnormal expenditures on de- 
velopment, which, however, resulted 
in important ore disclosures as noted 
above. : 

During the last quarter of 1938 the 
company was able to completely 
rétire its bank loan of $225,000. 


Spectorgraphic Analyses | 
Aids to Mining Industry 


Development of the spectroscope 
as a practical analytical tool will 
likely be of the same importance as 
development of the analytical scale 
and the microscope, states Dr. H. W. 
Lohse, in a paper on spectrographic 
analyses as a tool in prospecting, 
mining and metallurgy. 

Spectrograph analysis, it is pointed 
out, is based on the fact that chemi- 
cal elements give out radiations 
when vaporized and excited in a 
flame, arc, or a high-tension spark. 
Radiations from each single element 
consist of characteristic wavelengths 
which by means of a spectrograph 
can be identified as lines on a photo- 
graphic plate. 

Important points of spectrographic 
analyses follow: very small samples 
can be safely analyzed; preparation 
of samples is often unnecessary; com- 
plete information on all metals and 
some non-metals can be obtained; 
absolute separation of all elements 
analyzed is possible; and a negative 
or photo is available afterward as 
a record. 


Canada Northern Power 
Enters New Mine Areas 


From Our Own Correspondent 

MONTREAL.—Canada Northern 
Power Corp. has entered into a con- 
tract to supply power for Anoki 
Gold Mines in the Larder Lake mine 
camp, according to D. V. Harrison, 
vice-president and general manager. 
Power contract has also been made 
with Malartic Gold Fields. 

* Mr. Harrison further reports: “The 
distribution system to serve the 
townsite of Cadillac, P.Q., has been 
completed. The mill at East Malar- 
tic Mines has been completed and is 
in full operation. This added about 
1,200 h.p. to the company’s load. 

“At South Rouyn, plans have been 
completed for the extension of the 
company’s facilities to the residents. 
Construction will be commenced in 
the near future. 


Montreal Stock Values 
Higher at End of 1938 


MONTREAL. — Securities listed 
and traded on the Montreal Stock 
Exchange and Montreal Curb Mar- 
ket have a total value of $7,478,053,- 
549 as at the end of 1938, a rise of 
$76,227,577 from the previous 
month. Compared with the end of 
December, 1937, the total value 
showed an improvement of $653,- 
989,808. 


Of the 21 classifications, 14 were 
higher at the end of December than 
at the close of November, while 7 
were down. Both gains and losses 
were mainly nafrow with only 

tural implements recording 
a change of more than 10%. 


Gillies Lake - Porcupine Gold 
Mines has terminated its option 
agreement with Canopac Trading 
Co, Ltd., following default on the 
option installment on 100,000 shares 
at 17% cents due Jan. 3 and extend- 
ed to Jan, 14, 


VICE-PRESIDENT 


Jean Rolland, president of Rolland 
Paper Co. Ltd, has been elected 
vice-president of the Provincial 


Bank of Canada. 
Augite Drift 
Still in Ore 
—— 

Results to Over 85 Feet 
Continue Very Encour- 
aging 
From Our Own Correspondent 

TIMMINS, — Favorable results 
have continued in recent work at 
Augite Porcupine. Drifting at the 
1,000 foot level along the main ore 
zone for over 85 ft. continues in ore 
with much free gold in evidence. 
Summary of assays from the first 
63 ft. gave an average of $21 across 
4 ft. 

Drifting is being done both east 
and west from the shaft. While both 
faces have been, more or less con- 
tinuously, showing free gold, one 
round on Sunday in the east face 
revealed one outstanding piece the 
size of a quarter. The west end has 
been showing more than ordinarily 
strong mineralization. 

The crosscut to the south has con- 
tinued on for another 30 ft. to meet 
another vein previously indicated in 
drilling and which had shown values 
of $9. - 

Drifting has now started on this 
vein. On the 875 ft. level a similar 
crosscut is being driven to the south 
to pick up the. same vein, zone at 
that horizon. 

The Augite property covers the 
ground between the Buffalo-Anker- 
ite, now milling 1,000 tons per day, 
and the Delnite milling some 275 
tons. Hence, in view of recent evertts, 
the property has suddenly taken on 
the complexion of a major mine. The 
surface plant is regarded as one of 
the best in the camp for a property 
in Augite’s stage of development and 
everything has been planned for 
expansion. 

In view of present ore findings, 
the question of a mill looms very 
close. Character of the Augite ore, 
to date, leads to the belief that a mill 
of 300 to 500 tons at least is indicated. 


Naybob Finds 
More Rich Ore 


High Grade Opened Up at 
Both 550-ft. Level 
and in Winze 


A rich ore disclosure has been 
made by Naybob Gold Mines in the 
west drift at the 550-ft. level, offi- 
cials inform The Financial Post. A 
length of 34 ft. has been opened up so 
far with ore extending the full width 
of the drift. Values run up to $22 
per ton after elimination of all free 
gold. 

While the new disclosure is in the 
same mariposite zone as the high- 
grade ore previously opened up at 
the 700-ft. level, appearance of the 
ore at the 550-ft. level is different 
from that at the 700-ft. level, indicat- 
ing that the 550-ft. level showing 
may possibly be a parallel occur- 
rence, The 550-ft. level ore is stat 
to be quartz with darker gray ma- 
terial as contrasted with the greenish 
colored ore on the 700-ft. level. 

In sinking the winze from the 700- 
ft. level, high-grade ore was encount- 
ered at a depth of 824 ft. and 14 cars 
of muck removed averaged $59 per 
ton. The winze has been’in ore all 
the way down with slashing at cer- 
tain spots revealing high-grade ore. 
It is planned to crosscut 60 ft. from 
the winze bottom at 850 ft. to the 
shaft location, and to put a raise up 
to connect with the shaft. 

Around 100 tons of ore is being put 
through the mill daily with tonnage 
being gradually worked up to capa- 
city of 150 tons. Ore for mill feed is 
coming from various parts of the 
mine with a large proportion drawn 
from the south vein system. Some 


higher grade material from the 700- | Coniaurum 


ft. level is being included in mill 
feed although the 700-ft. level is not 
yet in shape to deliver a large 
tonnage. 

A short drill hole put out from 
the 300-ft. level has cut a width of 
5 ft. in the south vein which aver- 
ages $34 per ton, indicating that a 
better grade of ore may also - be 
opened up in this section. 


iC. G. E.-Orders 
On Hand Gain ie 


Canadian General Electric Co. 
orders on hand at present are in 
excess of those at this period of 1938. 


The company is, therefore, looking | N 


for the first quarter of 1939 to show 
an improvement over the corres- 
ponding period a year ago. 

The company’s sales-for 1938 were 


down from those of a year ago. This perros Go 


is understood to have followed gen- 
eral trend of business in the elec- 
tricaLindustry.. The mining indus- 


Premier 
try was instrumental in maintaining 
business on a relatively favorable — * 


basis, Sales of air-conditioning 
equipment are understood to have 
made good progress. 

In 1937. Canadian General Electric 
earned $12.44 a share on its common. 


Apparently profits for 1938 are not| Teck 
going to reach this level, but it, is | Toburn 


believed that the . 
dividend of $6 a share will be cover- 
ed from the year’s operations. 
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Report 


Utility Company 


° Entering New Oil Field 


Northwestern Utilities Said Interested in Lloydminster | 


' Possibilities — Coen Has Links With Anglo- 


Canadian and 


ew York Organization 


; From Our Own Correspon@ent - 

CALGARY.—The McGillivray ‘Royal Commission has completed its 
hearings of estimates on Turner Valley oil reserves and will now be 
going on to other phases of its investigation. 

Oil reserves, or how long Turner Valley can be expected to produce, 
are fundamental in determining a reasonable charge for pipe-line carriage 


of crude. Here briefly is a review of the estimates of reserves given: 


Dr. Stanley Gill’of Texas, witness for Anglo Canadian Oil Co., thought 
200 million barrels “an extremely reasonable estimate of ultimate recov- 
ery.” On the basis of 15,000-barrel daily production, the field would 


live 36 years. 


Dr. S. F. Shaw, spokesman for Anglo Canadian, thought reserves 
would be 120 millions to 200 millions and field life 22 to 36 years. 


Dr. B. B. Boatright of Texas, retai 


by counsel for the Commission, 


gave estimated recovery of 171 millions‘to 256 millions. 

Alexander Deussen of Texas, retained by Royalite, Imperial Oil’s sub- 
sidiary, gave his estimate at 122 million barrels, giving the field a life of 
over 22 years at 15,000-barrel daily production. 

Dr. T. A. Link, Imperial Oil’s geologist at Calgary, estimated origina 
reserve was 26.4 millions, with an additional 13,000 acres probably yield- 


ing 6,000 barrels per acre. 


A. J. Davies, Calgary engineer representing Royalite, thought total 
reserves after deducting eight million barrels already produced might be 


105 million barrels. 


Northwest Utilities, Limited, Edmonton, 


the company supplying 


natural gas to that city and surrounding communities, is reported plan- 
ning development of the indicated new field at Lloydminster, according 


to an article in a newspaper here. 


H. R. Milner, president of Northwestern Utilities, is also president of 
Anglo Canadian Oil Co, Ltd., the very active Alberta oil operators, now 
in a financing arrangement with Nesbitt, Thomsen & Co. 

. + 


Home 2 Good 

Home 2, on a 24-hour test, pro 
duced 1,179 barrels of oil. Flow was 
around 50 barrels per hour. The 
well blew into production and 
cleared the drilling fluid from the 
hole without artificial aids, which is 
m6st unusual. Most wells in Turner 
Valley require booster gas to kick 
them off and then have to be aci- 
dized to make them flow steadily. 
The pressure on the casing ranged 
from 200 to 500 pounds, an official 
of the company stated. 

In view of the porosity of the 
lime and the excellent bottom hole 
pressure, many oil men expect this 
well, when acidized, will double its 
present production. S 


New North-end Town? 

Many new wells are likely to be 
tirilled in north Turner Valley this 
year. Residents of the Valley are 
saying that in six months there will 
be a brand new town in north Tur- 
ner Valley, like Little Chicago and 
Little New York in the south. 

President Nelson Spencer of the 
Home® Company stated directors 
would be meeting in Vancouver 
shortly and would decide on a plan 
to develop the 10,000 acres held by 
Home Oil. It is expected the com- 
pany will drill two new wells im- 
mediately. 

& = 
Feather For Geologists 


People here are beginning to have 
mere faith in geologists. Dr. Sand- 
erson, geologist for Home, picked 
Home’s north end acreage over two 
year ago. Last summer Dominion 
Government Geologist Dr. Hume 


confirmed Sanderson’s theory. 
- * * 


Warning 

Dr. G. S. Hume is reported to 
have declared that the limestone in 
the north end of the field dips quite 
steeply. In view of this he warns 
that the area of production might 
be assumed ‘to be narrower than in 
the south end where the dip is less 
steep. He says block faulting is 
prominent in the north end. Dr. 
Hume explains that each fault 
thrusts up the limestone on its west 
side, so that where faults of this 
character are present the depth to 
the limestone within the fault 
blocks will not be so great as they 
would have been if no faults were 
present. Thus the area of produc- 
tion in the north end will likely be 
wider than it would have been if 
block faulting had not been present. 

As to the possibilities of an east 
flank at the north end, Dr. Hume 
states that there was such a flank 
on the surface but not at a depth. 

* 7 


New Field < 

Is Lloydminster an oil field? The 
Financial Post asked the president 
of Lloydminster Royalties Co., Rus- 
sel Shaw, this question, and his 


reply was: “Come’up and see for |’ 


Mining Dividends 
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COCO ee eee 
yourself. We have a well here 1,925 


feet deep, 10 inches in diameter, 
with over 1,000 feet of oil in the 
hole. We have a 90-foot oil sand. 
We have dug pits and there is lots 
of oil in them. We have bailed and 
tried to lower the oil in the hole 
but it keeps rising. And note this, 
the sand has sifted into the bottom 
of the hole. When we get this sand 
cleared out we expect we will have 
a flowing well. 

“Absolutely not a drop of water 
is showing,” Mr. Shaw declared, add- 
ing that, “according to other wells 
in the area there shouldn’t be an- 
other water horizon for at least 70 
feet.” 

Grade is 18 degrees Baume, and 


similar oil has been found suitable. 


for gasoline, distillate, four grades 
of lubricating oil, a fuel oil ard an 
excellent oil for building roads. 

Franco Oils put up most of the 
money for drilling this well and 
has a big interest in the well and 
in the 9,000 acres held by the group. 

Oil men here point out that al- 
though oil has been found on the 
prairies before, wells haven't 
amounted to much and nearly all 
wells had water with the oil. How- 
ever, oil is found in Montana on the 
prairie, so it is possible. that this is 
a major strike. 


‘N.C. URQUHART & CO. 


STOCK BROKERS 


15 King Street West 


Members Toronto Stock Exchange 


Toronto, Ont, 


ADel. 6028 


We invite inquiries as to the better 
prospects among the gold issues, 


A. E. OSLER & CO. Osler Building, 


Established (886 
Members Terento Stock Exchange 


TORONTO 


11 Jordan St. ADelaide 243; 


MOSS, LAWSON & COMPANY 


MEMBERS 
THE TORONTO STOCK EXCHANGE 
CALGARY STOCK EXCHANGE 


Our Statistical Department will be pleased to answer 
inquiries regarding industrial, mining or oil companies, 


STANLEY MOSS 
FRANK G. LAWSON 
JOHN D. IRWIN 


219 BAY STREET 
TORONTO 
ELGIN 9281 


Mining Enquiries 


Porcupine Goldor 
Is Porcupine Goldor still in ex- 
istence? I don’t see any quotations 
on the stock. 
Porcupine Goldor Mines Ltd, holds 
a gold prospect of 200 acres in Tisdale 
Township near Timmins, Ont. Previ- 
ous owners carried on diamond drill- 
ing and sank a small Shaft, but no 
recent work has been done. Author- 
ized capital of the company is three 
million shares of which 1,380,000 were 
outstanding on July 1, 1938. Unlisted 
dealers inform us there is no market 
for Porcupine Goldor stock iat the 
present time. 


Buffalo Ankerite 


Is there any immediate prospect 
of Buffalo Ankerite Gold Mines 
increasing its earnings? 

Net profit of Buffalo Ankerite 
Gold Mines for the first nine months 
of 1938 was equal to 96 cents per 
share compared with $1.30 per share 
for the full year 1937. Earnings for 
1938 should be very close to those 
for 1937 in spite of the carrying on of 
an expanded programme of develop- 


ment this year. Ore reserves as # 
June 30, 1938, were equal to slightly 
over two years milling requirement; 
and it is expected that these will 
added to when exploration of ney 
levels at depth gets under way, 
While further expansion in 

does not appear likely until ore re. 
serves are further built up, resulting 
in an increase in milling capacity, 
the company remains in a very 
sound position and should not ex. 
perience difficulty in maintaining 
earnings around present levels, 
office at Hartford. 


Dubuisson Goldfields 


Can you inform me what work 


is being done by Dubuisson. Gold. | 


fields and who the officers and 
directors of the company are? 


mee 


Dubuisson Goldfields is carrying§ 


on a programme of diamond drilling 


at its property in the Malartic areas 


Quebec adjoining Malartic Golé 
fields to the east. Present holes are 
being put down through heavy over- 
burden of 150 to 200 ft. in an attempt 
to locate the north contact where 


drilling at Malartic Goldfields haf 


indicated a sizeable ore deposit, 
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9”. Price per copy, postpaid 


compiled for you in 


The Financial Post 


BUSINESS YEAR BOOK 


and Market Survey 
1939 


Every alert business and sales executive knows 
the tremendous value of the sort of precise 
information this book contains concerning 


standards of living, 


those vital factors of purchasing power, 


sales outlets and similar 


data. He knows how utterly essential is such 
information in planning and developing an 
efficient advertising or sales programme. 


What is $2, the purchase price of this valuable, 


day-to-day reference work, in comparison with 
the cost potentials of guesswork? 


The answer to that will be your order for your 


copy of this worthwhile book. It will be ready 
for distribution early in February. Delivery 


guaranteed in the case of orders received 
NOW, in advance of publication. 
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30 Prospects 


|; Canada's Next Harvest 


NALD A. McEACHERN 
Aen The Financial Post 


tare some of the mine proper- 

where developments are suffi- 

{ly extensive and, at time of 

- c sufficiently encouraging to 

— they will likely soon be- 
ers? 

,  browynt ago, The Financial Post 
swiewed mine properties which have 
ae red or are on point of ordering 
gmill and going into production. The 

nowing reviews the next rank; the 
& rties which appear to be work- 
ing up to the stage where mill deci- 
gions are probable. an & 

It is likely that there will be some 

roperties which during the year, 
will emerge from present obscurity 
or inactivity and rush through de- 
velopment stages into production 
pefore another New Year's. But from 
information now available, the fol- 
Jowing appear to be the group from 
which Canada will get its next crop 
gf Pickle Crow's, O'Brien's and 

ur's. 

- Hoyle Gold adi - 
vie Gold Mines, a subsidiary 
coe Lid. was formed in Feb., 
1988, to consolida 


east of Pamour Porcupine. Diamond 
grilling and development on two 
upper levels has already, outlined 
gome half-million tons of ore that 
will average about $6 per ton. Shaft 
‘sinking is now in progress to explore 
two other ore belts in the same gen- 
eral structure which has made the 
Pamour Mine. 

Hoyle has a large property and a 
shaft is now being put down to 1,850 
ft, At around 1,600 ft. Hoyle expects 
to pick up the extension of the main 
Pamour ore body. The company is 
in good hands and looks like one of 
the important comers. 

Faymar Porcupine 

Faymar Porcupine Gold is being 
inanced by Polaris Gold Mines, a 
company directed by Detroit and 
Buffalo financiers. It has claims in 

Joro township, recently the scene 
of vigorous development operations 
and exploration. The property has 


@ ; three-compartment shaft and work 


is now being done on two levels. 
Drifting is opening up some very 
interesting high-grade ore. 
Augite Porcupine 
Augite Porcupine Mines has a 
property adjoining Buffalo Ankerite 
in Delnite township. Recent develop- 
ments have made this one of the most 
interesting of the mine prospects. 
The property is extensive and the 
apparent behavior of the ore bodies 
points to a very interesting outlook 
for this company. A length of 2,250 
ft has been indicated for the ore zone 
and the vein is still open on the west, 
Drifting is in ore at the 1,000-ft. level 
and values are generally high. The 
shaft is down 1,000 ft. and the com- 
pany has secured ample financial 
backing, it would appear, for ade- 
quate development work. 
Broulan Porcupine 
Broulan Porcupine has a group of 
daims adjoining Pamour Popcupine. 
Diamohd drilling has indicated an 
oe zone with a length of 400 ft, 
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te several groups of | 
ciims in the Porcupine area to the] 


average width 20 ft., which it is 
estimated contains roughly 500,000 
tons of $7 ore. A shaft is now being 
sunk. B. W. Lang is president. 
Orpit Mines 

Orpit Mines has extensive proper- 
ties in several groups in the Porcu- 
pine area and has recently been op- 
tioned by Pioneer Mines of British 
Columbia which is financing opera- 
tions. Ane extensive drilling pro- 
gramme is now under way. Results 
of the first two diamond drill holes 
each returned $8 per ton across eight 
feet. The programme, involving a 
total of 20 holes, is just nicely under 
way. 


Martin Bird 

Martin Bird, another Larder Lake 
property, is now concentrating 
activities on a complete new and 
apparently rich ore zone opened up 
on the east end of the claims. Devel- 
opment results in the past month 
have been most encouraging and 
would appear to indicate an impor- 
tant operation. Prior to this spec- 
tacular new development, the com- 
pany had reached the mill stage, had 
planned a $250,000 bond issue to 
finance building and had entered 
negotiations with important financial 
interests. Since the new discovery 
may change the size and location of 
the mill, these negotiations have been 
deferred until further information 
about ‘the new ore zone is secured, 
On ore previously opened up, the 
company stated there was enough 
grade $7.43 ore to run a 200-ton mill 
for two years. President is S. J. Bird, 
general manager of a prominent con- 
struction company. 

Barber Larder 

Barber Larder is one of the gold 
prospects along the Larder Lake belt 
and it has recently been taken under 
option by Consolidated Smelters. 


Diamond drilling is now under way |“ 


along with drifting from the shaft 
which is down some 400 ft. 


Fernland 
Fernland is another Larder Lake 
property adjoiffing Omega Gold 
Mines on the east. Consolidated 
Smelters has also taken an option on 
this property. A shaft is down some 
550 ft. with encouraging results re- 
ported in development work, 
Cheminis 
Cheminis Gold Mines has a group 
of claims adjoining Fernland and is 
also taken up by Consolidated Smelt- 
ers. Sinking of a three-compartment 
shaft has been started for exploration 
of an indicated ore zone tested by 
19,000 ft. of diamond drilling. 
Yama Gold 
Yama Gold Mines has 33 claims in 
five groups in the Larder Lake area 
of Ontario. Extensive diamond drill- 
ing has indicated several ore zones. 
The company geologist has estimated 
over 550,000 tons of ore running $6.14 
across an average width of 5.26 ft. 
This amount of ore is, the company 
states, indicated above the 300-ft. 
level and gives a total content of 
$3,419,911. The combined length of 
ore bodies is given at around 5,000 
ft. and the average depth 235 ft. Shaft 
sinking has commenced. Only 16 
million shares: of this 3.5 million 
share company have been issued to 
date. 
Central Cadillac 
Central Cadillac appears to be sit- 
ting astride the main Cadillac break. 
A new three-compartment shaft near 
new ore shoots disclosed in recent 
developments is now being put down 
and should now be around 50 ft. Most 
satisfactory results were reported by 
the management on development 
work at the first and second levels. 
Extensive drilling has been done and 
a new mining plant is on order. 
Work so far has indicated eleven 
different veins. The property adjoins 
O’Brien and president is G. A. Mc- 
Teigue in association with Montreal 
and Amos interests. 
Wood Cadillac 
Wood Cadillac adjoins Central 
Cadillac and is on the same break. 
Excellent values have been obtained 
in work generally down to the 500-ft. 
level. Drifting on the 500-ft, level 
has opened up 100 ft. of ore, the first 
60 ft. of which gave $16 over five feet. 
Encouraging results have been se- 
cured on a new vein 300 ft. to the 
south. 
Westwood Cadillac 
Westwood Cadillac put down a 
shaft 200 ft. in 1937 and a 75-ft. length 
of ore was opened up at the 200-ft. 
level. In recent months an exten- 
sive diamond drill programme has 
been cafried on and a new ore sec- 
tion has been outlined giving some 
interesting values and indicating 
new ore to the north of present work 
Dumico Gold 
Dumico Gold hag 33 claims in Du- 
parquet township, one and a half 
miles east of Beattie Gold Mines. 
No. 3 shaft, now being pushed to 
760 ft., struck the ore zone at 
225 ft. with values to 252 ft. averag- 
ing $4.55. Further sinking has given 
higher values at depth and it is hoped 
this improvement in the ore will 
make production easier than first 


expected, when it was believed that |, 


a mill of the type and size of Beattie 
might be required. Another section 
of the property has given diamond 
drill results of $3.90 to $52.50 on com- 
mercial widths for 560 ft. 
Lucky Kirkland 
Lucky Kirkland Gold may shortly 
have a 35-ton cyanide mill for treat- 
ment of high-grade ore. This prop- 
erty was formerly known as the 
Baldwin Mine in the Kirkland Lake 
area and has considerable under- 
ground development. Work on the 
300-ft. level has established a shoot 
of high-grade ore and a stope car- 
ried up on this shoot is said to have 
indicated an average grade of $42 
per ton and an average width of 
about four feet. 


Hiawatha 

Hiawatha Gold Mines has a gold 
prospect in the,Oba area, Algoma. 
Ontario, Finance for 1939 is said to 
be arranged mainly by way of a 
loan which will cover cost of mill 
equipment, A shaft has been opened 
to two levels, At the 275-ft. level, 
325 ft. of vein has been opened up in 
which visible gold can be seen with 
quartz averaging 2% to 3 ft.. in 
width over the entire length, the 
company reports. 

Jerome 

Jerome claims are a _ group 
staked during the past summer 
by Mining Corp. in the Opeepeesway 
Lake district, Ontario. Surface 
trenching and diamond drilling have 
given good grades over good widths 


Sanne 


This early step 


and lengths. If development con- 
tinues good the sponsorship of this 
company would indicate that it will 
be brought along as rapidly as pos- 
sible. A shaft is now going down, a 
site has been cleared for mine build- 
ings and heavy equipment for the 
mining plant will shortly be on the 
way in. 
Devon Mines 

Devon Mines, successor to Coulson 
Consolidated, is now preparing for 
production. It is estimated that 
enough ore is now in sight to run a 
100-ton mill for two years. Four 
levels have been opened, over 9,000 
ft. of drifting and 700 ft. of raising 
has been done. The property is 
located northeast of Matheson, Ont. 

Malartic Goldfields 

Malartic Goldfields is another link 
in the Malartic chain being built up 
under the direction of Nesbitt, 
Thomson & Co. and J. P. Norrie. 
Diamond drilling has practically 
established that this will make a 
mine, according to those very close 
to the companys Extensive»work 
has been done from surface indicat- 
ing an ore body of great size and 
moderate grade similar to other Mal- 
artic properties. Shaft sinking has 
been started and unless under- 
ground developments are very dif- 
ferent from results secured in dia- 
mond drilling, it is likely that a mill 
will be going up by this time next 


year. 
Rand Malartic 

Rand Malartic is controlled by 
Sladen-Malartic and was formed to 
take over the group of Sladen-Mal- 
artic claims located between East 
Malartic and Malartic Goldfields. 
This company, therefore, enjoys the 
same general leadership of Nesbitt, 
Thomson and the Norrie brothers as 
Sladen and East Malartic, and Mal- 
artic Goldfields. 

Some $100,000 is reported to be in 
the Rand Malartic treasury, a dia- 
mond drill programme got under 
way and a three-compartment shaft 
started. 

Norbeau Mines 

Norbeau Mines, a subsidiary of 
Noranda, took over the former north- 
ern Chibougamau property in 1938. 
From results to date President Mur- 


Nickel’s Finland 
Mine Starts °40 


From Our Own Correspondent 

SUDBURY.—With the completion 
of the current development pro- 
gramme some time in 1940, nickel 
and copper production will be under 
way in the Finland eoncession of 
The International Nickel Company, 
where preliminary exploration was 
started two or three years ago. Con- 
struction of a smelter will be com- 
menced this spring, and at present 
a hydro-electric plant is being built 

The operating company is known 
as Petsamon Nikkeli O/Y, a subsidi- 
ary of the Mond Nickel Co. and the 
property.owned is the Kaulatunturi 
mine. I, J. Simcox, who has been 
assistant to the general superintend- 
ent of The International Nickel Com- 
pany at Copper Cliff, has just left 
for Finland to take the post of gen- 
eral manager of the operation. He 
is accompanied by Norman Kearns 
and W. B. Ibbotson, of Copper Cliff. 
construction engineers, who will 
supervise the building operations. 

Diamond drilling over a space of 
some months. has disclosed a sub- 
stantial tonnage of excellent grade 
ore and steps are now under way to 
develop the property for an approx!- 
mate production of 1,000,000 pounds 
of nickel and 500,000 pounds of cop- 
per monthly. It is estimated by the 
company that an expenditure of over 
$7 millions will be required to bring 
the property into production in about 
18 months’ time, 


THE GOLD MINES OF CANADA 
THAT PAY DIVIDENDS 


— 

There are 45 gold mines in Canads that 
pay dividends — with yields ef from 4 te 
15 per cent; 42 are listed on the Teronte 
Steck mtg In 1938 


market 

ter, the DIVIDEND GOLD DIGEST ($3.00 
@ year) will keep you fully informed on 
all the Dividend Gelds of Canada. Sample 
copy ef current issue mailed on request 


—no charge. 
Crawford, Wright & Company 
197 BAY STREET, TORONTO, ONT, 


Elmos 
Elmos Gold Mine, financed by and 
under the direction of, Newmont 
Mining Corp. a U.S. organization, 
has a Little Long Lac property and 
a shaft down more than 300 ft. The 
vein has proved rather-erratic, but 


.| drifting on the bottom levels has 


in mine making—trenching—is not pleasant work. 


doch of Noranda announced that if 
transportation and power were avail- 
able at reasonable rates production 
on 100 or 200 tons per day basis 
would be contemplated. It is under- 
stood a road has now been completed, 
hence, some announcement of opera- 
tions here may be expected shortly. 


Lake Dufault 

Lake Dufault Mines has 63 claims 
adjoining spectacular Waite Amulet 
to the east. Ventures Ltd., which con- 
trols the company has done consider- 
able drilling in the past with some in- 
teresting intersections encountered. 
With developments at Waite Amulet, 
interest was greatly stimulated and 
extensive drilling is now under way, 
Ore bodies in this area occur in 
plums so that nothing but drill re- 
sults on the property itself will tell 
the whole story of its possibilities. 
Area Mines Ltd., holds a’substantial 
interest. It is interesting that G. D. 
(Jock) MacGregor who first figured 
out the complex ore situation of 
this area, thus opening the way for 
Waite Amulet developments, is vice- 
president of this company. 


Bobjo Mines 

Bobjo is the Joseph McDonough 
prospect in the Patricia district of 
Ontario. One of the most spectacu- 
lar surface showings ever encounter- 
ed in Ontario, the property failed to 
respond to development and was 
abandoned in 1929. Exploration 
work was resumed recently and drill- 
ing was done in a new part of the 
property. Results of this latest pro- 
gramme have produced some re- 
markably high intersections and it is 
hoped that there will be sufficient 
justification for reopening under- 
ground work. e 

Woco Gold 

Woco Gold Developments Ltd. 
owns a property in the Uchi Lake 
area; also controls a_ subsidiary, 
Conwo Gold Mines Ltd. At the Uchi 
Lake property, diamond drilling has 
revealed an ore section of 25 ft. in 
length with good widths and values, 
Some 1,700 ft. to the south interest- 
ing values are said to have been re- 
covered in a vein zone over a length 
of 420 ft., widths running one to 
twenty feet. A rich new discovery 
has been made on the Conwo Gold 
Mines property. Here drilling en- 
countered 15 ft. of mineralization, 
core running $44.80 cents across six 
feet and $34.20 across eight feet. The 
Conwo property is located just north 
of Uchi. 

Jellicoe Mines 

Jellicoe owns claims in the Little 
Long Lac area adjoining Bankfield 
and is headed by the Hon. W. A. 
Gordon. The geological structure is 
very complex on this property and 
60 ft. of overburden makes develop- 
ment extremely difficult, but work 
down to the 500-ft. level has been 


SHIPMAN BOXBOARDS 
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Hamilton, Ontario 
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opened up 50 ft. of ore running $24.50 
across two feet. This company also 
has a group of claims adjoining Mac- 
Leod-Cockshutt, but drilling there 
to date has not produced-ore. 
Magnet Consolidated 

Magnet Consolidated has 46 claims 
in the Little Long Lac area adjoin- 
ing Little Long Lac Gold Mines on 
the west and Bankfield on the east. 
Operations are under the direction 
of Northern Empire Mines which has 
an option on control. 

They are working down to 630 ft. 
and if the'present level shapes up as 
well as the first three it is estimated 
that ore reserves will be increased to 
well over $1 million. From the first 
three levels enough ore was in sight 
to feed a 75-ton mill for 18 months. 
Crosscutting has picked up at least 
one new vein it is reported, and the 
chances are considered good for dis- 
covery, of parallel ore shoots. 


Slave Lake 

Slave Lake is headed by Henry 
Tudor and has just completed new 
financing arrangements which will 
permit resumption of work in the 
spring. This property is in the 
North West Territories on Outpost 
Island where N. A. Timmins spent 
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DOMINION TEXTILE 


COMPANY, LIMITED 


THE TEXTILE BUILDING, VICTORIA SQUARE, MONTREAL 


THE Englishman knows his 
tobacco—and Wakefield, created 
to English standardsof smoking en- 
joyment, brings you the excellence 
of English pipe tobacco at its very 
best. Try a pipe of Wakefield— 
it will delight you. 


PACKAGES, 15¢ & 25¢ — POUCHES, 25¢ 
lb, TINS $1 
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Traditions 


of Growth,Security and Low Cost 


pully Maintained 


New Life Insurance $90,786,972 


This is the net amount of life ‘insurance Canadians 
purchased from this Company in 1938 as financial 
provision for the future. 


Insurance in Force $607,621,294 


This is the total of the life insurance policies in 
force at the end of 1938, excluding all annuities 


and re-insurance ceded. 


Assets $126,476,113 


These resources are sufficient to meet all the obli- 
gations of the Company and to provide a wide 
margin of safety. . 


Surplus Funds $15,477,011 


The Company holds in Free Surplus and Reserves 
beyond legal requirements the sum of $15,477,011, 
a gain of $1,337,257 for the year. In addition it 
has a Specific Investment Reserve of $4,500,000 
and has followed its customary practice by setting 
up in 1938 the funds to pay all policy dividends 
earned to the policy anniversary in 1939. 


This procedure affords maximum 
4th 


* 


security to policyholders and the 
continuance of the London Life’s 
-outstanding record for low cost 
insurance. 


Substantial gains were registered during 
the year 1938 in all departments. 


Life - 


Insurance Company 


HEAD OFFICE - LONDON , CANADA 





Preston E. Dome 
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Expect Milling Operations 
to Commence Between 
Feb. 10 and 20 


With mill construction ahead of 


xommence operation some time be- 
tween Feb. 10 and 20, the company 
reports. 

Operations underground in Decem- 
ber were largely confined to the 
finishing of stope preparation and 
completing the main drive west on 
dhe fifth level in the early part of 
the month. 

On Dec. 12, all main development 
work was stopped for resumption of 
shaft sinking. The main shaft was 
carried down 79 ft.; making a shaft 
depth of 670 ft. at the end of the 
year. The loading pocket 70 ft. below 
the 550-ft. level station was cut and 
the loading pocket raise was put up 
to the fifth level. 
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Concentrates — Canada's 


Akbar Gold Mines will carry o 
a new programme of exploration on 
its property of 1,500 acres in 
Michipicoten area of Ontario, Wi 
is to be done on veins Nos, 1, 5 and 
8, with diamond 


lion shares with 1,163,000 issued. 
Above agreement replaces that of 
April 4, 1938. 

* * * 

Augite Porcupine Mines has re- 
ceived payment for Jan. 10 install- 
ment, comprising option on 50,000 
shares at 35 cents per share under 
agreement of Oct. 14, 1938 with John 
F. Conroy, Jr.. Next installment is 
exercisable by Feb. 10 and com- 
prises an option on 50,000 shares at 
35 cents. Issued capital is 2,051,006 
shares. 

= a = 
Mines has resumed dia- 
mond drilling on Noranda Lake to 
investigate a copper-gold disclosure 
located by diamond drilling a num- 
ber of years ago. A hole is stated 
to be down 122 ft. 
> * . 

Bulolo Gold Dredging production 
for December was 18,709 ozs. of fine 
gold recovered from 130,200 cubic 
yards dredged. Estimated working 
profit was 12,783 ozs. of fine gold, 
representing a. working profit of 
$447,405. This was highest monthly 
working profit in 1938, August being 
next with $402,780. 

a” . * 


Cournor Mining Co. cut a new 
vein in its 688 drift on the 650-foot 
level in December, at a point 175 
feet northeast of 661 vein. The new 
vein was located on December 20, 
and drifts carried on it have run 
better than mine average to date. 
The 661 vein, first located in Novem- 
ber, has opened up well, it is stated. 
December production was $30,800 
from 5,980 tons of ore milled, an 
average of $5.15 per ton. This com- 
pared with November production of 
$30,400 with 5,543 tons milled for an 
average recovery of $5.48 per ton. 

* ao » 


Canuck Explorers completed an 
agreement with A, W. Boland on 
Nov. 30, 1938, under which Mr. 
Boland agreed to purchase 100,000 
shares at 15 cents per share, payable 
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Kerr Addison’s new mil] is impressive—even from the air. 
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$1,000 by Dec. 10, 1938, $1,000 on the 
10th days of January, February, 
March and April, 1939; $5,000 on 
May 10, 1939; and $5,000 on June 10, 
1939. An option was also granted on 
300,000 shares as follows: 100,000 
shares at 17% cents per share and 
200,000 shares at 20 cents per share 
payable $10,000 per month with bal- 
ance on Dec. 10, 1939. Company was 
incorporated July, 1938; authorized 
capital is 1.5 million shares with 
550,005 issued. 


. * * 


Coniagas Mines has declared an 
interim dividend of 12% cents per 
share payable Feb. 1, 1939, to share- 
holders of record Jan, 21. In 1938 
the company paid a total of 25 cents 
per share. 

: * s 


Clam Lake Gold Mines completed 
an agreement with A. C. Hayman of 
Niagara Falls, N.Y., on Dec. 13, 1938, 
under which Mr. Hayman agreed to 
purchase 35,000 shares at 3 cents 
per share payable forthwith. An 
option was also granted on 1,565,000 
shares as follows: 165,000 shares at 
3 cents per share payable by Feb. 1, 
1939; 200,000 shares at 5 cents per 
share payable by May 1, 1939; 200,- 
000 shares at 7% cents payable by 
Aug. 1, 1939; blocks of 200,000 shares 
each at 10, 12%, 15, 20 and 25 cents 
per share payable by Nov. 1, 1940. 
Company incorporated, November, 
1938; authorized capital is 3,000,000 
shares with 1,000,005 issued. 


Dentonia Mines obtained an assay 
of 19.9 ozs. gold pér ton across three 
inches about 20 ft. from the portal of 
the new tunnel on the north and 
south vein on the company’s Golden 
Peak property, in the Zeballos area, 
actording to Nelson Smith, president. 
This is the first depth work on this 
vein which was traced for 300 ft. 
on surface showing an average of 
$10 per ton across 6 to 8 inches. 


Dorval-Siscoe Mines issued 15,735 
at 15 cents per share to Que-On 
Mines on Jan. 10 in settlement ofa 
debt of $2,360, and on Dec. 30, seven 
shares were issued to E. B. Henry at 
12% cents per share. Issued capital 
is now 3,840,742 shares. 


” ™ * 


Fernland Gold Mines has received 
$9,000 for 45,000 shares at 20 cents 
per share, covering balance of Jan. 
15 installment, Feb. 15 installment 
and $250 on March 15 installment. 
Balance of shares under option com- 
prises 155,000 at 20 cents, 200,000 at 
25 cents, 200,000 at 30 cents and 
299,995 at 40 cents. 


Gold Belt Mining Co. production 
for December amounted to approxi- 
mately $73,058 from 4,706 tons of 
ore milled, an average recovery of 
$16.63 per ton. From commence- 
ment of production Oct. 25 to the 
end of November, $85,452 was pro- 
duced from 5,138 tons treated, aver- 
age recovery of $15.52 per ton. 


Gunnar Gold Mines produced $50,- 
279 in December from 4,097 tons of 
ore milled, an average recovery of 
$12.27 per ton. In November, output 
was $48,876 from 3,996 tons, an aver- 
age of $12.23 per ton. Net cash posi- 
tion of the company at the end of 
1938 was approximately $350,000. 


Gurney Gold production reached 
a new high during December at $53,- 
222 from 4,348 tons milled. C. Gordon 
Smith has stated that recent de- 
velopments now indicate it may be 
a considerably larger mining opera- 
tion than early work indicated. On 
the 125-foot level, an ore zone south 
of the original workings has been 
opened up. It comprises two parallel 
veins about 35 feet apart. Drifting on 
the new vein has opened up 100 feet 
of ore with values up to one ounce 
gold over good widths. On the same 
level a section considered to be low 
grade has proved to be mine grade, 
this section extending right from the 
mine workings to the parallel veins. 
Good values recently found on the 
625 level prove this drift is entering 
the downward extension of the 
Mw now being opened on the 125 

evel. \ 


” * * 


Island Mountain Mines set a new 
record for monthly production in 
December when it produced $63,901 
from 3,719 tons of ore milled, an 
average recovery of $17.18 per ton. 
In addition, $8,750 was recovered in 
a clean-up of the refinery. Produc- 
tion in November was $56,119 from 
— tons, an average of $14.77 per 
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To The 
Travelling Public: 


Single room without bath, $2.50; 
running water and toilet. 

Single room with shower, $2.75, 

Single room with bath, $3.00. 

Single reom with tub and shower 

Double room without bath, 

| water and toilet. went 
uble room with bath, $4.50, 

Double room with tub and shower 
com $5.00. 

Twin bedrooms with tub and 
shower combination, $5.50. 

Soliciting your 


appreciated patronage, 
H. F, STRUCKETT, 
Manager. 
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Jerome Claims of Mining Corpora- 
tion in the Opeepeesway Lake area 
now have shaft sinking under-way. 
Shaft will be three compartments 
with levels at 200, 350 and 500 ft. 
Mining Corp. has cleared large tract 
and work has been commenced on 
mine buildings. Winter road from 
Ramsay will be completed this week. 
Diamond drilling has extended 
length of known ore by about 600 ft., 
three holes having cut the ore zone 
to the west. Vein has thus been 
established for about 4,100 ft., and is 
still open at both ends. Over whole 
length exploration by trenching and 
drilling has taken place. Deep drill- 
ing is being done to around 1,200 ft. 
vertical depth, and it is understood 
structure has been found to be virtu- 
ally same as at higher horizons. 


Kelsey Gold — Drilling has com- 
menced on this property, four miles 
west of Cranberry Portage with a 
crew of 12. Holes are being spotted 
by W. Morrison and the plan is for 
an extensive campaign of deep and 
shallow drilling over the 4,000-foot 
break, which in places shows. widths 
of 28 feet. Kelsey was originally 
staked years ago and intermittently 
a good deal of work has been done. 
Some diamond drilling was done a 
year ago, with good results, but work*® 
was discontinued, principally be- 
cause of finances. C. Gordon Smith, 
president of Gurney Gold, and others 
are behind Kelsey and, it is under- 
stood, associated with them are 
powerful United States financial 
interests. 


7 
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Kootenay Belle Gold Mines pro- 
duced $60,000 in December from 
4,209 tons of ore treated, an average 
recovery of $16.61 per ton. In 
November output was $60,888 from 
3,988 tons, an average of $15.27 per 
ton. 

* + * . 

Leitch Gold Mines estimated pro- 
duction for December was $58,610 
from 2,775 tons of ore milled, aver- 
age $21.12 per ton. In Novembef, 
$63,786 was produced from 2,759 
tons of ore milled, average $23.11 
per ton. Lower December produc- 
tion was chiefly due to the large 
proportion of lower grade material 
treated, coming from development. 

. * *. 


Lapa Cadillac Gold Mines placed 
its new cyanide unit in operation on 
Jan. 9, 1939, and around 270 tons is; 
to be treated currently. Amalgama- 
tion plant was closed down at end 
of November, as it was found that 
recovery was only about 60% of 
gold content. 

* *¢ @ : 

Lake Shore Mines produced $,- 
585,510 in three months ended Dec. 
31, 1938, from 229,501 tons of ore 
milled, an average recovery of $15.62 
per ton. In previous three months, 
$3,957,056 was produced from 222.868 
tons, an average recovery of $17.76 
per ton. 

> - ” 

Laura Claims, — It is understood 
negotiations are close to completion 
by which the Laura claims, close to 
the Kelsey, will be financed for an 
exhaustive test. During summer and 
fall of 1938 a crew did a lot of sur- 
face work, with encouraging results. 
Good news from the Gurney, 15 
miles to the north, drilling of the 
Kelsey and word that several other 
properties in the vicinity are under 
option have stimulated the entire 
area. It is expected that strong east- 
ern interests will be in control of 
development at the Laura, 

- * 7 


Lacoma Gold Mine has called a 
special meeting of shareholders for 
Jan, 23 to secure approval of a by- 
law authorizing sale of 1,513,495 
shares at a discount of up to 99%, 
as directors may determine, An- 
nual meeting will be held following. 

w 7 2 


MacFarlane Consolidated Mines 
completed an agreement on Janu- 
ary 4 whereby Trillium Securities 
Ltd., agreed to purchase 461,000 
shares at five cents per share pay- 
able within 60 days. Company was 
incorporated in November, 1938; 
authorized capital is 3.5 million 
shares with 1,188,307 issued. 

* * . 


MacDonald Mines is asking ten- 
ders for diamond drilling its 960- 
acre property located on Lake Du- 
fault, in Dufresnoy twp. Quebec, 
Diamond drilling projected will be 
under direction of ‘company’s con- 
sulting engineer,- Stewart Troop. 
Recent work has been concentrated 
around MacDonald Pit area in ap- 
proximate centre of property in 
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discovered 
_ which averaged $27.30 per ton 
gold across five feet. 


Naybob Gold Mines has received 
payment for Jan. 3 installment of 
50,000 shares at 35 cents per share 
on which a 30-day was 
granted. ‘The next installment com- 
prises an option on 50,000 shares at 
37% cents per shafe exercisable by 
Feb. 1, Issued capital is 3,223,809 
shares. 

ca 7 a 

O’Brien Gold Mines will hold its 
annual meeting on Jan. 27 in the 
Windsor Hotel, Montreal. 

a 7 - 


Pato Consolidated Gold 

in three months to Dec. 1, 1938, 

3,890,000 cubic yards for re- 
covery of 13,611 ozs. of fine gold 
while hydraulic units recovered 
1,237 ozs. of fine gold, making total 
production of $519,680 for the period. 

ce * 


Powell Rouyn Gold Mines gross 
value of production for December 
was $103,281 from 17,125 tons of ore 
shipped, compared with $105,887 
from 18,009 tons in November and 
$93,381 from 18,310 tons in October. 
Installment of new equipment cur- 
tailed tonnage shipped in December 
with 10,601 tons of shipments in the 
first half of the month. Mine earn- 
ings for three months ended Dec. 31, 
1938, were $105,586 compared with 
$72,246 in previous three months 
when value of production was $260,- 
575. Current assets as at Dec. 31 were 
$242,780, leaving working capital of 
$176,104 after deduction of current 
liabilities of $66,676. Production is 
now at rate of 18,000 tons monthly 
with 91,808 tons of broken ore in 
stopes and bins at Dec. 31. No. 2 shaft 
will be deepened to open five more 
levels. Mining costs in current quar- 
ter will show considerable decrease. 
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Pirate Goid has drifting operations 
well under way at old Kingston 
property, in West Shining Tree area. 
Company reports first 50 ft. of new 
drifting on 100-ft. level returned 
average grade $37.26 gold across 17 
inches. Previous operations exposed 
vein on same level for 90 ft., average 
grade $26.75 over 14.5 in. Total 
length thus opened to date is 140 ft. 
Drifting will be continued to deter- 
mine length of ore on 100-ft. level. 
Pirate management plans later to 
join up Kingston and Shinintree 
workings. 
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Routhier - Cadillac — Herve Le- 
febvre, president, has been arraigned 
before the Enquéte Court, Montreal, 
on the charge of “accepting and ob- 
taining ‘secret commissions.” The 
charge was laid by the Quebec 
Securities Commission. The charge 
arises out of a deal in May, 1937, 
whereby Routhier Cadillac allegedly 
purchased 100 shares of Colbec De- 
velopment Co. for $10,000 from 
Bogue & Co. According to the evi- 
dence, Lefebvre was given 100 shares 
of Colbec Development Co. after 
Routhier Cadillac Gold Mines had 
bought 100 shares of the same com- 
ey. Later, according to evidence, 

"Arcy Bogue’ of Bogue & Co. 
bought back 25 shares of Colbec De- 
velopment from Lefebvre for $2,500. 
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Relief-Arlington Mines’ estimated 
operating profit for nine months 
ended Dec. 31, 1938, amounted to 
$61,005, before allowance for depre- 
ciation, depletion and taxes, Oper- 
ating profit was estimated at $8,980 
in December and $5,488 in Novem- 
ber. Production in December 
totalled 945 ounces gold and 634 
ounces silver from 2,495 tons of ore 
milled. 
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Sullivan Consolidated Mines pro- 

duction amounted to $232,821 for the 

e€ months ended Dec. 31, 1938, a 
new record for quarterly production. 
It was obtained from 23,829 tons of 
ore milled for an average recovery 
of $9.71 per ton. In the previous 
three months $187,959 was recovered 
from 13,755 tons treated, an average 
recovery of $13.66 per ton. 
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Sladen Malartic Mines produced 
$54,365 in December from the mill- 
ing of 9,784 tons of ore, an average 
recovery of $5.56 per ton. This com- 
pared with November total recov- 
ery of $50,681 from 9,834 tons 
milled, an average of $5.15 per ton. 
Production from commencement of 
milling late in January, 1938, to 
Dec, 31, 1938, is reported at $614,858 
from 102,250 tons treated, an aver- 
age recovery of $6.01 per ton. 
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St. Anthony Gold Mines produced 
$32,091 in December from 2,512 tons 
of ore milled, an average recovery 
of $12.78 per ton. Ore was drawn 
from two bottom levels being de- 
veloped. Mine operating costs for 
December, including development, 
amounted to $15,399, leaving 
operating profit of $16,693. While 
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clean up) from 19,910 tons treated, an 
average of $9.04 per-ton. 
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Shawkey Gold Mining Co. has 
decided to reorganize on basis of 
one new share in a company to be 
incorporated for each three shares 
now held, subject to shareholders’ 
approval at special meeting called 
for January 23, in Toronto, Com- 
pany has sold its milling equipment 
and indebtedness of $90,000 as at 
August 31, 1938, has been reduced 
to $30,000. It is expected that nego- 
tiations being carried on for sale of 
the company’s Diesel equipment 
will be successfully concluded, al- 
lowing complete retirement of all 
liabilities. Proposed new company 
will have an authorized capital of 
three million shares and com- 
plete mining plant will remain on 
property for a further programme 
of exploration. Electric power is 
available on two weeks’ notice. 


Sachigo River’s president Charles 
Kaeding clarified the atmosphere as 
regards Sachigo which within the 
last few weeks seems to have been 
unduly depressed and then sudden- 
ly registered a $5 advance. The presi- 
dent pointed out that comparatively 
little underground exploration work 
had been undertaken. From proceeds 
of production, money loaned by 
shareholders has been repaid, instead 
of paying for further exploration. 
In October when. drifting on the 
fourth level commenced, the news 
was good. The drift encountered ore 
just about as anticipated for 17 feet 
and then values disappeared. With- 
in the past week or two, fourth level 
drifting has again encountered ore 
similar to that found above. It was 
suggested that the short drift first 
encountered on fourth level might 
be. the bottom of lense in which 
upper three levels encountered high- 
grade ore. Mr. Kaeding is highly en- 
couraged, feeling that it indicates a 
recurrence of lenses, which he hopes 
will be of sufficient frequency and 
importance to build a large mining 
operation. 
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Sheep Creek Gold Mines net profit 
for six months ended Nov. 30, 1938, 
amounted to $182,405 equal to 9.7 
cents per share. Production was 
$452,568 for period obtained from 
27,145 tons of ore treated, an average 
recovery of $16.67 per ton. Costs of 
production and general administra- 
tion amounted to $190,015, leaving 
Operating profit of $262,543, to which 
is added $3,201 miscellaneous income. 
Additional expenses were $47,523 for 
taxes, $8,400 for depreciation and 
$27,416 for deferred development. In 
year ended May 31, 1938, net profit 
was 20 cents per share. 
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Sigma Mines (Quebec) shares 
were posted for trading on The To- 
ronto Stock Exchange on Jan. 16 
with ticker abbreviation S. All the 
company’s one million shares auth- 
orized are issued. 
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Surf Inlet Consolidated production 
is stated to have increased during 
the latter months of 1938. Develop- 
ment which has been curtailed since 
September will be resumed at form- 
er rate shortly when two’ or three 
machines will be on development ex- 
clusively. Production for six months 
ended Dec. 31, 1938, amounted to 
$141,365. 
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Wendigo Gold Mines December 
production was $36,416 from 2,709 
tons milled, average recovery of 
$13.44 per ton. This compared with 
November output of $35,559 from 
2,596 tons, an average of $13.70. 
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